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To,

INDEPENDENT AUDITORS’ REPORT

The Members of M/s.K2K Infrastructure India Private Limited,

1.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. K2K Infrastructure
India Private Limited (‘the company’) which comprise the Balance Sheet as at 31 March
2016, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended.,

and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responéible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes the
maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and
other irregularities; selection and application of appropriate accounting policies; making

mdomente and ectitmatee that are reacentialle snd nrmident: and decian smn lementatinm aned
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3. Auditor’s Responsibility

3.1. Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing sfandards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under.

We condueted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

3.2. An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk

- assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by Company’s Directors, as well as evaluating the

overall presentation of the financial statements.

3.3  We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the standalone financial statements.
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{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2016 | |

(B) in the case of the Statement of Proﬁf and Loss, of the profit for the year ended on that
date; and '

(¢} in the case of the Cash Flow Statement, of the cash flows for the year ended on that

date.

. Emphasis of Matters

Attention of the members is ivited to Note No. 33 of financial statements of the Company
having been prepared on a going concern basis, notwithstanding the fact that its net worth is
completely eroded. The appropriateness of the said basis is inter-alia dependent on the

company’s ability to infuse funds for meeting its obligations.

. Report on other Legal and Regulatory Requirements

6.1. As required by the Companies ( Auditor’s Report ) Order 2016 ( ‘the order’) issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the
Act, we give in the “Annexure A” statetnent on the matters specified in the paragraph

3 and 4 of the Order, to the extent applicable.

6.2. As required by section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the

Company en Far ae antveare fram o1r evamination of thoce honle
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(¢) On the basis of written representations received from the directors as' on 31
March, 2016, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2016, from being appointed as a director in terms
of Section 164(2) of the Act.

(f) With respect to the adequacy of the Internal Financial Controls over financial
‘reporting of the company and the operating effectiveness of such controls, refer

to our separate report in “Annexure B.”

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of .the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us: |
(i) The Company has disclosed the impact of pending litigations on its

financial position in its financial statements — Réfer Note No. 31 to
Financial Statements. ‘

(ii) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses on long term
contracts — Refer Note No. 10 to the financial statements,

(iii) There were no amounts that required to be transferred, to the Investor

Education and Protection Fund by the Company.

For MSSV & Co.,
Chartered Accountants

__FRN 0019875 Y A N
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT
{Referred to in paragraph 6.1 of our report of even date)

Based upon the information and explanations furnished to us and the books and records
examined by us in the normal course of audit and to the best of our knowledge and belief, we

report that:

t. In respect of Fixed Assets:
(a)  The company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b)  As explained to us, the fixed assets have been physically verified by the
management during the year in a phased periodical manner, which in our -
opinion is reasonable, having regard to the size of the company and nature of its

assets. No material discrepancies were noticed on such physical verilication.

(c) The company does not hold any immovable properties. Hence commenting on

paragraph 3(c) does not-arise...

2. In respect of its inventories:
As explained to us, inventories have been physically verified by the management at
reasonable intervals. There were no material discrepancies noticed on physical

verification of inventory as compared to the book records.

3. During the period covered by our audit, company has not granted any loans, secured or
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4. . The company has not made any loans, investments, guarantees and securities during the
financial year in respect of which provisions of sections 185 and 186 of Companies Act,
2013 are to be complied with. Hence, commenting on paragraph 3(iv) of the order does

not arise.

5. During the year covered under our audit, the company has not accepted any deposits
from the public. Hence commenting on the compliance of Section 73 to 76 of the
Companies Act, 2013 read with rule framed thereunder and the directives issued by the

Reserve Bank of India does not arise.

6. We have broadly reviewed the cost records maintained by the Company pursuant to
Companies (Cost records and audit) Rules, 2014 prescribed by the Central Government
under section 148(1) of the Companies Act, 2013 and are of the opinion that, prima
facie, the prescribed cost records are maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are

accurate or complete.

“ 7777 In respect of statutory dues:

(a)  Undisputed statutory dues including provident fund, employees’ state insurance,
sales taX, customs duty, excise duty, value added tax, cess and other material
statutory dues applicable to it have generally been regularly deposited with the
appropriate authorities though there have been slight delays in remittance of

Income Tax (TDS) and Service Tax in a few cases.

According to the information and explanations given to us, no undisputed

amotnte bavable In respnect nrovident fund. emnlovees® state insurance. sales
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Name of the

Nature of Date of
. Peri
Statufe dues Amouni(Rs.) eriod Payment
Tncome Tax | Tax Deducted 23,91,116 | 01/04/2013 to | Unpaid as on
Act, 1961 at Source 31/03/2015 our report
date

(b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, customs duty, excise duty and cess which

have not been deposited as on March 31, 2016 on account of any dispute.

8.  According to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to banks and financial institutions.

Also, the company does not have any debentures.

9. ... The Company did not raise any moncy by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Hence, commenting

on paragraph 3(ix) of the order does not arise.

~10.  In our opinion and according to the information and explanations given to us, no fraud
by the company or on the company by its officers or employees has been noticed or

reported during the year.

11.  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not paid / provided for
managerial remuneration during the year. Hence, commenting on paragraph 3(xi) of the

order does not atise.
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and 188 of Companies Act, 2013 where applicable and the details have been disclosed

in the financial statements as required by applicable accounting standards.

14, According to the information given to us and based on our examination of the records
of the company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under

review. Hence, commenting on paragraph 3(xiv) of the order does not arise.

5. According to the information given to us and based on our examination of the records
of the company, company has not entered into any non cash transactions with the
directors or persons connected to them. Hence, commenting on paragraph 3(xv) of the

order does not arise.

