ASSETS
Non-current assets
Property,plant and equipment
Financial assets
Loans & Advances
Deferred tax assets (Net)
Total non current assets
Current assets
Trade receivables
Cash and Bank Balance
Short Term Loans & Advances
Other Current assets
Total Current assets

Total Assests
Equity
Equity Share capital
Other Equity
Toal Equity
LIABILITIES
Non-current liabilities
Provisions
Total non current liabilities
Current liabilities
Financial Liabilities
Trade payables
(A) Total outstanding dues of micro and
small enterprises ; and

(B) Total outstanding dues of creditors other

than micro and small enterprises
Other current liabilities
Provisions >
Total Current Liabilities

Total Liabilities

Total Equity and Liabilities
The accompanying notes 1-33 are an integral part of financial statements

For K KOTRESH&CO,
Chartered Accountants
Firm Regn No.001426s

CA Sunil Kumar Garg

Partner
Membership No. 052589

UDINNo: /)R oS 25344880 T /1377

Place:Bangalore
Date : 27.08.2019
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10

11

12

13

11

F-1, No. 9, 5th Main *
O 12th Block KR West Jol!

“Rs.

Rs.

83,72,646 1,06,26,294
26,300 26,300
24,88,998 34,93,149
1,08,87,944 " 1,41,45,743
4,14,41,939 4,79,12,938
3,52,564 - 3,52,575
13,25,93,470 10,68,98,448
11,80,490 11,25,840
17,55,68,464 15,62,89,801
18,64,56,408 17,04,35,544
9,09,090 9,09,090
15,07,76,480 11,62,94,204
15,16,85,570 11,72,03,294
- 89,01,751

- 89,01,751
3,04,46,506 3,07,19,032
17,99,624 32,04,745
25,24,708 1,04,06,722
3,47,70,838 4,43,30,499
3,47,70,838 5,32,32,250
18,64,56,408 17,04,35, 544

For and on behalf of Board of Directors

OUELG w

V. V B.S SARMA  Sreekumar PalenMamkkoth .
Director
DIN:01506956




Revenue from operations 14
Other income 15
Total Income

Expenses
Cost of services 16
Employee benefits expense 17
Depreciation 3
Other expenses ’ 18
Total Expenses
Profit Before Tax
Income tax expenses 19

1. Current tax
2. Deferred tax
Total Tax Expenses

Profit/ (Loss) for the year from continuing operations
Profit/ (Loss) for the period from discontinuing operations
Tax expense of discontinuing operations

Profit/(Loss) from discontinuing operations

Profit/(Loss) for the period

Other Comprehensive Income ,
A (i) Items that will not be reclassified 27(a) 3)
subsequently to profit or loss

(ii)Income tax relating to items that will not be
reclassified
Total Comprehensive Income for the period

r2
N

Earnings per equity share of Rs.10/- each
Basic
Diluted

Rs.

Rs.
5,47,02,405 22,06,08,814
- 18,05,558
5,47,02,405 22,24,14,372
- 7,04,85,409
93,902 10,44,43,878
21,92,165 29,05,379
40,94,012 91,78,839
63,80,079 18,70,13,505
4,83,22,326 3,54,00,868
1,28,35,899 1,12,46,468
10,04,151 (9,95,333)
1,38,40,050 1,02,51,135
3,44,82,276 2,51,49,732
3,44,82,276 2,51,49,732
- (15,56,487)
- 4,33,015
3,44,82,276 2,40,26,260
379.31 276.65
379.31 276.65

The accompanying notes 1-33 are an integral part of financial statements

ForK KOTRESH&CO,,
Chartered Accountants

S ==

CA Sunil Kumar Garg V.V.B.3 SARMA
Partner Director
Membership No. 052589 DIN:079132,

|

UDINNo: /36 325Q 3/?44/,'/77) 2//

Place:Bangalore
Date : 27.08.2019

For and on behalf of Board of Directors

W Do

Sreekumar Palerilﬂanikkﬁot’h
Director




A. Cash flows from operating activities ‘
Profit / (Loss) for the year before taxes from continuing
operations

Adjustments for:

