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INDEPENDENT AUDITOR’S REPORT

To The Members of Prestige Garden Constructions Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Prestige Garden Constructions Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement

and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
prescribed under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

» The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report etc., but does not include the financial
statements and our auditor’s report thereon.

* Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

» If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
\NO/ financial position, financial performance including other comprehensive income, cash flows and
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changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
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evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the Company has not paid/provided for the remuneration to its directors during the year.
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Accordingly, reporting on compliance with the requirements of section 197 of the Act is not
applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/100018)

iy -

Sathya P. Koushik

(Partner)
BENGALURU, May 24, 2019 (Membership No. 206920)
SPK/SMG/RM/2019
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“ANNEXURE A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Prestige Garden
Constructions Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “"Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Aiso, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of interna! control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik

Partner
BENGALURU, May 24, 2019 (Membership No. 206920)
SPK/SMG/RM/2019
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

0

(i)

(iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed assets to cover all the items in a
phased manner over a period of 3 years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the
program, certain fixed assets were physically verified by the Management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(©) According to the information and explanations given to us and the records examined
by us and based on the confirmation directly received by us from lender, immovable
properties of land and buildings whose title deeds have been pledged as security for
loan are held in the name of the Company.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

According to the information and explanations given to us, the Company has granted
unsecured loans to companies covered in the register maintained under section 189 of the
Companies Act, 2013, in respect of which:

a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not
prejudicial to the Company’s interest.

b) The schedule of repayment of principal and payment of interest has not been stipulated
and in the absence of such schedule, we are unable to comment on the regularity of the
repayments or receipts of principal amounts and interest.

c) Since the loans are repayable on demand, the question of commenting on overdue
amount remaining outstanding as at the balance sheet date does not arise.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of grant of loans. The Company has not made any investment or provided any
guarantee or security.

According to the information and explanations given to us, the Company has not accepted
any deposits during the year and does not have any unclaimed deposits. Hence, reporting
under clause (v) of the Order is not applicable to the Company.

Having regard to the nature of the Company’s business, reporting under clause (vi) of the
Order is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service
Tax, Value Added Tax, Goods and Services Tax, Cess and other material statutory
dues applicable to it to the appropriate authorities.
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(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Value Added Tax, Goods and
Services Tax, Cess and other material statutory dues in arrears as at March 31, 2019
for a period of more than six months from the date they became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty
and Value Added Tax which have not been deposited as on March 31, 2019 on account
of disputes.

(viii)  Inour opinion and according to the information and explanations given to us and confirmation
given by bank, the Company has not defaulted in the repayment of loans or borrowings to
bank. The Company has not taken any loans or borrowings from financial institutions and
government. There were no debentures which were due for payment.

(ix) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the Order
is not applicable.

(x) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year.

(xi) The Company has not paid/provided for the remuneration to its directors during the year.
Accordingly, reporting under clause (xi) of the order is not applicable.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

(xiii)  In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable, for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements etc. as required by the applicable accounting
standards.

(xiv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
the Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors
of its holding Company or persons connected with them and hence provisions of section 192
of the Act are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’'s Registration No. 117366W/100018)

LoTiqed-

Sathya P. Koushik

(Partner)
BENGALURU, May 24, 2019 (Membership No. 206920)
SPK/SMG/RM/2019



Prestige Garden Constructions Private Limited
Balance sheet as at March 31, 2019

Particulars

ASSETS

Non-current assets
Property, plant and equipment
Capital work in progress
Investment property
Financial assets

Loans

Other financial assets
Deferred tax Assets (net)
Income tax assets (net)
Other non-current assets
Total non-current assets

Current assets

Inventories

Financial assets
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets

Other current assets

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

Equity Share capital
Other Equity

Total equity

Liabilities
Non-current liabilities
Financial liabilities
Borrowings
Other financial liabilities
Provisions
Other non-current liabilities
Total non current liabilities

Current liabilities

Financial liabilities
Borrowings
Trade payables

Total outstanding dues of micro enterprises and small

enterprises

Total outstanding dues of creditors other than micro

enterprises and small enterprises
Other financial liabilities

Other current liabilities

Provisions

Total current liabilities

Total equity and liabilities

See accompanying notes to the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountahts
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l§athya P. Koushik ~V6a [_Clﬁ.?/
artner =

Place: Bengaluru

Date: H[ay j_f-| J_Olq

(Rs. In Millions)

Note As at As at
March 31, 2019 March 31,2018

4 269.11 306.06

- 1.38

5 820.31 870.76

6 13.56 ’13.06

7 1,222.31 949.67

8 147.81 21.07

9 110.76 128.34

10 2.07 3.47

2,585.93 2,293.79

11 3.12 2.65

12 51.78 64.01

13 47 46 130.91

14 21.36 35.94

15 14,08 11.51

16 20.42 435

158.22 249.37

2,744.15 2,543.16

17 84.17 84,17

18 37791 927.64

462.08 1,011.81

19 2,006.88 1,267.39

20 30,77 17.01

1 3.17 415

22 726 0.94

2,048.08 1,289.49

23 ~ 5.90
24

0.01 -

21.18 23.21

25 187.36 186.66

26 25.09 25.61

27 0.35 0.48

233.99 241.86

2.744.15 2,543.16

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Uzma Irfan
Director
DIN | 01216604

Place: Bengaluru

Date: Ma.btzh 2619
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or
17384056

Place: Bengaluru

Date: mJ 24, lDIi-f
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Prestige Garden Constructions Private Limited
Statement of Profit and Loss for the year March 31, 2019

Particulars

Income

Revenue from operations
Other income

Total Income - (I)

Expenses

Cost of food and beverages consumed
Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total Expenses - (II)

Profit/(Loss) for the year before tax - (ITI = I-II)
Income tax expense:
- Current tax
- Deferred tax
Total tax expense- (IV)
Profit/(Loss) for the year- (V=III-IV)
Other comprehensive income
A (i) Items that will not be recycled to profit or loss
(ii) Income tax relating to items that will not be reclassified to profit or loss
Total other comprehensive income- (VI)
Total comprehensive income/(loss) for the year- (VII= V+V1)
Earnings per equity share (equity shares, par value of Rs. 10 each)
Basic and diluted EPS (in Rs.)

See accompanying notes to the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Sathya P. Koushik
Partner

Place: Bengaluru

Date:Ma,y 24,26 9

Note

28
29

30
31

4&5
33

34
4

35

(Rs. In Millions)

For the year ended For the year ended
March 31, 2019 March 31, 2018

624.01 55558
106.86 58.82
730.87 614.40
9.41 941
53.30 59.23
166.18 127.54
95.30 109.34
212.79 202.12
536.98 507.64
193.89 106.76
41.39 21.07
(126.89) (21.07)

(85.50) -
279.39 106.76
0.53 0.44

(0.15) -
0.38 0.44
279.77 107.20
33.19 11.55

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Uzma dpian
Director
DIN : 01216604

Place: Bengaluru

Date: MA?ZQI 2019

kol

Zayd Noaman
rector
1M : 07584056

Place: Bengaluru

Date: Haj 2y,

2019




Prestige Garden Constructions Private Limited
Cash flow statement for the year ended March 31, 2019
(Rs. In Millions)
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

Cash flows from operating activities
Net Profit/(Loss) before tax 193.89 106.76

Adjustments for:

Depreciation and amortization 95.30 109.34
Finance Cost 163.79 127.54
Provision for doubtful debts 0.23 1.94
Provision no longer required written back (0.44) (1.79)
Interest income (106.42) (57.03)
Operating cash flow before working capital changes 346.35 286.76