16. The company is not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934, Hence, obtaining registration does not arise.

For MSSV & Co.,

Chartered Accountants  _

FRN 001987S
o

Partner
Membership No. 25087 -

Place: Bangalore
Date: 27" May, 2016
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 6.2 (f) of our report of even date)

Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013

Management’s Responsibility for Internal Financial Controls

1. The Management of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the Institute of Chartered Accountants of
India (the ICAT). These respons1b1htIes include the design, implementation and
mamtenance of adequate 1nternal financial contloié that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013

(‘the Act’).
Auditor’s Responsibility

2. Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
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controls over financial reporting was established and maintained and if such controls

operated effectively in all material Tespects.

3. Our audit involves pérforming procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of i‘ntérnal financial controls over financial reporting.included
obtaining an understanding of internal financial controls over financial reporting, '
assessing the risk thata material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, includin.g the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or error.

4. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system

over financial reporting
Meaning of Internal Financial Controls Over Financial Reporting

5. A Company’s internal financial control over financial reporting is a process
designed to providé reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company’s internal financial control over
financial reporting includes those policies 'and procedures that (1} pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the

- - P Y~ 4 B T ] — ey . T 1 1
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occﬁr and not be detected. Also,
prolje,ctions of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

7. In our opinion, the'Compar}y:has;'iﬂ“all‘material _1‘,_63}?6(;1.2_3, an adequate internal financial
controls system over ﬁnancierlrlurljfrzporting and such internal financial controls over
financial reporting were operating effectively as at 31 March 2016, based on the internal
control over financial reporting criteria established by the company considering the

essential components of internal control stated in the Guidance Note issued by the ICAL

For MSSV & Co.,
Chartered Accountants =
FRN 0019878 755,




IQK INFRASTRUCTURE INDIA PRIVATE LIMITED

Balance Sheet

(Amount in Rs)

., Nole Asal As at
Particulars
No March 31,2016 Mharch 31, 2015
I EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capltal 1 14,968,800 14,968,800
(h) Reserves and surplus 2 {13,624,097 (15,793,175
(¢} Money Received against Share Warranls
(2) Share Application Money Pending Allotment 3 - 81,185,000
(3) Non-current Linbilities
(a) Long-term borrowings 4 321,964 5,949,242
{b) Deferred Tax Liabilities ( Nel) - -
(<) Other Long Term Liakilities 5 562,169,588 3823117
(d) Long-term provisions 3 5,328,587 4,620,939
{4) Current Liabilities
ta) Sherl-term borrowings 7 171,135,000 89,950,000
{b} Trade payables 8 626,963 804 618,435271
{c} Gther Current Liabilitics 9 477,931,566 1,156,860,732
(d) Short lerm provisions 10 12 835522 7,052,512
1,856,030,733 2,041,469,437
11 ASSETS
(1) Non-¢urrent assets
(a) Fixed assels
(i} Tangible assefs I 273,709,778 313,574,271
{ii) Intangible assets - -
Liil) Capital Work-in-Progress - -
(iv) Intangible assets under development - -
(b} Non- current investments - -
(c) Deferred Tax assels (Nei) - -
{d) Long-term loans and advances - -
(2) Cnrrent Assels
(0) Current Investment - -
{b) Inventorics 12 547,649,754 371,857,844
{¢) Trade Receivables 13 786,289,448 1.018,563,077
(d) Cash and Bank Balances 14 35,503.187 104,006,388
(¢) Shorl-term Loans and advances 15 212,878,566 233,467,857
(F) Other current asscls - -
1
1,850,030,733 2,041,469,437

Significan! acconnfing policies and noles form an integral pari of the financial statements

This is the Balance Sheet referred to in our report ol even date

War MSQY & i

o and an Bhoball ol iho TEaovoar ocF Ty vne Fraaee




K2K INFRASTRUCTURE INDIA PRIVATE LIMITED

{Amonnt in Rs)

Statement of Profit and Loss

Particulirs Naote I'or the year ended
Artientin No March 31,2016 | March 31, 2015
L Revenune From Operations 16 1.357,934,222 1,582,565,909
L. Other Incgme 17 7,670,591 13,561,348
HL Total Revenue ( 1+ 11) 1,365,604,813 1,596,128,257
IV. Expenses
Cosl of Construction 18 1,323,748,250 1,539,630,523
Purchases of Stock in Trade
Change in inventerics of Finished Goods, Work in progress .
and Stock in trade 19 {186,302,060) (175,164,258)
Employee Cosl 20 132,033 988 125,908,834
Financial Cosls 21 16,566,508 27,843,747
Depreciation and Amorlization Expense 11 46,054,199 51,950,687
Other Expenses 22 24,688,426 16,003,961
Tolal 1,356,789,310 1,586,143,494
V. Proli Belore Exceptional and Extraordinary items 3,815,503 9,934,704
and Tax ( II1- 1Y)
V1. Exceptional [tems - -
VIL. Profit Before Extraordinary items 8,815,503 9,934,704
and Tax ( VI - V)
VI Extracrdinary ltems - -
IX Profit Before Tax ( V11 - VIII) 8,815,503 9,934,764
X, Twx Txpense
(1Y Currenl Tax 175,100 2,000,000
(2) Tax of the earlier years 8471,325 1,162,040
(2) Deferred Tax -
XL Profit (loss) for the peried from continuing operations 169,078 6,772,674
(VI -¥II
XI1. Profil / Loss Irom Disconlinuing Operations - -
XH! Tax Expense from Discontinuing Operations - -
XIV. Prolit {loss) for the period [rom diseentinning operations - -
{ Afler Tax ) ( X1 - XD
XY Prolit {loss) for the period ( XI+ XiV) 169,078 6,772,674
XVI Earnings per equily share
(1} Basic 011 4.52
(2} Diluted G.11 4.52