Depreciation
Interest income
Dividend from Mutual Fund

Other adjustments
Operating profit before working capital changes
(Increase)/ Decrease in inventories
(Increase)/Decrease in trade and other receivables
(Increase)/ Decrease in loans and advances '
Increase/ (Decrease) in trade payables
Increase/ (Decrease) in liabilities and provisions
Cash generated from operations
Taxes paid
Net cash generated from operating activities

B. Cash flows from investing activities
Sale/Disposal of Assets
Purchase of property,plant and equipment
Net realiation / (Investment) from Deposits
Interest received
Dividend Received

Net cash from investing activities

C. Cash flows from financing activities
Proceeds from borrowings (net)
Net cash generated /(used) in financing activities
Net Increase/(decrease) in Cash and Cash Equivalents

Net decrease in cash and cash equivalents

Add: Cash and cash equivalents at the beginning of the
year
Cash and cash equivalents at the end of the year

This is the Cash Flow Statement referred to in ouy report of even date annexed

4,83,22,326

21,92,165

5,05,14,491
64,70,999
(2,57,49,672)
(2,72,526)
(1,81,88,886)
1,27,74,405
(1,28,35,899)
(61,494)

3,52,575
3,52,564

3,54,00,8608

29,05,379
(15,60,846)
(2,44,712)
(15,56,487)
3,49,44,202
22,25,543
5,61,60,433
(10,56,86,226)

(5,18,58,744)
(6,42,14,792)

23,41,349
(6,18,73,443)

(17,47,786)
1,39,79,428
15,60,846
2,44,712
1,40,37,201

(4,78,36,242)

4,81,88,817
3,52,575

The accompanying notes 1-33 are an integral partlof financial statements

Notes:

1. The above cash flow statement has been prepafed under the indirect method as set out in IND AS-7 "Statement of Cash Flow".

ForK KOTRESH&CO,,

For and on behalf of Board of Directors

Chartered Accountants
Firm Regn No.001426s | -f
CA Sunil Kumar Garg V.V.B.5 SARMA Sreekumar PaleriManikkoth
Partner ' i Director Director
Membership No. 052589 DIN:07913377 = O N:01506956
‘4 9 3 N . - .
UDINNo.Y2 oS 2GS HHAALTIZ// | e P-4 M6.9, 500 Wi, 5,
Place:Bangalore O | 121n Block, K P, West] ¢

Date : 27.08.2019 X ~



Corporate Information

City Properties Maintenance Company Bangalore Limited, (“the Company”) was incorporated on 26th June, 2006 under
the Companies Act, 1956 ("the Act”). The Company is domiciled in India and has its registered office at UB Tower, Level
12, UB City, No. 24, Vittal Mallya Road, Bengaluru ~560 001 Karnataka, India.

The Company is in the business of providing property maintenance services and facility management services The
Company has the mission to nurture entreprenuership, business performance and growth through innovative
techniques. The Company provides the aforesaid services through its highly qualified professional team.

Significant accounting policies

2,1 Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards ("Ind AS") and the provisions
of the Companies Act, 2013 ("the Act"), (to the extent notified). The Ind AS are prescribed under section 133 of the Act
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendments Rules, 2016.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost and accrual basis except for certain financial
instruments that are measured at fair values at the end of each reporting year, as explained in the accounting policies
below.

The company has adopted all the Ind As's w.e.f. 01.04.2016 and the adoption was carried out in accordance with Ind AS-
101 First time adoption of Indian Accounting Standards with 01.04.2015 as the transition date. The transition was carried
out from Indian Accounting Principals generally accepted in Indiaas prescribed under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

Accounting policies have been consistantly applied except where a newly issued accounting standard is initially adopted
or a revision in an existing accounting standard requires a change in the accounting policy heterto in use.