Changes in working capital

Decrease / (increase) in trade receivable 12.44 (18.23)
Decrease / (increase) in inventories (0.47) (0.58)
Decrease / (increase) in loans and advances (0.50) (0.15)
Decrease / (increase) in other financial assets (2.57) (1.22)
Decrease / (increase) in other assets (16.00) (0.06)
(Decrease) / increase in trade payables (2.01) 0.45
(Decrease) / increase in other financial liabilities (5.97) 16.42
(Decrease) / increase in provisions (0.73) 1.78
(Decrease) / increase in liabilities 5.79 13.41
Cash generated from operations 336.33 298.58
Income taxes refunded / (paid), net (23.66) 11.12
Net cash generated from operating activities 312.67 309.70

Cash flows from investing activities

Purchase of fixed assets (5.78) (30.52)
Inter-Corporate loan to related-party (190.09) (885.00)
Interest received 19.81 22.65
Movement in other Bank Balances 18.64 610.92
Net cash generated from/ (used in) investing activities (157.42) (281.95)

Cash flows from financing activities

Proceeds from long-term borrowings - 647.39
Repayment of long-term borrowings (74.91) (482.68)
Interest paid (163.79) (132.87)
Net cash generated from/(used in) financing activities (238.70) 31.85
Net increase in cash and cash equivalents (83.45) 59.60
Cash and cash equivalents at the beginning of the year 130.91 71.31

Cash and cash equivalents at the end of the year (Refer note 13) 47.46 130.91




Prestige Garden Constructions Private Limited
Cash flow statement for the year ended March 31, 2019

Reconciliation of liabilities from financing activities

(Rs. In Millions)

Particulars As at March Proceeds Repayment Fair Value As at March
31.2018 pay Changes 31,2019
Long term borrowings (including current portion) 1,336.39 - (69.01) - 1,267.38
Short term borrowings 5.90 - (5.90) - -
Total liabilities from financing activities 1,342.29 - (74.91) - 1.267.38

See accompanying notes to the financial statements

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Sathya P. Koushik
Partner

Place: Bengaluru

Date: Mmz 24,2014

AU

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Uzma Irfdn
Director
DIN : 01216604

: 07584056

Place: Bengaluru

Date: Mﬂ.«d 24,2019

Place: Bengaluru

Date: Mad 24,2014
‘RUC}"‘\
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

1 Corporate Information
Prestige Garden Constructions Private Limited ("the Company") was incorporated on 15 April 1996 as a private limited company under the provisions of Chapter
I1X of the Companies Act, 1956 ("the Act"). The registered office of the Company is at Bengaluru, India

The Company is engaged in the business of real estate development including operation of the mall and serviced apartments. The Company has capitalised the
mall and commenced operations on June 18, 2009 and the serviced apartment on October 5, 2013,

On January 16, 2008, Prestige Estates Projects Limited entered into a joint venture agreement with CapitaRetail Bangalore Forum Value Mall (Mauritius)
Limited (formerly Pinnacle Five Limited, Mauritius), an affiliate of CapitalLand Retail India Investment Pte. Limited, Singapore. During FY 2016-17, Prestige
Retail Ventures Limited (carlier known as Prestige Retail Ventures) had purchased the equily shares held by PEPL. During the year, the Prestige Retail Ventures
Limited has purchased the equity shares held by CapitaRetail Bangalore Forum Value Mall (Mauritius) Limited and accordingly the Company is now a wholly
owned subsidiary of Prestige Retail Ventures Limited (w.e.f June 18, 2018).

The financial statements have been authorised for issuance by the Company's Board of Dircctors on May 24, 2019.

2 Significant accounting policies

2.1

22

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards ("Ind AS"), the provisions of the Companies Act, 2013
("the Act") (as amended). The Ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendments Rules, 2016.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the end
of each reporting period, as explained in the accounting policies below. The accounting policies have been applied consistently over all the period
presented in these financial statements.

The Company has adopted Ind AS 115 'Revenue from Contracts with Customers' with the date of initial application being April 1, 2018. Ind AS 115
cstablishes a comprehensive framework on revenue recognition. Ind AS 115 replaces Ind AS 18 'Revenue' and Ind AS 11 'Construction Contracts'. The
application of Ind AS 115 did not have material impact on the financial statements, As a result, the comparative information has not been restated.

Appendix B to Ind AS 21 'The Effects of Changes in Foreign Exchange Rates': On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified
the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and advance
consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income, when an entity has received or paid advance consideration in a foreign currency. The amendment is effective from April 1, 2018. The
above amendment had no impact on the Company's financial statements.

Historical cost is generally based on the fair valuc of the consideration given in exchange for goods and services.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Millions Indian Rupees as per the requirement of
Schedule 111, unless otherwise stated. (0 represents less than Rupees 0.5 millions due to round off).

2.3 Critical accounting judgements and key sources of estimation uncertainty
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The preparation of the financial statements in conformity with Ind AS requires the Management to make judgements, estimates and assumptions that
affect the reported amounts of assets and liabilities (including contingent liabilities), income and expenses and accompanying disclosures. The
Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ due to
these estimates and the differences between the actual results and the estimates are recognised in the periods in which the results are known / materialise,

Significant accounting judgements, estimates and assumptions used by management are as below:
- Useful lives of Investment Property, Property Plant and Equipment and Intangible Assets.
- Fair value measurements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is
determined on such a basis, except for leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and
- Level 3 inputs are unobservable inputs for the asset or liability.

Revenuce Recognition

Rental income from property leased under operating lease is recognized in the income statement on a straight-line basis over the term of the lease in
accordance with Ind AS 17. Revenue from maintenance and marketing services is recognized as and when the services are rendered based on the terms of
contract with lessees. Revenue from sale of beverages is recognised on transfer of all the significant risks and rewards of ownership to the buyer which
normally takes place on despatch of goods. Revenue from the room rentals during a guesl’s stay at the service apartment is recognised based on
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

2.6

b.

2.7

2.8

2.9

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other
leases are classified as operating leases

The Company as lessor

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where the rentals are
structured solely to increase in line with expected general inflation to compensate for the Company'’s expected inflationary cost increases, such increases
are recognised in the year in which such benefits accrue,

The Company as lessee

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where the rentals are
structured solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost increases, such increases are
recognised in the year in which such benefits accrue

Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to
the period from commencement of activities relating to construction / development of the qualifying asset upto the date of capitalisation of such asset, is
added to the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of Profit and Loss during extended periods
when active development activity on the qualifying assets is interrupted

A qualifying asset is an asset that necessarily takes 12 months or more to get ready for its intended use or sale and includes the real estate properties
developed by the Company

Foreign Currency Transactions

All transactions in foreign currency are recorded on the basis of the exchange rate prevailing as on the date of transaction. The difference, if any, on actual
payment / realisation is recorded to the Statement of Profit and Loss. Monetary assets and liabilities denominated in foreign currency are restated at rates
prevailing at the year-end. The net loss or gain arising out of such conversion is dealt with in the Statement of Profit and Loss

Employee Benefits
Employee benefits include provident fund, employee state insurance scheme, gratuity and compensated absences.

. Short-term obligations

The undiscounted amount of short-tertn employee benefits expected to be paid in exchange for the services rendered by employees are recognised during
the year when the employees render the service. These benefits include performance incentive and compensated absences which are expected to occur
within twelve months after the end of the period in which the employee renders the related service

The cost of short-term compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated absences;

(b) in case of non-accumulating compensated absences, when the absences occur.