Significant accounting policies and notes form an integral part of the financial statements




{fZK INIFRASTRUCTURE INDIA PRIVATE LIMITED
-Ash Flow Statement

. For the year ended For the year cnded
Particulars
Mareh 31,2016 March 31, 2015

A. Cash from Operating Activilics
Net profit / (Loss) Before Tux 8,815,503 9,934,764
Atfjnsimienis for Non Cash and Non operating frems;
Add:

Depreciation 46,054,199 51,950,687

Profit/Loss on sale ol assel 1,787,603 {6,847)

Interest Expenses 16,566,508 27,843,747

64,408,310 79,787,587

Operating Profit before Working Capital Changes 73,223,812 89,722,351
Adjustments for Vorking Cupital Changes:

(Increase) / decrease in Trade receivables 232,273,629 (119,176,373

(Increase) / decrease in Inventory and Work In Progress (175,791,910 (141,545,942)

(Increase) / decrease in Loans and advances and Other Assels 49,539,185 (35,885,054

tncrease / {decrease) in Current Liabilities (156,690,660} 448,313,333

tacrease / (decrease) in Provisicns 6,315,553 (44,354,198) 1,764,20] 153,470,162

Operating Profit before Income tax 28,869,615 243,192,513

Less: Advance tax / Tax deducted af soruce (28,949 ,894) (47,794,530}

Less : Tax Paid of cartier year (8,471325) -
Cash Inflow (Outflow) from Operating Activities (8,551,605) 195,397,983
B. Cash Flows from [nvesting Aclivities '
Add: Sale ol Fixed Assets 2,151,081 32,288
Less: Purchase of Fixed Assels (10,128,390) (24,513,906)
Net Cash Inflow (Quiflow) [roem luvesting Activity (7,977,309) (24,481,618)
C. Cash TFlows from Financing Activities

20,000,000

Procseds from borrowing ( nel ol repayment) (47,247,114} {72,853 540}
lnterest Paid (4,727,174} (16,463,142}
Net Cash Inflow (Outflew) From Financing Activities (51,974,287) (69,316,681)
Net increase (Decrease) in Cash & Cash Equivalents (A+B+C) (68,503,201) 101,599,684
Cash & Bank Balances al the beginning of the year 104,006,388 2,406,704
Cash & Bank Balances al the end of the year 35,503,187 104,006,388

Siganilicant accounting policies and notes form an integral part of the Nuancial statements

This is the Cash Flow Statement referred to in our report of even dale




ICK INFRASTRUCTURE INDIA PRIVATE LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Shutre capitnl
(Amount in Rs}

Particulurs Asat As at
Mareh 31, 2016 Mareh 31, 2015

Authorised capitnl

1,300,000 (P.Y. 1,500,000} equity shares of Rs 10 eacl: 15,000,000 15,000,000

33.00,0600 (P Y, 33,00,000) Preference shares of Rs 10 each 33,000,000 13,000,000

Issned, subscribed awd paid up capital

1,496,830 (P Y. 14,96,880) Equity shares ol Rs 10 each, fully paid up (for cash)

(Of the above 1,11,22,660 (P.Y 1,1 1.22,660) equity shares of Rs. |0 euch are held by the Holding

company Prestige Estates Projects Limited (PEPL) 14,568,800 14,968,800
14,968,800 14,968,800

List of persons holding more than 5 pereent shares in the Company

Asal As at
Name of the share holder Murch 31, 2016 March 31, 2015
No uf shaves Y% helding No of slares Y holding
Equity Share Capital
Prestipe Estates Prajects Limited (PEPL) 1,122,660 75% 1,122,660 75%
Ace luvesimenls 374,220 25% 374,220 25%
1.496,880 100% 1,496,880 100%

Reconcilintion of ihe number of shares outstanding ai the beginning and af (he end of the reporting period

Purticulars Asal As at
March 31, 2016 March 31, 2015
No ol shires {(Amonnt in Rs) No of shares (Amount in Rs)
Equity Shares .
Number of shares at the begiming of the year 1,496,880 14,968,800 1,496,880 14,968 800
Number of shares issuedh {Boughl Back) during the ’
yeur

Number of shares entstanding at the end of (he
year 1,496,880 14,568,800 1,496,880 14,968,800

There have been o by back of shares, issue of shares by way of bonus shares for he period of five years immediately preceding the balance sheet
date

Since meeption there are no equity shares aliotied pursuant la contraci(s) without paymenl being received in cash

In the event of liquidation of the Company, the holders of equily shures will be entitled 1o receive any ol the reinaining assels of the Company, afler
disteibution of all preferential wmounts. The distribution will be in proportion 1o the number of equily shares held by (he shareliolders.

Reserves and surplus

(Amount in Rg)

Particulars Asal Asal
Mareh 31, 2016 Muoreh 31, 2015

Profit and loss A/c Dr Balance

Openimg balance (15,793,175) (22,565,849)

Add/l.ess : Net Profit/{Loss) lor {he year 169,078 0,772,674

(15,624,097) {15,793.17%)



4.

Long-term borrowings

(Amount m Rs)

Particulars As at As at
Note No. March 31, 2016 Niareh 31, 2015
Long ferm maturutics of finance lense obligatiens (Secured) da
- fram Banks ¢ ICICT Bank) - 4,327,882
- {rom Banks { HDFC Baak) - 304,270
- lrom Banks ( Kotak Mahindra Bank) 321,964 637,680
- from Others (L & T Finance Limited) - 479,410
321,964 5,049,242

Details of securities and repayment (erms

1) Long term maturutics of finance lease obligations:
L & T Finance Limited:

Secured by:

-Hypathecation of Machinery

-Corporale guarantec From Helding Company - PEPY.