2.3 Use of Estimates

24

The preparation of the financial statements in conformity with Ind AS requires the Management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities (including contingent liabilities),
income and expenses and accompanying disclosures. The Management believes that the estimates used in preparation of
the financial statements are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the periods in which the results are known /
materialise.

Significant accounting judgements, estimates and assumptions used by management are as below:

- Useful lives of Property Plant and Equxpment
- Provision for employees benefits.
- Fair value measurements.

Fair value measurement

Fair value is the price that would be 1ece1ved to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. .In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for leasing transactions that are within the
scope of Ind AS 17, and measurements that have some sumlautles to fair value but are not fair value, such as value in use
inInd AS 36. i
In addition, for financial reporting purposes, fair value ineasurements are categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are obqervable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

- Level 2 inputs are inputs, other than quoted pricgs included within Level 1, that are observable for the asset or liability,

cither directly or indirectly; and
- Level 3 inputs are unobservable inputs for the assel or liabih'ty.




Note No:

25 Revenue Recognition :
Revenue is measured at the fair value of the Consldelauon received or receivable. The Company recognises revenue
when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the (.ompcu\y s activities as described below:

a. Recognition of Revenue from properties management, facilities and allied services.
Facility and hire charges, property maintenance income and other related services are recognised on accrual basis as per
the terms and conditions of relevant agreemerds.” |

b. Interest
Interest income is recognised on a time proportion basm takmv into account the amount outstanding and the rate
applicable.

2.6 Property, plant and equipment
a. Transition to Ind AS :
On transition o Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as at April 1, 2015 measured as pel the previous GAAP and use that carrying value as the deemed
cost of the property, plant and equipment. ’

Subsequent costs are included in the asset's carrying amourit or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits assog 1ated with, the item will flow to the Company and the cost of the item
can be measured reliably. Cost of the asset an_udes expcndlture that is directly attributable to the acquisition and
installation, including interest on borrowing for the pm]ect 7/ property, plant and equipment's up to the date the asset is
put to use. Any cost incurred relating to settlenent of clalms mgardmg titles to the properties is accounted for and
capitalised as incurred.

b. Depreciation method, estimated useful lives and residuaf values
Depreciable amount for assets is the cost of an hsset, or' other amount substituted for cost, less its estimated residual
value. Depreciation on property, plant and equipment's is provided using written-down value (WDV) method over the
usefu] lives and in the manner as prescribed in SLhedule Ilto the Companies Act, 2013. Depreciation on assets acquired
/ disposed off during the year is provided from / upto thel ddtc on which such assets have been acquired / disposed-off.

2.7 Financial Instruments
a. Initial recognition

The Company recognizes financial assets and. ﬁn' i 1al .hablhtxes when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities| are recognized at fair value on initial recognition, except for tradé
receivables which are initially measured at trar‘ actmn price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financigl h‘a‘plhtlei that are not at fair value through Statement of Profit and
Loss, are added to the fair value on initial recogm ion! Ke‘g’u ar way purchase and sale of financial assets are accounted

Wil

for at trade date.

b. Subsequent measurement

A. Non-derivative financial instruments
i. Financial assets carried at amortised cost i
A financial asset is subsequently measured. gt amort} ed
hold the asset in order to collect contractual; cash fly

i i the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payment:

cipal and interest on the principal amount outstanding.

Al
_U. L

ncome

ii, Financial assets at fair value through other comy- 1
A financial asset is subsequently measured at lfalr 5 :
business model whose objective is achieved by | both collec
contractual terms of the financial asset give rlsewoq
interest on the principal amount outstanding. Fug
based on its business model, for its mvestments ic
fair value are recognized in other compreheu.,%vu ing

rough other comprehensive income if it is held within a
o contractual cash flows and selling financial assets and the
dates to cash flows that are solely payments of principal and
ses where the Company has made an irrevocable election
| l?ssiﬁed as equity instruments, the subsequent changes in
|

I

iii. Financial assets at fair value through profit and

|

A financial asset which is not classified in anyv f 7
Profit and Loss.