Long-term employee benefit obligations

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
service are recognised as a liability at the present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method, The benefits are discounted using the market yields at the end of the reporting period
that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in Statement of Profit or Loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer the settlement for at least
twelve months after the reporting period, regardless of when the actual settlement is expected to occur,

Post-employment obligations
The Company operates the following post-employment schemes:

Deflned contribution plan:
The Company's contribution to provident fund is considered as defined contribution plans and are charged as an expense based on the amount of
contribution required to be made. The Company has no further payment obligations once the contributions have been paid.

i. Defined benefit plan:

The liability recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined benefit obligation at the end of
the reporting period. The defined benefit obligation is calculated by actuary using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated applying the discount rate to the net balance of the defined benefit obligation. This cost is included in the employee
benefits expense in the statement of profit or loss

Remeasurement gains and loss arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in Statement of
Profit and Loss as past service cost,

d. Other.Defined Contribution Plan

mpiny's contribution to employee state insurance scheme is charged as an expense based on the amount of contribution required to be made. The




Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

2.10 Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax

a. Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date. Current tax relating to items recognised outside
profit or loss is recognised outside Statement of profit and loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

b. Deferred tax
Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill.

Deferred tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected
to apply when the related deferred tax asset is realised or the deferred tax liability is settled

Deferred assets are tecognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

Current tax and deferred tax are recognised in Statement of Profit and Loss, except to the extent that they relate to items recognised in other
comprehensive income or directly in equity. In which, the tax is also recognised in other comprehensive income or directly in equity, respectively

¢. Minimum Alternate Tax (MAT)
Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income
tax liability, is considered as an asset if there is convincing evidence that the entity will pay normal income tax. Accordingly, MAT is recognised as an
asset under Deferred tax asset/ liability in the Balance Sheet when it is highly probable that future economic benefit associated with it will flow to the

!\)
—
—

Property, plant and equipment

a) Recognition and measurement: Property, plant and equipment are measured at cost less accurnulated depreciation and impairment losses, if any. Cost
includes expensitures directly attributable to the acquisition of asset.

Depreciation method, estimated useful lives and residual values

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation on property, plant
and equipment's is provided using written-down value method over the useful lives of assets as prescribed under Part C of Schedule II to the Companies
Act, 2013 except for the following :

Particulars Useful lives estimated by the management
Building 58.5 Years
Plant and machinery* 20 Years
Furniture and fixtures 10 Years
Vehicles* 20 Years
Computers and Accessories* 6 Years
Office equipments 5 Years
Crockeries 1 Year

*For these class of assets, based on internal assessment and independent technical evaluation carried out by external valuers, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement, the Management believes that the
useful lives as given above best represent the period over which the Management expects to use these assets. Hence the useful lives for these assets is
different from the useful lives as prescribed under Part C of Schedule II to the Companies Act, 2013

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are included in statement of profit and loss.

2.12 Capital work-in-progress
Projects under which tangible assets are not yet ready for their intended use are carried at cost comprising direct cost, related incidental expenses and
attributable interest.

Depreciation is not provided on capital work-in-progress until construction and installation are complete and the asset is ready for its intended use.
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

2.13 Investment Property

Investment properties are properties held to eam rentals and/or for capital appreciation (including property under construction for such purposes).
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are measured in
accordance with Ind AS 16's requirements for cost model

[nvestment properties are depreciated using written-down value method over the useful lives as prescribed under Part C of Schedule II to the Companies
Act, 2013,

The fair value of investment property is disclosed in the notes. Fair values are determined based on an annual evaluation performed by an accredited
external independent valuer.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no future economic
benefits are expected from the disposal. Any gain or loss arising on derecognition of the property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in statement of profit and loss in the period in which the property is derecognised

2.14 Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any. Intangible assets, comprising of software are amortized on the basis of written
down value method over a period of 6 years, which is estimated to be the useful life of the asset.

2.15 Impairment of tangible and intangible assets other than goodwill

2.16

2.17

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs. When a reasonable and cousistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there
is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in Statement of Profit and Loss,

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in Statement of
Profit and Loss.

Inventories

Inventory comprising stock of food and beverages and operating supplies and are carried at the lower of cost and net realisable value, Cost includes all
expenses incurred in bringing the goods to the point of sale and is determined on a Weighted Average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and to make the sale.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the Notes, Contingent assets are not recognised
in the financial statements but are disclosed.

2.18 Financial Instruments

2.18a Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument, All financial
assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit
or loss, are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

2.18b Subsequent measurement

. Non-derivative financial instruments
Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give tise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is

= achieved by.both collecnng contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates

¢ solely payments of principal and interest on the principal amount outstanding Further, in cases where the Company has made an
sed on its business model, for its investments which are classified as equity instruments, the subsequent changes in fair value are_
rehensive income. 5
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

b.

Financial assets at fair value through profit or loss (FYPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued through Statement of Profit and Loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration recognized in a
business combination which is subsequently measured at fair value through Statement of Profit and Loss. For trade and other payables maturing within
one year from the Balance Sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.

Share Capital
Ordinary shares are classified as equity. [ncremental costs directly attributable to the issuance of new ordinary shares are recognized as a deduction from
equity, net of any tax effects.

2.18¢ Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires

2.18d Impairment of financial assets

2.19

2.20

2.21

2.22

2.23

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through Statement
of Profit and Loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all
other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, uniess there has been a significant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that is required to be recognised is recognised as an impairment gain or loss in Statement of Profit
and Loss.

Operating cycle and basis of classification of assets and liabilities

Assets and liabilities are classified as current to the extent they are expected to be realised / are contractually repayable within 12 months from the
Balance sheet date and as non-current, in other cases

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company’s cash management,

Earnings per share

Basic earnings per share has been computed by dividing profit attributabie to owners of the Company by the weighted average number of shares
outstanding during the year, Diluted earnings per share has been computed using the weighted average number of shares and dilutive potential shares,
except where the result would be anti-dilutive.

Dividends
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability on the
date of declaration by the company's Board of Directors.

Cash flow statement
Cash flow statement is prepared under [nd AS 7 “Statement of Cashflows’ specified under Section 133 of the Act, Cash flows are reported using the
indirect method, whereby profit / (loss) before tax and is adjusted for the effects of transactions of non-cash nature
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

3 Recent accounting pronouncements

Standards issued but not yet effective

Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs ("MCA") has notified the
Companies (Indian Accounting Standards) Amendment Rules, 2019 containing Appendix C to Ind AS 12, Uncertainty over Income Tax Treatments which
clarifies the application and measurement requirements in Ind AS 12 when there is uncertainty over income tax treatments. The current and deferred tax
asset or liability shall be recognized and measured by applying the requirements in Ind AS 12 based on the taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates determined by applying this appendix. The amendment is effective for annual periods beginning on or after April
1,2019.

Ind AS 116 'Leases’: On March 30, 2019, the Ministry of Corporate Affairs notified the Companies (Indian Accounting Standards) Amendment Rules,
2019 containing Ind AS 116 — Leases and related amendments to other Ind ASs. [nd AS 116 replaces Ind AS 17 'Leases' and related interpretation and
guidance. The standard sets out principles for recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e, the lessee
and the lessor, Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of profit and loss. The
Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements as per
Ind AS 17. Ind AS 116 is effective for annual periods beginning on or after April 1, 2019

Amendment to Ind AS 19 'Employee Benefits': On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 19
'Employee Benefits' in connection with accounting for plan amendments, curtailments and settlements. The amendments require an entity to use updated
assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or settlement and to
recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously
recognised because of the impact of the asset ceiling. The amendment will come into force for accounting periods beginning on or after April 1, 2019,
though early application is permitted

Amendment to Ind AS 12 'Income Taxes': On March 30, 2019, the Ministry of Corporate Affairs has notified limited amendments to Ind AS 12 'Income
Taxes'. The amendments require an entity to recognise the income tax consequences of dividends as defined in Ind AS 109 when it recognises a liability to
pay a dividend. The income tax consequences of dividends are linked more directly to past transactions or events that generated distributable profits than
to distributions to owners. Therefore, an entity shall recognize the income tax consequences of dividends in profit or loss, other comprehensive income or
equity according to where the entity originally recognised those past transactions or events, The amendment will come into force for accounting periods
beginning on or after April 1, 2019

The Company is evaluating the effect of the above on its financial statements,
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

6 Loans (Non-Current)

(Rs, In Millions)

Particulars

As at
March 31, 2019

As at
Murch 31,2018

To others - unsecured, considered good
Carried at amortised cost

Security deposits 13.56 13.06
13.56 13.06

7  Other financial assets (Non-Current) (Rs. In Millions)
i As at As at
Bantrnars March 31. 2019 March 31,2018

Carried at amortised cost

Bank balances in fixed deposit accounts* 24.67 28.73
Interest accrued but not due on fixed deposit 0.89 1.49
Interest accrued and due on inter-corporate deposit 121.66 3445
Inter-corporate deposit to related parties 1,075.09 885 00
1,222.31 949.67

* Fixed deposits amounting to Rs. 24.67 Millions (previous year Rs. 25.93 Millions) with State Bank of India have been given as lien for Export Promotion

Capital Goods (EPCG) license.