ICICI Bank Limited
-Hypothecation of Machinery
-Comporate guarantee From Holding Company - PEPL.

HDFC Bank Limited
-Hypothecation of Machinery

-Corporale guarantee From Holding Company - PEPL

Kotak Mahindra Bank
- Hypolhecation of Velicile

b} Terms of repaymeni

Name of the Lender Repayment terms

L & T Finanee Luniled Repayment of loan ranges from 18 10 35 months
ICICI Bamk Repayment of loan ranges from: 18 to 29 menfhs
HDFC Bank Lid Repayment of loan is for 35 months

Kotak Mahindra Repayment of loan is for 36 months

Please Note:

ii. Prineipal amount of Loan Outslanding as on 31.03.2016 b due for payment (1l§ 31.03.2017 has been classilied as olher Current Liabilities (Current
Maturilies of Finange Lease Obligations)

) Drefault in repayment of principal, intevest and other terms

There are no continuing delaulis in repayment of principal andl inferest as on March 31, 2016.




Other Long Term Liabilities

[Amount in Rs)

Parliculars

As al
Muoreh 31, 2016

As al
March 31, 2015

Mobilisalion advanee from - PEPL 63,092 739 40,284 840
Mobilisation advance from others 18,872,581 17,949 277
Other Advance - PEPL 483,204,208 -
562,169,588 58,234,117
Long-term provisions
(Amount in Rs)
Particulars As at As al

Mareh 31, 2016

March 31, 2015

Provision for Employee Benelits

Graluity 3,825,05] 3,360,608
Leave Encashment 1,503,536 1,260,331
5,328,587 4,620,939
Shuri-term borrowings
(Amounlin Rs)
Parleulais As at As i

Mareh 38, 2016

larch 31, 2015

-Unsecured Repayable on Demand

Inter company deposits- PEPL 171,135,000 89,950,000
- 171,135,000 89,950,000

Trade Payables

Particulars Asnt As al

Narch 31, 2016

Nareh 31, 2015

Sindry Creditors

-For Matenals

-FFor Expense

-For Capital Expendilure
-Retenon Money
-Others

275,121,996
215,750,147
108 479,891
27,611,770

382,755,867
145,561 759
73,586,732
36,530,912

626,963,804

638,435,271
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Other current linhilities

{Amount in Rs)

. ) As ad Asal

Par ars lote No, £

artieulars Note No March 31, 2016 March 31, 2015
Current Maturities of Long (erm debt
- L & T Finance Limiled 4a 637,959 3,089,482
- Kotak Mahindra Bank 4a 316,339 284,168
- ICLCT Bank 4a 4,382,190 36,856,996
~ HDIC Bank u 498,276 7,223,960
Income Received in advaace
From Related Parties: { Holding Company- PEPL)
Mabilisation Advance 30,448,593 109,852,097
Quher Advance 190,955,409 699 880,200
Erom Other Parties:
Mobitisation Advance 18,228 034 88,322,748
Other Advances 179,698,013 179,589,666
Ciher louns and advances 560,000 560,000
Interest payable on Inter Corporate Depasil - PEPI, 26,032 660 11,889.410
Interest acerued bt not due on secured loans 27,546 131 462
Other liabilities 18,765,363 10,070,163
Statutory Liabilities
- Service Tax (net of input) - -
- Tax deducted al source 4,743 548 5,220,056
- Employet benefits payable 1,637,630 1,696,384

477,931,566 [, 156,866,732

Shorl-term Provisions
Particualars As at Asat

Mlarel 31, 2016

March 31, 2015

Provision for Emyployee Costs
Gratuity
Leave Encasluent

154,328 155,082
Oiher Provisions
Provision lor Future Loss from Contracl 8,739,004 3,130,340
Taxation 3,942,150 3,767,000
12,835,522 7,052,312
Detnils of provision for Future Loss Ivom Conlracl
Provision " .
Provision Provision

Nature of provision

outstanding at the  Provision made during
heginning of the
year

the year

utilized/reversed
during the year

outstanding al the
endl of the year

Anticipated Losses on projects

Note : Fipures in brackel relates (o Previous year

3,130,340 7,782 462
(3,130,340} .

(2,173,798)

8,739,004
(3,130,340)
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Inventories (lower of cost ox net realizable value)

{Amount in Rs})

Particulars

As al
March 31, 2016

As al
NMarch 31, 2015

Raw Materials
Work [n Progress

Work i progress s valued af cost by "Percentage of completion method” of accounting, by

Trade receivables

29427251 39,937,401
518,222,503 331,920,443
547,649,754 371,857 844

considering uncertificd portion of work completed

(Amount in Rs)

Particulas

As al
hlarch 31, 2016

Asal
March 31, 2015

Unsecured, considered pood
-Mure thanr 6 Meths

Includes amount receivable from Holding Company- PEPL Rs.14,60,13 945/- 262,758,987 190,305,174
(PY Rs. 9.43,58,886/-)
-Lesy than 6 Monthis
Includes amount reeeivable from Holding Company- PEPL Rs.7.75,48,967/- 133,801,692 139,254 924
(PY Rs. 4.92,60,177/-)
Unbdied Debiors receivadie 389,728,769 689,002,979
Tncludes amount unbilled debiors receivable from Llolding Company- PEPL Rs. 13,03,71,249;-
(PY Rs.36,77,39,974/- )
- 756,289,448 1,018,563,077
Cash and Bunk balioces
{(Amount in Rs)
Purticulars Asal Asat

Maurch 31, 3016

March 31, 2015

Balances with banks
- i cwirent accounls *
- in (ixéd deposits *
Cash in hand *

* Ofthe above the balances Ut meet the defination of cash and cash equivalents as per AS -3 Cash
Flow slatements are items marked (*)are Rs.3,55,03 187/~ (PY Rs.10,40,06,388/-)

34,628,992 39,480,046
. 63,900,000
874,195 626,342
35,503,187 104,006,358




Short-tecan lonns nnd advauces

(Amount in Rs)

Particulars

Asal
March 31, 2016

As at
March 31, 2015

finseenred, considered goend

Advance paid o relaled parties
- Holding Company- PEPL

Otliers .