8  Deferred tax Assets (net)

(Rs. In Millions)

As at Recognsied in Profit and

As at

Particul
e April 01,2018 Loss account March 31,2019
Deferred tax assets

MAT credit entitlement 21.07 41.39 62.46

Unabsorbed depreciation and brought forwarded business losses - 136.23 136.23
Provision for employee benefits - 1.02 1.02
Others = 1.80 1.80

2107 180,44 201.51

Deferred tax liabilities
Impact of difference in carrying amount of Property, plant and
equipment, [nvestiment property and Intangible assets as per tax

accounts and books - (53.70) (53.70)

. (53.70) (53.70)

Net Deferred Tax Asset 21.07 126.74 147.81

9  Income tax assets (net) (Rs. In Millions)
. As at As at
S March 31,2019 March 31, 2018
Advance tax, net of provision for tax 104.86 122 45
Income tax paid under protest 590 5.89
110.76 128.34

10 Other non-current assets (Rs. In Millions)
. As at As at
Bagpculars March 31,2019 March 31. 2018

Unsecured, considered good

Capital advances 1.99 332
Prepaid expenses 0.08 0.15

2,07 3.47

11 Inventories (At lower of cost and net realisable value) (Rs. In Millions)
q As at As at
el March 31,2019 March 31, 2018
Food and beverages 149 129
Others 1.63 136

3.12 2.65

12 Trade receivables (unsecured) (Rs. In Millions)
As at As at

Particulars

_ March 31, 2019

March 31,2018

Carried at amortised cost

Dues from related parties - Considered good

Due from Others

Considered good

Considered doubtful . - -~

Less: Prow _._—1 yedpubtful receivables (expected credit loss allowance)

iy parners
i %\ﬂmﬂ by Ai0fs of the Company are directors or members (Refer Note 44)
\miigal H‘i‘ 7

0,67 1.65
5L 62.36
0.44 238
(0.44) (2.38)
51.78 64.01
- 0.01




Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

Movement in provision for doubtful receivables (expected credit loss allowance) is given below: (Rs. In Millions)
q As at As at
Particulars March 31, 2019 March 31,2018
Balance at the beginning of the year 238 7.56
Movement during the year (1.94) (5.17)
Balance at the end of the year 0.44 2.38
13 Cash and Cash Equivalents (Rs. In Millions)
. As at As at
Particulars March 31, 2019 March 31,2018
Cash on hand 043 0.45
Balances with banks
- in current accounts 36.86 101.13
- in fixed deposit accounts 10.17 29.33
47.46 130.91
14  Other bank balances (Rs. In Millions)
q As at As at
Barticylars March 31, 2019 March 31, 2018
- in earmarked balances
- Bank balance in escrow account 21.36 35.94
2136 35.94
15 Other financial assets (Current) (Rs. In Millions)
. As at As at
Particulars March 31. 2019 March 31, 2018
Unsecured, considered good
Unbilled revenue 14.01 11.38
Balance of Gift Voucher 0.07 0.13
14.08 11.51
16  Other current assets (Rs. In Millions)
. As at As at
Particulars March 31, 2019 March 31,2018
To related parties - unsecured, considered good
Carried at amortised cost
Advance recoverable in cash or kind (Refer Note 44) 17.53 1.23
To Others - unsecured, considered good
Carried at amortised cost
Advance to Suppliers 028 0.87
Prepaid expenses 243 1.59
Staff advances 0.18 0.66
20.42 4.35




Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

17

18

Equity Share capital (Rs. In Millions)
Particulars — .
March 31, 2019 March 31, 2018

Authorised capital
10,000,000 equity shares of Rs 10 each (March 31, 2018 :10,000,000) 100.00 100.00

Issued, subscribed and fully paid up
Issued, subscribed and paid up 84.17 84.17
8,417,340 equity shares of Rs 10 each (March 31, 2018: 8,417,340)

84.17 84.17

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the period
(Rs. In Millions)

As at As at

Particulars March 31, 2019 March 31, 2018
No of shares Amount No of shares Amount
At the beginning of the year 8,417,340 84.17 8,417,340 84.17
Issued during the year - - - -
Outstanding at the end of the year 8.417,340.00 84.17 8,417,340.00 84.17
List of persons holding more than 5 percent equity shares in the Company
(Rs. In Millions)

As at As at

Particulars March 31, 2019 March 31, 2018
No of shares % of holding No of shares % of holding

Prestige Retail Ventures Limited 8,417,339 99.99% 4,208,670 50%
CMIDF Bangalore Forum Value Mall (Singapore) PTE Limited - - 4,208,670 50%

Shares reserved for issue under options and other commitments
For details of shares reserved for issue on conversion of compulsorily convertible debentures, please refer note 18.3 (i) regarding terms of
conversion of compulsorily convertible debentures inte equity shares.

Rights and restrictions attached to shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
sharcholders in ensuing Annual General Meeting. [n event of liquidation of the Company, the holders of equity shares would be entitled to receive
remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

There has been no buy back of shares, issue of shares by way of bonus shares or issue of shares pursuant to contract without payment being received
in cash for the period of five years immediately preceding the date of the balance sheet.

Other equity (Rs. In Millions)
Particulars s o
March 31, 2019 March 31, 2018
Securities premium 526.12 526.12
Retained earnings (148.21) (42'1.98)
Equity component of compound financial instrument
(Compulsorily Convertible Debentures) (Refer Note 19.2) - 829.50
37791 927.64

Securities premium (Rs. In Millions)

Particulars £ asiat
March 31, 2019 March 31, 2018
Opening balance 526.12 526.12
Add: Additions during the year = -
526.12 526.12

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

| man

it

9

b}

40

¢




Prestige Garden Constructions Private Limited
Notes to the Financial Statements for the year ended March 31, 2019

18.2

19

Retained —— s
etained earnings -Surplus /Deficit in Statement of Profit and Loss (Rs. In Millions)

Particulars .IX ] e
March 31, 2019 March 31, 2018
Opening balance (427.98) (535.19)
Add: Net Profit for the year 279.39 106.77
Add: Other comprehensive income arising from remeasurements of the defined 0.38 0.44
benefit liabilities / (asset) (net of tax) ' :
Closing Balance (148.21) (427.98)

The amount that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements of the
Companies Act, 2013.

Borrowings (Non-Current) (Rs. [n Millions)

Particulars As at b
March 31, 2019 March 31, 2018
Carried at amortised cost
Term loans (Secured) from banks (Refer Note 19.1) 1,177.38 1,267.39
Compulsorily Convertible Debentures (CCD) (Refer Note 19.2) 829.50 -
2,006.88 1,267.39

Details of securities and repayment terms

a) Term loans from banks is secured by:

Primary Security:

i) Assignment of Lease rentals, Commom Area Maintenance Charges & Mall promotion Charges accruing from the existing/proposed tenants of
"The Forum Value Mall" situated at Sy. No.62 Whitefield Bangalore.

ii) First and exclusive charge on the Escrow Account on the Form of Current Account in which all the rentals received from the above mentioned
property will be routed. DSRA to the extent of two months installment plus interest thereon to be maintained.

Collateral Securities:

i) Mortgage of all that piece & parcel of converted property bearing the BBMP Khata No. 417/380/62 along with a Commercia! building constructed
thereon and known as Forum Value Mall constructed on Sy. No. 62 (vide conversion order bearing No. ALN/SR/58/1960-61 dated 11/10/1960
issued by Tehshildar Bangalore South Taluk) situated at Whiteield Village K.R Puram Hobli Bangalore South Taluk, measuring 5 Acres 1 Guntas.
The property has been valued at Rs. 4,195.9 Millions as per Valuation Report dated Oct 28, 2016 by approved Panel Valuer M/S: H. Jayasurya &
Associates.

ii) Corporate guarantee by Prestige Estates Projects Limited

b) Repayment and interest terms

The term loan from J & K Bank Ltd is repayable in 144 monthly installments starting from the year 2017-18, where as Loan from SBI is 100%
repaid on April 10, 2017. The term loan carries an interest rate of MCLR plus 0.65% per annum on the outstanding amount of loan.

No. of installments outstanding as at March 31, 2019 - 120 (PY - 132 installments)




Prestige Garden Constructions Private Limited
Notes to the Financial Statements for the year ended March 31, 2019

19.2  Compulsorily Convertible Debentures : .
(Rs. In Millions)

Particulars GOEL: LD
Marech 31, 2019 March 31, 2018
Opening balance - -
Add: Additions during the year 829.50 -
Less : Converted into equity during the year - -
829.50 -

Terms and conditions

(i) The compulsorily convertible debentures (CCDs) shall, upon the approval by the Board of Directors, be mandatorily and fully converted into equity
shares on expiry of 5 years from the date of allotment. The CCDs shall be converted into such number of equity shares as determined based on fair
values at the time of conversion (As at March 31, 2018 : At a conversion ratio of 100 debentures of Rs 10 each into 1 equity share of Rs 10 uniess
otherwise agreed by the Board of Directors). CCDs have been considered as liability pursuant to changes in terms of the instrument during the year.

(ii) Interest shall be payable on the CCDs at rate of 10% p.a with effect from October 1, 2018 (Previous Year - Nil)
(iii) Conversion dates of CCD's based on the descending order of maturity:

Value of each CCD

No. of CCD's . Date of Conversion
(in Rs.)
14,00,000 10 November 28, 2021
1,71,00,000 10 June 30, 2021
40,00,000 10 February 17, 2021
20,00,000 10 January 29, 2021
55,00,000 10 January 29, 2021
20,00,000 10 January 9, 2021
45,00,000 10 December 31, 2020
50,00,000 10 December 31, 2020
1,10,00,000 10 December 31, 2020
27,50,000 10 December 31, 2020
10,00,000 10 December 31, 2020
80,00,000 10 December 31, 2020
80,00,000 10 December 31, 2020
30,00,000 10 December 31, 2020
16,00,000 10 December 31, 2020
41,00,000 10 December 31, 2020
20,00,000 10 December 31, 2020
20 Other financial liabilities (Non-Current) (Rs. [n Millions)
. As at As at
e March 31, 2019 March 31, 2018
Carried at amortised cost
Lease Deposits 30.77 17.01
30.77 17.01
21 Provisions (Non-Current) (Rs. In Millions)
. As at As at
Faticulars March 31, 2019 March 31,2018
Provision for employee benefits
Gratuity 231 2.06
Compensated absences 0.86 209
3.17 4.15
22 Other non-current liabilities (Rs. In Millions)
N As at As at
i March 31, 2019 March 31, 2018
Advance rent 7.26 0,94
7.26 0.94
23 Borrowings (Current) (Rs. In Millions)
: As at As at
bbb March 31, 2019 March 31, 2018
Carried at amortised cost (Unsecured)
Inter-corporate deposits from related parties - 590
o eposis Lom reid:
i - 5.90

i CHARTERE
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Prestige Garden Constructions Private Limited
Notes to the Financial Statements for the year ended March 31, 2019

24

25

26

27

(Rs. In Millions)

Trade payables
. As at As at
Particulars Mareh 31, 2019 March 31, 2018
Total outstanding dues of related parties 0.03 228
Total outstanding dues of micro enterprises and small enterprises 0.01 -
Total outstanding dues of creditors other than micro enterprises and small enterprises 21.15 20.93
21.19 23.21
Other financial liabilities (Current) (Rs. In Millions)
As at As at

Particulars

March 31, 2019

March 31. 2018

Carried at amortised cost

Current maturities of long-term debt (Secured) 90.00 69.00
Lease deposits 66.00 81.75
Retention creditors 5.18 5.79
Other expenses payable 19.67 23.65
Capital creditors
-Total outstanding dues of capital creditors of micro enterprises and small enterprises 0.67 -
- Total outstanding dues of capital creditors other than micro enterprises and small enterprises 584 6.47
187.36 186.66
Other current liabilities (Rs. In Millions)
Particulars —t As at
March 31, 2019 March 31, 2018
Deposits from customers (Service Apartments) 1.54 1.43
Withholding and other taxes and duties payable 9.05 10.22
Advance from customers 11.12 12.66
Rent received in advance 3.38 1.30
25.09 25.61
Provisions (Current) (Rs. In Millions)
. As at As at
s March 31, 2019 Mareh 31,2018
Provision for employee benefits
Gratuity 020 0.07
Compensated absences 0.15 041
0.35 0.48

.- ;

Bangalore 7 ) .:




Prestige Garden Constructions Private Limited

Note to financial statements for the year ended March 31, 2019

28

29

30

31

32

Revenue from operations

(Rs. In Millions)

For the year ended

For the year ended

Particulars March 31, 2019 March 31, 2018
Facility rentals 266.11 24542
Room revenue 236.01 196.25
Maintenance and marketing income 96.95 88.56
Sale of food and beverages 22.93 20.83
Other services 2.01 4.53
624.01 555.58

Other income

(Rs. In Millions)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

Interest income on fixed deposits 2.97 18.75
Provision no longer required written back 0.44 1.79
Interest on Inter corporate deposit 103.45 38.28
106.86 58.82

Cost of food and beverages consumed

(Rs. In Millions)

For the year ended

For the year ended

Sl March 31, 2019 March 31,2018
Opening stock 1.29 0.49
Add: purchase during the year 9.61 10.21
Less: closing stock (1.49) (1.29)
9.41 9.41

Employee benefits expense (Rs. In Millions)
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

Salaries and wages 45.49 51.27
Contribution to provident and other funds 3.05 3.08
Gratuity expense 0.91 0.87
Staff welfare expenses 3.85 4.01
53.30 59.23

Finance cost

(Rs. In Millions)

For the year ended

For the year ended

o March 31,2019 March 31,2018
Interest on term loan 119.79 120.57
Other finance cost 2.64 4.80
Interest on lease deposit 2.39 2.17
Interest on compulsorily convertible debentures 41.36 -
166.18 127.54

( CHARTERED )
ACCOUNTANTS /= F
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Prestige Garden Constructions Private Limited
Note to financial statements for the year ended March 31, 2019

33 Other expenses (Rs. In Millions)
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018

Power and fuel (Net of recoveries of Rs. 52.96 Millions and March 31,2018 :

Rs.48.56 Millions) 76.28 74.53
Business promotion and marketing 15.89 20.80
Repairs and maintenance - others 9.39 8.23
Repairs and maintenance to investment property 17.84 14.19
Housekeeping and security 25.10 23.90
Management fees 25.43 21.59
Legal and professional 4.03 3.84
Bad debts written off 0.26 -