IFor malerials & expenses
Advances o' employees
Income Lax refund receivable
Deposits

Intereat accured
Prepaid service tax
Prepaid expenses

Revenue Trot Operntions

; 8,222 584
43,561,171 64,058,299
930,357 494,984
135,390,754 106,440,860
20,823,007 20,521,103
. 61,644
9,140,476 29,597,360
3,023,801 4071014
212,878,566 233,467,857

(Amount in Rs)

Particiriars

For the year ended
31 Mareh, 2016

For the year ended
31 March, 2015

=

(a) Projeet Income

- Fram Holding Company - PEPL

- From:Oihers
- Unbilled Revenue ¢ Net)
- Project Management feg

Other income

1,067,952 002

1,030,170,577

588,159,538 321940719
{299,274 210 29,399 208
1,096,892 1,056,405
1,357,934,222 1,582,566,909

(Anount in Rs)

Partieulars

For the vear ended
31 Mareh, 2016

For the yenr ended
31 vnach, 2085

Miscellancous income
Creditors wrilten back
Interest income

2724610 4,553.154
2,389,161 8,641,233
2,556,618 166,961
7,670,591 13,561,344
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Cost of Censtruction

(Amount in Rs)

Particulars

For (he year codued
31 March, 2016

For the year ended
31 Mareh, 2015

Openimg Stock of Materials

Add Direct cost imeunred
Materials Purchased

Less : Clusing Stock ef Malerials
Materials Consumed

Add:

Archieel Expenses

Labour Charpes

Sile Expenses

Transportation Charpes

Hire Charges

Laly Charges

Repairs and mamienance
Securtly Charges

Salety material

Mess Expenses

Labour colony renl and other expenses
Electricity & Waler charges
Other direct expense

Changes in Inventories of WIP

39937401 73555717
443,758,590 546,824,934
29427251 39,937,401
454,268,740 580,443,250
. 2,717,228
729,829,180 778,083,116
1,854,482 2,003,653
1,864,594 2730917
31218486 56,927,131
297,493 548,384
2,926,011 3,024 458
16,440,842 20227889
2,529,351 6,907,754
774515 2,046,393
11,936,893 11,441,675
24,673,923 10,021,707
36,163,538 35,436,966
1,323,748,250 1,539,650,523

(Amount in Rs)

Particulars.

For the year eaded
31 March, 2016

For the year ended
31 Awreh, 2015

Opening Stock ol work in propress
Less . Closing Stock of work in proyress

Employee Cosi

331,920,443 156,756,185
518,222,503 331,920,443
(186,302,060 (175,164,258)

(Amountin Rs)

Particulars

For the year ended
31 March, 2006

For the year ended
31 March, 2015

Salaries and Wapes

Contribution to Provident and ether funds
- Provident [unds & ESIC

- Graluity

- Leave Encasiiment

Stall Wellare Expenses

102,512,674 98,772,600
14,630,581 12,982,751
1,565,988 1,775,076
529,103 795,359
12,795,642 11,582,748
132,033,988 125,908,834
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In accordancy with Accounting Standard 15 actuarial valuation based on projected unil credit method as on 315t March 2016 has been carried oul in respecl of

the aforesaid defined benelit plan of Gratuity, the defails thereon is piven below:

{Amount in Rs.)

Particulars For the yenr ended
31 Morch, 2016

Yaor the year ended
31 March, 2015

Components of employer expense

Currenl Service cosl 1,698.914 1,533,186
Interest cosi 298,571 198,738
Expectled relurn on plan assels (80,594) {23,168)
Past Service Cost - Vested/Non Vested Benefil - -
Actunrial Losses/(Gains) (330,903) 60,320
Total expense/{income) recognized in the Statement of Profit & Less 1,565,958 1,775,076
Change i Fair Value of Assets

Cpening Fair Value of Plan Assels 518,224 44,412
Expecled retum on plan assels 80,594 23,168
Actuarial gains/(losses) (232.833) (49,356)
Assels Acquired on Acquisition/ (Disicibuted on Divestiture) - -
Contributions by Lmployer 997,595 500,000
Benefits puid - )

Closing IFnir Value of Plan Assels 1,363,580 518,224
Change in Defined Benefit Obligation {NDBO)

Present Valie of DBO at the begining of the year 3,878,832 2,283,160
Current service cosl 1.698 914 1,533,186
Inierest cost ) 298,571 198,738
Acluarial (gains)losses due Lo change in assumption 31,235 311,213
Actuarial (zains¥losses due Lo change in experience (614,971) (194, 248)
Past Service Cosl - Vested/Non Vested Beneli - -
Benelits paid {103,950) (133,217
Present ynlue ufDHO_‘ur (he end ol (he year 5,188,631 3,878,832
Nelassel/(liahility) recopnized in balance sheel

Fair value ol plan assels 1,363,580 518224
Present Value of Deiined Benefil Qbligation (3,188,611) (3,878,832)
Net asset/(linlility) recognized in balanee sheet (3,825,051) (3.360,608)
Actuacnl Assumptions March 31, 2016 March 31, 2015
Discounl Rate : 7.75% 7.80%
Expected Return on plan assets 8.00% 8.00%

Rale of increase in compensation 7.00% 7.00%
Employee Turmover Rates Table a Table a
Mortality Rates* 1004 ol 1AL, 100% ol 1AL

*IAL < indian Assured lives mortalily (1994-96) Modihed Ullimate

Table a Employee Turnover Rates

J1-Mar-16 Il-vlar-15
Ape Rate Age Rate
Upre 30 10% Up 1o 30 10%
31-40 5% 31-40 3%
41-50 3% 41-50 3%
Above 50 2% Above 50 2%
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I accordance with Accounting Standard 15 actmarial valuation based on projected nnil eredit method as on 31t March 2016 has been carried oul in respect of’
the aloresaid delined benelit plan of Leave Encashment, the details thereon is friven below:

{Amgunt in Rs.)

Particnlurs

For the year ended
31 March, 2016

For the yenr ended
31 March, 2015

Companents of employer expense

Current Service cosl

[nterest cost

Lixpected return on plan assels

Past Servies Cosl - Vested/Non Vested Benclil
Actuarial Losses/(Gains)

Total expense/(income) recognized in the Statement of Prolit & Loss
| g

Chunge in Fair Value of Assels

Opening Fair Value of Plan Assets

Expected tetum an plan-assels

Acluarial painsflosses)

Assels Acquired on Acquisition/ (Distributed on Divestiture)
Contributions by Employer

Benetits paid

Closing Fair ¥alue of Plan Assels

Change in Deftned Benefit Obligation (DBOY)
Present Value of DBO at the beginning of the year
Current service cosl

Interest cost

Actuarial (gains)losses due to change in assumplions
Actuarial {gains)/lesses-due 1o plan experience

Past Service Cosl - Vesle/Non Vested Benefil
Benelils paid

Present value of DBO at the end of the year

Net asset/(liability) recognized in balnnce sheet
Fair value of plan assels

Present Yalue of Delingd Benelil Obligzation

Nelt asset/(liability) recognized in balance sheel

Acluarial Assumplions

429,442 679,784
99,433 62,830
228 52,045
529,103 317,268
1415413 773,071
429,442 679,784
99,433 62,830
8,059 157,557
(7.831) (104,612
(286.652) (153,217)
1,657,564 1415413
(1L415413) (773,071)
(1,415413) (773,071)

Murch 31, 2016

March 31, 2015

Discount Rate 1.75% 7.80%
Expected Return on plan assels NIA N/A
Sulary Cscalation Rate 7.00% T7.00%
Employee Tumover Rales Tabie a Table o
Mortality Rates* 100% ol IAL 100 % ol 1AL

*IAL ¢ Indian Assured lives mortality (1994-96) Modified Ultimate

Table n Employee Turnover Rates

31-Mar-16 J1-Mur-15
Ape Rute Ape Rate
Up o 30 10%, Up 1o 30 10%
Al-40 5% 3140 5%
41-50 1% 41-50 3%
Above 50 2% Above 50 2%
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Finance Costs

Particulnas

For the year ended
March 31, 2016

For the year ended
arch 31, 2015

Commission Charpes-PEPL.

Interest Fxpense

- Holdng Company - PEPL{ Interest on inter corporated depasil)
- Others( lnerest on secured loan)

Inlerest on statutary paynent

- Interest on statutery payment {TDS and Service Tax)

Other Expenses

. 228,110
13,492 500 13,171,952
3,074,008 10,796,545
. 3,647,140
16,566,508 27,843,747

Pariiculprs

For the year ended
Muarch 31,2016

For the year endecd
Mareh 31, 2015

Puostage, Telephone & Courier Charges
Misecllancons Expcnses

Traveling and Conveyance

Lepal & Professional Charges

Audil Fee-.

Power and Water Expenses
Informition Teglinolopy Cosl

Rent

Office Expenses”

Printing & Stationery

Rales & 1
Reparr & Maintenance

Bank Charges

Insurance

Loss on Sale of Fixed Assels

Provision for lutore loss from works conlract

axes

Auditors' Remunneration

1,658,847 1,921,908
476 469 455,806
2,536,119 2,301,062
7,243,429 984 950
437,500 325,000
891,103 1,039,557
300,543 658,305
1,204,710 1,193,576
1,053,662 746,347
1,120,398 1,172,134
176,439 564,006
1,878,192 2,012,482
167,622 279,028
2,947,125 2,349,711
1,787,603 -
5,608,664 .
24,688,426 16,003,961

Particalars

FFor the year enqled
March 31, 2016

For the year ended
Mareh 31, 2015

Payment e Auditers Tor
Statulory Audit

Tax Audil

(hhers

230.000 2,50,000
73,000 75,000

112,500 -

437,500 325,600




Contingent liabilities und eapital comniitments
i {Amount in Rs)
Pavticulars As at As al
Narch 31, 2016 March 31, 20158

Contingent liabilities
Claims against the Company not acknowiedged as debis
Comporate puarantee/Equitable moripage Laken 5,518,431 32,482,000

Capitab commitment
Estimated wmount of contracts remaining 1o be exceuted on capital account {net of advances) and nol - -
provided tor

Operating Lease

The company has operating leases for oflice premises, guesl honses and place ol business / sile olfices logated in different pants of Indiu thal are
caneellable by giving notice period ranging from 1 month 1o 36 months.

- The amount of security deposit and rent escalation clauses vary [rom contract 1o conltract.