Provision for doubtful debts 0.23 1.94
Linen and room supplies 3.95 3.81
Guest transportation 1.69 2.39
Uniform washing and laundry 231 231
Insurance 2.27 2.28
Rates and taxes 21.28 13.56
Printing and stationery 0.40 0.45
Communication 4.71 5.55
Travelling expenses 0.71 0.88
Miscellaneous expenses 1.02 1.87

212.79 202.12




Prestige Garden Constructions Private Limited
Notes to the Financial Statements for the year ended March 31, 2019

33a

34
(a)

(b)

(c)

35

36

Auditors’ remuncration

{Rs. In Millions)

Particulars For the year ended  For the year ended
March 31, 2019 March 31, 2018
Payment to Auditors
For statutory audit 0.90 0.78
For other services E -
For reimbursement of out of pocket expenses 0.03 -
0.93 0.78
The company avails input credit for GST/Service Tax, Hence no GST/Service Tax expense is accrued.
Tax Expense
I tax r ised in stat t of profit and loss
(Rs. In Millions)
Particulars For the year ended  For the year ended
March 31, 2019 March 31, 2018
Current tax
In respect of current year 41.39 21.07
41.39 21.07
Deferred tax
In respect of current year (126.8%) (21.07)
(126.89) (21.07)
(85.50) -

Income tax recognised in other comprehensive income

{Rs. In Millions)

Particulars

For the year ended
March 31, 2019

For the ycar ended
March 31,2018

Deferred tax
Remcasurement of defined benefit obligation

Total income tax recognised in other comprehensive income

Reconciliation of tax expense and accounting profit

(Rs. In Millions)

Particulars For the year cnded  For the year ended
March 31, 2019 March 31,2018
Profit/ (loss) belore tax 193.89 106.77
Applicable tax rate 29.12% 27.55%
Income tax expense calculated at applicable tax rate 56.46 29.42
Adjustment on account of :
Unabsorbed depreciation and brought forwarded business losses - (29.42)
Deferred tax on temporary differcnces and unabsorbed deprecialion pertaining Lo earlier years recognised in the (141.96) -
current year
Minimum alternate tax payable on book profits 41.39 21.07
Minimum alternate tax credit entitlement (41.39) {21.07)
(141.96) (29.42)
Income tax expense recognised in statement of profit and loss (85.50) -

Earnings/ (loss) per share

For the year ended

Particulars For the year ended

Muarch 31, 2019 March 31, 2018
Net profit/(loss) for the year attributable to equity shareholders 279.3% 106.77
Weighted average number of equity shares of Rs 10 cach used for calculation of basic and diluted camings per share * 8,417,340 9,246,840
Eamings/ (loss) per share, basic and diluted (Rs) 33,19 11.55

* Since the rate of conversion of Compulsorily Convertible Debentures is not determinable as on March 31, 2019, potential equity shares on conversion of said Compulsorily

Convertible Debentures have not been considered for EPS calculation for the year ended March 31, 2019,

Contingent liabilities

(R, In Millions)

Particulars

As at
March 31, 2019

Asat
Mareh 31, 2018

Contingent liabilities

Claims against the Company not acknowledged as debts in respect of*
Disputed Income lax*

No reimbursements are expected

5.90

5.90

* The Income tax demand is with respect to Assessment Year 2008-09 in which assessing officer has disallowed interest expense of Rs. 14,73 Millions, The Company had filed an
appeal with thé Commissiciernf Income Tax (CIT) Appeals after making payment of Rs, 5.90 Mio. CIT appeals has issued order in favour of the Company but the Company is awaitin

for order giving effoct I'jqn_xl_.}:_illg',gw sificer and refund of amount

CHARTERED




Prestige Garden Constructions Private Limited
Notes to the Financial Statements for the year ended March 31, 2019

37

38

39
(U]

(i)

Operating Lease arrangements

As lessor, the Company is primarily engaged in the business of 'rcal estate development which includes development and operaling a mall' The Company has entered into operating lease
agreements with its lessees, Total lease rental income recognised in the statement of profit and loss (including maintenance and markeling income) for the year with respect Lo the same is Rs
363 06 millions (for the year ended March 31, 2018 : 333 98 millions)

The future minimum lease income under non cancellable operating leases in aggregate are as follows:
{Rs. In Millions)

Particulars Asat As at
March 31, 2019 March 31, 2018
Not later than 1 year 13119 8187
Later than 1 year and not later than § years 21149 5562
Later than 5 years - -
Total 342.68 137.49

Segment reporting
The Chief Operaling Decision Maker reviews the operations of the company as a real estate development activity which includes operating of a mall and service apartment, which is considered
1o be the only reportable segment by the management The Company's operations are in India only

Employee benefit plans
Defined Contribution Plans : The Company contributes to provident fund and employee state insurance scheme which are defined contribution plans

During the year, the Company has recognized the following amounts in the Statement of Profit and Loss under defined contribution plan whereby the Company is required to contribute a
specified percentage of the payroll costs to fund the benefits:

{Rs. In Millions)

Particulars Year ended Year ended
March 31, 2019 March 31. 2018

Employers' Contribution to Provident Fund 305 307
Employees' State Insurance {disclosed under staff welfare expenses) 060 0.63
3.65 3.70

Note: The contributions payable to the above plan by the Company is at rates specified in the rules of the schemes

Defined Benefit Plan : The Company provides gratuily for employees who are in continuous services for a period of 5 years The amount of gratuity is payable on retirement / termination,
computed based on employees last drawn basis salary per month

Risk exposure

The defined benefit plan typically expose the Company to actuarial risks such as: [nterest rate risk, longevity risk and salary risk

Interest Risk A decrease in the bond interest rate will increase the plan liability

Life expectancy The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of
plan participants both during and after their employment. An increase in the life expectancy. ol the plan participants will
increase the plan's liability

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants

(Rs. In Millions)

Particulars As at As at
March 31, 2019 March 31, 2018

Components of defined benefit cost

Current Service cost 072 072
Interest expenses / (income) net 019 015
Acquisition / disposal cost (credit) & <

Components of defined benefit cost recognised in profit or loss 0.91 0.87

Remeasurement (gains)/ losses in OCI:

Return on plan assets (greater) less than discount rate - -

Actuarial (Gain) / loss for changes in financial assumplions 0.02 (0.09)
Actuarial (Gain) / loss due to experience adjustments {0.55) (0.35)
Components of deflined benefit cost recognised in other comprehensive income (0.53) (0.44)
Total components of defined benefit cost for the year 0.38 0.43

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense' line item in the siatement of profit and loss. The remeasurement of the net
defined benefit liability is included in other comprehensive income

The amount included in the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows:
(R In Millions)

Particulars As at As at
March 31. 2019 March 31, 2018

Present value of funded defined benefit obligation 251 213

Fair value of plan assets - -

Net liability arising from defined benefit obligation 2.51 2.13
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c. Movements in the present value of the defined benefit obligation are as follows.