« The details of lease rent paid against (he above agreements during the period is as lollows:

Particulirs For the year ended  For the year ended

Mlawch 31, 2016 March 31, 2015

Rent éxpiises ineluded in Profit and Loss Account towards operating Leasc 1,204,710 1,193,374

Rent expenses.included in Employce Benelil Expenses 1owirds operating Lease 4,391,204 5,183,932

Rent expenses ineluded in Lubour Colony Expense (owards operating Lease 7,894,019 7902,113
13,489,953 14,279,621

As al 3st Mareh 2016, Lhe future minimum Jease rentals payable and receivable (owards non-cancellable operaling lease are

Particulars As al Asat
) March 31, 2016 Mareh 31, 2015
Nol Later thanl Year 971,506 LI11,185
Later dlian | Year but Not Later thun 5 Years 219,765 249,765
1,224,271 [,360,870
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Related party disclosure ;

List of Related Partics and Relationships -

Relationship

Related Partics

Holding Company

restipe Estates Projects Limiled

Enterprise with significant influence

Silveroak Projecls

Llitech Propenies

Prestipe Property Management Services

Sai Chakra Holels

Preslige Habilal Venture

Prestige Sunrise Investments

Sublime

Preslige Fashions Pvi Lid

Prestipe AAA invesiment

Prestige Shantiketan Lesiures [ Lid

Preslipe Southeity Holdings

Key Management Persoang|

My Irfan Razack, Direclor

Mr. Rezwan Rozack, Dircelor

Mr. Noaman Razack, Direclor

Mrs Uzma Irtan, Relalive of Direclor

(i) Transnctions with Related Parfies during ihe year- (Amount in Rs)
Slno Transactions Holding Company | E',"_e'.pnfe wilh ey Managemens Tutal
signilicant influence Personnel
1 Intercorporaie Depaosits Received
Prestige Cstates Projeets | 81,185,000 - - §1.185,000
o (40,000,000} - (40,000,000)
2 lntercorpornte Deposiis Hepaid
Prestige Estates Projects Lid - - - -
(20,000,000) - - (20,000,000)
3 |Advances & Mobilisation Reeeived { Net)
Preshge Eslates Projects Lid 764,701,009 - - 764,701,009
. {850,017,i37) - - (850,017,137}
Hitech Properties - 227835414 - 22,783 414
- (114,172307 - (14172307
Sa1 Chakra Holels - - - -
- {23,042.713) - {23,043,713)
Prestige Sunnise Invesiments - 204,062 - 204,062
- (204,062) - (204,067)
Prestiye Southeity Holdings - 157,058,648 - 157,058 648
- (48,432 734) - (48.432,734)
4 [Advande Piid { Nei)
Presiige Estaes Projecis Lid - - - -
(8,222,584) - - {8.222,584)
5 [Rent Paymen
Presuge Estates Projects Lid 959 060 - 999,060
{999,060} . - (599,060)
6 Interest Puyment
Prestige Esiates Projects Lid 13,492 500 - - 13,492,500
(13.171,952) - - (13,171,952)
7 [Purchase of Fixed: Assets
Prestipe Esiates Projeets Lid - - - -
B (171,429) - - (171,429)
Prestige Properly Management & Services - 375,453 - 375,453
- (330,678) - (330,678}
8 [Contract Income

Prestige Estates Projects Lid

1.067,952,002

1,067,952 002

(1,030,170,577)

(£,030,170,577)

Presuge Estales Projects Lid (unbiiled Revenue)

237,368,725

M7 36K 75




Presuge Habuar Venture - 1,524 672 1,524,672
- (6.365,127) (6,365.127)
Prestige Habit Yenture (Unbilted Revenue) - - .
- {171,895) (171,895)
Presuge Sunnse Investments - - -
- (7.597,813) (7.597.813)
Prestige Sunrise Investments (Unbilled Revenue) - . R
i , (2.375.033) RS0
Huech Properties - 51,042,623 51,002,623
' B (90,664,194} (99,664,194)
tHiteeh Properues (Unbilled Revenue) - 7,880,273 1,880,273
- (15,058,227) {15.038,227)
Prestige AAA imvestment 3,727,841 3,727,581
Presuge South City Holdings - 95,087.374 95,087,374
- (8,530,12d) (8,530,1243
Prestige South City Holdings(Unbilted Revenue) 23,821,217

Exora Busmess Parks Pvl Lid

(4,011,931}

(4.011831)

Shure Application Money Repaid

Prestige Eslates Projects Liud

—

81,185,000

81,185 000

{iii) Amounts oulstandng as at the balance sheef dafe

Share Appleation mivney due for refund

Prestipe Estates Projects Lid

(81,185,000}

(81,185,000}

2 [Sundey Debtors
Prestipe states Projects Lid 223,362,912 - 223,562,912
(143,639,063 . (143,659,063)
Prestige Eslates Projects Lid (unbilled Revenue) 130,371,245 - 130,371,249
(367.739.974) - (367.739,974)
Silver Dak Projecrs- - 14,280,894 14,280,894
- (11,789.472) (11,789 .472)
Silver Oak Projects (Untalled Reveue) - - -
- (35,380,894) (5,390,894}
Sai Chakra Hotels - 7,780,480 7.780,480
- (3,793,119) (3,793,119}
Sai Chakra Holels (Unbilled Revenue) - (25,114,592) {25.114,592)
Presrige Shanukelhan Leisures Py id 621414 621414
{621,414} {621,411}
Prestige Halntat Venure - 935,136 935,136
. (2,445,049) (2.445,049)
Prestipe Sunrise Invesunents - 909,326 909226
: - B (905,326) 1909,326)
Hueeh Propertres. 13,388,655 13,388,655
T - {10,830,524) (10,836,524
Hiweeh Properiies (Unbilled Revenue) - 12086,175 32,086,175
- (39,966,448) {39,966,448)
Prestige Sourh City Holdings - 7,217,722 7,217,722
S B (426,506 1426,506)
Prestige South City Holdinus{Unbilled Revenue) (23,8212217) (23,821, 217)
Prestige AAA nvesiment 186,362 186,393
Exora Business Parks Pvi Lid - 200,597 200.597
- - (200,597) (200,597
3 |Lease Deposil
Presnoe e Proiecte | 1d P