(Rs. In Millions)
Particulars As at As at
March 31, 2019 March 31, 2018
Opening defined benefit obligati 213 170
Current service cost 072 072
[nterest cost 019 015
Actuarial (Gain)/ loss (through OCI) (0 53) (0449)

Benefits paid =
Closing defined benelfit obligation 2.51 2.13

(Rs_ In Millions)
d.  Net asset/(liability) recognised in balance sheet

Fair value of plan assets - =
Present Value of Defined Benefit Obligation 251 213
Net asset/(liability) recognised in balance sheet (2.51) {2.13)

e.  Acturial Assumptions

Discount rate 7 50% 763%
Expecled rale of salary increase 734% 700%
Atlrition rate 5.00% 5.00%
Retirement age 58 years 58 years
Mortality rates* 100% of TAL 100% of IAL

* AL : India Assured Lives Mortality (2006-08) modified Ult
. Sensitivity analysis

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivily analysis below have been determined
based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while holding all other assumplions constant

{Rs_In Millions)
Particulars As at As at
March 31. 20149 March 31. 2018

Impact on defined benefit obligation:

Discount rate Increase by 100 basis points (0.20) {0.18)

Decrease by 100 basis points 023 021

Salary escalation rate Increase by 100 basis points 024 022
Decrease by 100 basis points 021) 019)
Employee attrition rate Increase by 1000 basis points (0.03) (004)
Decrease by 1000 basis points 003 004

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation
of one another as some of the assumptions may be correlated

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the
reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years

g.  Experience history: (Rs._ In Millions)
Particulars As at As at As at As at As at
March 31, 2019 March 31, 2018 March 31, 2017 March 31, 2016 March 31, 2015
Defined benefit obligation 2451 213 170 097 0.90
Fair value of plan assets = = - = =
(Surplus)/deficit 251 213 170 097 0.90
Experience adjustment on liabilities gain/(loss) 055 035 (0.16) (023) 019
Experience adjustment on plan assets gain/(loss) = - - = -

(iii}  Other Employee Benefits - Leave E h

The leave obligations cover the group's liability for eamned leave and is not funded
Leave h benefit exp d inthe § of Profit and Loss for the year is Rs, 1 86 Millions (March 31, 2018: Rs_ 0 84 Millions)
Leave encashment benefit outstanding is Rs 1 01 Millions (March 31, 2018 : Rs 1 75 Millions}
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41 Financial instruments

The fair value of the financial assets and liabilities approximate to its carrying amounts.The carrying value and fair value of financial instruments by
categories as at March 31, 2019 and March 31, 2018 is as follows:
(Rs. In Millions)

Particulars As at March 31, 2019 As at March 31,2018

Fair Value through Cost/ Amortised thro::a;nr ‘:'::;ltean d Cost/ Amortised

profit and loss Cost g I(:)ss Cost

Financial Assets
Amortised Cost
Trade receivables - 51.78 - 64.01
Cash and cash equivalents - 47.46 - 130.91
Other bank balances - 21.36 - 35.94
Loans - 13.56 " 13.06
Other financial assets - 1,236.39 - 961.18
Total assets - 1,370.55 - 1,205.10
Financial Liabilities
Amortised Cost
Borrowings - 2,006.88 - 1,273.29
Trade payables - 21.19 - 2321
Other financial liabilities - 218.13 - 203.67
Total liabilities 2,246.20 1,500.17

Fair Value Hierarchy:

March 31,2019  March 31,2018

Assets measured at fair value

Level 1 - -
Level 2 - -
Level 3 - -

In the opinion of the management, the financial assets/liabilities carried at amortised cost approximate with the fair values.
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42

II

Financial risk management

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the acquisition and Company’s real estate operations. The Company’s principal financial assets include
Trade Receivables, Cash and cash equivalents, foans and refundable deposits that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The senior management ensures that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. It
is the Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises two types of risk: interest rate risk and other price risk, such as equity price risk and commodity risk. The Company
has no exposure to commodity prices as it does not deal in derivative instruments whose underlying is a commodity. Financial instruments
affected by market risk include loans and borrowings and refundable deposits.

The sensitivity analysis in the following sections relate to the position as at March 31, 2019 and March 31, 2018. The sensitivity analysis
have been prepared on the basis that the amount of net debt and the ratio of fixed to floating interest rates of the debt.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post retirement
obligations; provisions.

The following assumptions have been made in calculating the sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial liabilities held at March 31, 2019 and March 31, 2018.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and
short-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate borrowings. The Company does not
have any interest rate swaps.

Interest rate sensitivity

The following table demonstrates the sensitivity to a possible change in interest rates on that portion of borrowings outstanding at the
balance sheet date. With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate
borrowings, as follows:

Effect on profit before tax
(Rs. In Millions)

Particulars For the year ended
March 31. 2019 March 31. 2018

Decrease in interest rate by 50 basis points 10.48 6.71
Increase in interest rate by 50 basis points (10.48) (6.71)
Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including refundable joint development deposits, security deposits, loans to employees and other financial instruments.

Trade receivables

Receivables towards rental receivables - The Company is not substantially exposed to credit risk as Company collects security deposits
from lessee.
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Financial Instrument and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis, and may be updated
throughout the year subject to approval of the Company’s Finance Committee. The limits are set to minimise the concentration of risks
and therefore mitigate financial loss through a counterparty’s potential failure to make payments. The Company’s maximum exposure to
credit risk for the components of the statement of financial position at March 31, 2019 and March 31, 2018 is the carrying amounts.

I Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank deposits and
loans. The table below summarises the maturity profile of the Company’s financial liabilities based on contractual payments:

(Rs. In Millions)
Particulars Carrying amount As at March 31, 2019
Total Less than 1 year 1-2 years 2 years and above
Borrowings 829.50 829.50 - 105.00 724.50
Trade payables 21.19 21.19 21.19 - -
Other financial liabilities 218.13 218.13 195.48 22.65 -
. As at March 31,2018
P i 1
ety Carrying amount Total Less than 1 year 1-2 years 2 years and above
Borrowings 829.50 829.50 - 90.00 739.50
Trade payables 23.21 23.21 23.21 - -
Other financial liabilities 203.67 203.67 186.66 17.01 -

43 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maintain
strong credit rating and healthy capital ratios in order to support its business and maximise the shareholder value.

The Company through its Board of Directors manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using debt equity
ratio, which is net debt divided by total capital. The Company’s policy is to keep the debt equity ratio below 1.00. The Company
includes within net debt, interest bearing loans and borrowings (excluding borrowings from group companies) less cash and cash
equivalents, current investments, other bank balances and Marchgin money held with banks. The disclosure below could be different
from the debt and equity components which have been agreed with any of the lenders.

The Capital structure is as follows: N (Rs. In Millions)

. As at As at
Farfctiars ity March 31,2019 March 31, 2018
Borrowings - Current 23 - 5.90
Borrowings - Non Current 19 2,006.88 1,267.39
Current maturities of long term borrowings 25 90.00 69.00
Less: Borrowings from related parties 23 - (5.90)
Less: Cash and cash equivalents 13 (47.46) (130.91)
Less: Other bank balances 14 (21.36) (35.94)
Net debt 2,028.06 1,169.54
Equity 462.08 1,011.81
Total capital 2,490.14 2,181.35
Net Debt/Total Capital 0.81 0.54
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44  Related parties

(i) Names of related parties and description of relationship with the Company:
Ultimate Holding Company

Prestige Estates Projects Limited (w.e.f June 18, 2018)

Holding Company

Prestige Retail Ventures Limited (w .e.f June 18, 2018)

Enterprises having Joint control
Prestige Estates Projects Limited (Upto June 18, 2018)
Prestige Retail Ventures Limited (Upto June 18, 2018)
CapitaRetail Bangalorc Forum Value Mall (Singapore) PTE (Upto June 17, 2018)

Other group companies with whom transactions have taken place during the year
Prestige Fashions Private Limited
Prestige Golf Resorts Private Limited
Prestige Habitats Venture
Prestige Retail Mall Management Private Limited (Earlier known as Capital.and Retail Prestige Mall Management Private Limited)
Prestige Mangalore Retail Ventures Private Limited
Prestige Shanthiniketan Leisures Private Limited
Prestige Mysore Retail Ventures Private Limited
Belgaum Solar Power Private Limited

Partnership firms in which the directors and shareholders of the Company are partners
Silveroak Projects
Prestige Habitat Ventures

Key management personnel
Ms. Uzma Irfan, Director
Mr. Zackria Hashim, Director
Ms. Badrunissa Irfan, Director (w e f June 18, 2018)
Ms. Zayd Noaman ,Director (w.c.f Junc 18, 2018)
Mr. Bharadwaja V Bindigavanele (Upto June 17, 2018)
Ms. Michelle Vain Fuong Lee, Director (Upto June 17, 2018)

(ii) Related party transactions
(Rs. In Millions)

Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Inter-corporate deposit given
Ultimate Holding Company
Prestige Estates Projects Limited 151.00 885.00
Holding Company
Prestige Retail Ventures Limited 3909 -
190.09 885.00
Interest on compulsorily convertible debentures
Holding Company
Prestige Retail Ventures Limited 41.36 x.
41.36 =
Interest on Inter-corporate deposit given
Ultimate Holding Company
Prestige Estates Projects Limited 102.08 3828
Holding Company
Prestige Retail Ventures Limited 136 -
103.44 38.28
Lease deposit reccived
Other group companies
Prestige Fashions Pnivate Limited 0.22 -
0.22 -
Advance recoverable in cash or kind
Ultimate Holding Company
Prestige Estates Projects Limited 0.86 2
Other group companies
Prestige Shanthiniketan Leisures Private Limited 9.07 -
Prestige Mysore Retail Ventures 426 E
Prestige Retail Mall Management Private Limited 212
16.31 -
Purchase of Material
Other group companies
Prestige Fashions Private Limited 0.03 -
0.03 -
Rental income and Maintenance
Holding Company
Prestige Retail Ventures Limited - 0.94
Other group companies .
Prestific Fashions-Privalg Limited 389 296
Partnership ﬁﬂﬁ.‘i.. i i tiisdirectors and shareholders of the Company are partners
Prestige Hat(ar Ventures 1.00 187

4.89 577
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Related parties (Continued)

Services Reimbursed
Holding Company
Prestige Retail Ventures Limited - 0.04
Other group companies
Prestige Retail Mall Management Private Limited 1233 5.73
Belgaumn Solar Power Private Limited 4.84 -
17.17 5.77

Electricity Purchased
Other group companies
Belgaum Solar Power Private Limited 2747 -
27.47 -

(iii} Amount outstanding as at the balance sheet date (Ra. In Millions)
As at As at
March 31, 2019 March 31, 2018

Particulars

Inter-corporate loan repayable on demand
Ultimate Holding Company
Prestige Estates Projects Limited - 5.90

Compulsory Convertible Debentures
Holding Company
Prestige Retail Ventures Limited 829.50 414.50
Enterprises having Joint control
CapitaRetail Bangalore Forum Value Mall (Singapore) PTE
- 415.00
Inter-corporate deposit given
Ultimate Holding Company
Prestige Estates Projects Limited 1,036.00 885.00
Holding Company
Prestige Retail Ventures Limited 39.09 -

Interest on Inter-corporate deposit given
Ultimate Holding Company
Prestige Estates Projects Limited 120.43 -
Holding Company
Prestige Retail Ventures Limited 1.23 -

Lease deposits received
Other group companies
Prestige Fashions Private Limited 1.07 0.85

Advances recoverable in cash or kind
Ultimate Holding Company
Prestige Estates Projects Limited 0.86 -
Other group companies

Prestige Golf Resorts Private Limited 0.58 0.58
Prestige Retail Mall Management Private Limited 2.12 -
Prestige Mysore Retail Ventures Private Limited 4.39 0.13
Prestige Mangalore Retail Ventures Private Limited 0.52 0.52
Prestige Shanthiniketan Leisures Private Limited 9.07 =

Trade payables
Holding Company
Prestige Retail Ventures Limited - 0.49
Other group companies
Prestige Retail Mall Management Private Limited - 2.28
Prestige Fashions Private Limited 0.03 -

Trade receivables
Other group companies
Prestige Fashions Private Limited 0.67 0.68
Partnership firms in which the directors and shareholders of the Company are partners
Prestige Habitat Ventures - 0.01

Gaurantees and collaterals taken
Ultimate Holding Company
Prestige Estates Projects Limited 1,400 1,400
Note :
(i) Related parties have been identified by the Management and relied upon by the Auditors.
(i) The Company has not written off/(written back) any amount from/to the related parties during the year,
(iii) The above amounts excludes Reimbursement of expenses.
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46

47

48

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006” (‘the Act’). Accordingly, the disclosure in respect of the amounts payable to
such enterprises as at 31 March 2019 has been made in the financial statements based on information received and available with the Company. Further in view of
the Management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material. The dues to micro
and simall enterprises as at 31 March 2019 and 31 March 2018 are as follows:

(Rs. In Millions)

For the year ended

Particul
articulars March 31, 2019 March 31, 2018

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each

accounting year

- Principal 0.68 -
- Interest 0.00 -

The amount of interest paid by the buyer in terms of section 16 of the Micro, small, and medium - -
enterprises Development Act, 2006 (the Act) along with the amount of the payment made to the supplier
beyond the appointed day during each acconting year;

The amount of interst due and payable for the period of delay in making payment (which have been paid -
but beyond the appointed day during the year) but without adding the interest specified under the said Act 0.15

The amount of interest accrued and remaining unpaid at the end of each year; and - -

The amount of further interest remaining due and payable even in the succeding years, until such date - -
when the interest dues as above are actually paid to the small enterprise

Appointment of Company Secretary (CS)

As per Section 203 of Companies Act 2013, read with rule 8A of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, every
Company having paid up capital of more than five crore rupees needs to have a full time CS.

Since the paid up capital of the Company is Rs. 84.17 millions i.e. more than five crore nipees, the Company was required to have a whole time CS. The Company
is presently in the process of appointing a Company Secretary

The Company has accumulated losses of Rs, 148,21 Millions and its current liabilities exceeded its current assets by Rs. 75.77 Millions as at the balance sheet
date. These financial statements have been prepared on a going concemn basis on the basis of the business plans of the Company and the continued financial
support expected to be received from the ultimate parent Company, These financial statements, therefore, do not include any adjustments relating to the Company's
assets or liabilities that may be necessary if the Company was unable to continue as a going concern

Corporate Social Responsibility

As per sub section | of section 135 of Companies Act 2013, to be read along with Companies (Amendment) Act, 2017 every Company having net worth of rupees
five hundred crore or more, or turnover of rupees one thousand crore or more or a net profit of rupees five crore or more during immediately preceding financial
year shall constitute a Corporate Social Responsibility (CSR) Committee of the Board consisting of three or more directors, out of which at least one director shall
be an independent director

However, an unlisted public company/private company which is not required to appoint an [ndependent Director, would constitute a CSR committee without an
I[ndependent Director (as per the CSR Rules (Rule 5(1)).

Also, Amendment to Section 135 of the Act allows composition of CSR committee with two or more directors in case the company is not required to appoint
Independent Director under section 149(4)

Since the Net Profit of the Company in the financial year was Rs. 193.89 Million i.e, more than Rs 50 Million, the Company is required to set-up a CSR
committee. The Company is presently in the process of forming a CSR committee,
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b  Total expenditure on CSR
(Rs. In Millions)

Particulars L0 Asiat
March 31, 2019 March 31, 2018
Gross amount required to be spent by the company 0.65 -
Amount spent during the year
- Health awamess activity 0.05
Total 0.60 -

49  There are no foreign currency exposures as at March 31, 2019 (March 31, 2018 - Nil) that have not been hedged by a derivative instruments or otherwise.

Signatures on Notes 1 to 49

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Uzrma Irfan
Director
DIN : 01216604

Place: Bengaluru Place: Bengaluru

Date: May 24 2019 Date: mq,z 24, LD!‘?

7 cHARTERED |
ACCOUNTANTS Ji=F

W