5 [Advance Paid
Presuge Estates Projeeis Lad - - -
(8,222,584 - - (8,222,584)
6 [Sundry Credilors
Prastige Estates Projects Lid 33937.569 - - 33,957 569
{41,121,142} - - (41,121,142)
Prestige Property Management & Services - 100,000 - 100,000
. (80,112) - (380,112
7 |Advanee/dlobilisation Received
Prestige Esiates Projects Lid 764,701,009 - - 764,701,009
. (850,017,137 - (350,017,137)
Silver Cak Projects - - - -
Hiteeh Propernes - 22783414 - 22,7334 14
] (114,172,307) - {114, 172307)
Sia Chakra Haels - - - -
) - (73,043,713) - (23,043,713)
Presupe South City Holdings - 157,058,648 - 157,058,618
- 48,432,734 - 48.432.734
Prestige Sunmise Investments - 204,062 - 204,062
- (204,062} - (204,062)
8 [Curporate Gunrantees Quistanding
Presnige Esiates Projecis Lid 5,518,431 - - 3.518.431
co : . {52,482,000) - - (52,482,000}
26 Enrnings per share
Figures in rupecs excepl number of shares
Pavtieulars [or the year ended For the year ended
Nareh 31, 2016 March 31, 2015
a) Net profit/ {loss) for the year available (0 equily shareholders 169,078 6,772,674
b) Weighted averape number ol equily shares - Basic 1,496,880 1,496 880
¢} Weighted Averape Palential Equity sharcs on conversion of Prelerence shares - -
d) Weighted Average nuniber of Equily shares-Dilued 1,490,880 1,496,880
&) Nominal Value ol shares 10 10
N Basic Earnings per Share 0.11 4.52
#) Biluled Earnings per Share 0.h 4.52
27 Sepmenl Reporting
The operations ol the company include business of civil construclion and development of flals, lownships, conunercial buiiding etc,, constiluling a
single sepment and has restricled lo one peopraphical area. Hence (he disclosure of segment information as per Accounling standard 17 issued under
Compamies {Accounting Slandard) Rules, 2006 is nol applicable.
28 There are no foreipn currency exposure as on March 31, 2016 (herefore no disclosures have been given thereol,
29 Company has recerved mobilisation advances & Other advances from the parties [or execulion of the works contract. Such advitnces received belore

April 1, 2015 which remains unadjusted as at March 31, 2016 ol Rs.4,355,059/- The details are as Follows;

Nameof the Party

Amoant as at

Disclosure in the Nnancnial stalements

. arch 31, 2016 Note Number Heading
Atiq Suliman 4,150,997 5 Other Long Term Liabilities
Preslige Surniss lnvasimeanls 204,062 5 Oither Long Term Liabililies

Compamy is af the view Lhal since (he nature of advances is sueh that the time taken to adjust the advance normally mere (han 365 days und these
advances will not fall under 1he definition of 'Deposils' as per Companies Act, 2013 and rules inade (iere under.
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Foreign Exchange Transaclions
(Amount in Rs)
Particulars For the year ended  For the yenr ended
March 31, 2016 Mnreh 31, 2015
Carnings in foreign currency Nil © Nl
Expenditure in foreign currency . Nil Nil
Imports on CIF basis Nil Nil
Litigations

Company has filed some cases apainst deblors of the company [or recovery of balances and materials laying in 1he site. Company is confiden| of
favorable verdict and recovery, hence company has not made any provisions in the books of accounls.

Previous year’s fipures have been re-grouped / re-classified wherever necessary fo lacilitate compansion witl those for the current year

Sipgnatures 1o Notes | (o 32

For M55Y & Co.,
For and an behnlf of the Bonrd

Parmer
AMembership No8

Pluce: Bangalore
Daie: 2% Mn.h'., 20|e

Note from Management

a The net worth of the Company has been completely eroded as a1 March 31, 2016. The Company however is able lo operate uninterrupledty with
continued financial suppont from its holding company Mis Prestipe Eslalcs Projects Limited. Based oun Ihe umaround stralegy adopted by (he
Company and the management projects (hat the company will generate profils in [ulure. Accordingly, 1he management belicves that (he company will
conlinue as a pgeing concern and Ihereby realise ils assels and discharge its liabilities in the normal course of its business, Thus, these fmancial
stalements do not include any adjustments relating (o the recoverabilily of recorded assets amounts and in respect of liabilities as migh! be necessary
lor completion on an allemative basis.

b In the opinion of the Management all the current asscls have a value of realization in the ordinary course of business which is at least equal 1o the
amount al which they are stated in the balance sheel.

¢ Based un the information available wilh the company, there is no due (o small scale undertaking in excess of Rs.1,00,000/- and outstanding for more
than 30 days as at March 31, 2016 ( Previous Year Rs.NIL).

d The Management is in the process of identilying the pasties which have provided the goods and services to the company and which qualify under the
definition of medium and small enterprises as defined under Micro, Small and Medium Enlerpriscs Development Act, 2006. Accordingly the
disclosure in respect of mnounts payable (0 such medium and small enlerprises as al March 31, 2006 has nol been made in the financial slalements,
However in view af the management, (he impact of inlerest, if any, that may be payable in accordance with the provisions of (his act is nol expected to
be material.