: L5u11es are subsequently fair valued ﬂlrough Statement of
n

the Balance Sheet date, the carrying amounts approximate

B. Finauncial liabilities




Note No:
2.8 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash generating unit to which the asset belongs When a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in Statement of Profit and Loss. ‘

When an impairment loss subsequently reverses, the carr; /mg amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, bt so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no 1mpa1rment loss been recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in Statement of Profit and Loss.

2.9 Inventories

Inventory of consumables is valued at cost on first-in-first-out basis.

210 Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at barks and on hand and short-term deposits with an
original maturity of three months or less, which are subject: to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and dash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdlafts as they are considered an integral part of the Company’s cash
management. o ; !

2.11 Income Taxes b :
Income tax expense represents the sum of the tax cur rentlv pa yable and deferred tax.
a. Current tax
Current tax assets and liabilities are meas ured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted,
at the reporting date. Current tax relating to 1fema recogmse 1 outside Profit and Loss is recognised outside Statement of
Profit and Loss (either in other comprehensive income or iri ¢ quity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or dn‘ectly m eqmty :

1 ] i

b. Deferred tax fa ] P
Deferred tax is recognised on temporary dlffEI ences ‘armnr between the tax bases of assets and liabilities and their
carrying amounts in the financial statementa Howevel, de arred tax liabilities are not recognised if they arise from the
initial recognition of goodwill. SN | E

Deferred tax is also not accounted for if it arises from mmal recognition of an asset or liability in a transaction other than
a business combination that at the time of the transa" e“ts neither accounting profit nor taxable profit (tax loss).

Deferred tax is determined using tax rates (and laws) tjhat‘ lhave been enacted or substantively enacted by the end of the
reporting year and are expected to apply when the el.?ted deferred tax asset is realised or the deferred tax liability is
settled. UL e

Deferred tax assets are recognised for all deduélibl. tempJ ary differences and wnused tax losses only if it is probable
that future taxable amounts will be available to utlh tbosL emporary differences and losses.
[

Deferred tax assets and liabilities are offset when
balances relate to the same taxation authority.!C
legally enforceable right to offset and intends! \exth ‘
simultaneously. i i

iga legally enforceable right to offset when the deferred tax
tax assets and tax liabilities are offset where the entity has a
Lj o a net basis, or to realise the asset and settle the liability

Current tax and deferred tax is recognised in§
recognised in other comprehensive income or d1
comprehensive income or directly in equity;, P

ofiiProfit and Loss, except to the extent that it relates to items
| equity, T this case, the lax is also recognised in other




Note No:
'

212

N

2.13 Leases g
Leases are classified as finance leases whenever ﬂpe t
ownership to the lessee. All other leases are classified|as

2.14 Operating cycle and basis of classification of asse s An(
anid the| normal time between the acquisition of assets and their

Minimum Alternate Tax (MAT) :
Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives f future economic benefits in the form

of adjustment to future income tax liability, is considere
pay normal income tax. Accordingly, MAT is recognise
Sheet when it is highly probable that future economic be!

Employee benefits

. Defined contribution plans
The Company’s contribution to provident fund is consid
based on the amount of contribution required to be made.

contributions have been paid.

. Defined benefit plans

Gratuity

The liability or assets recognised in the Balame Sheet

- ps an asset if there is convincing evidence that the entity will
d as an asset under Deferred tax asset/ liability in the Balance

nefit associated with it will flow to the entity.

dede as defined contribuiion plan and is charged as an expense

he Company has no further payment obligations once the

respecl of defined benefit gratuity plan is the present value of

the defined benefit obligation at the end of the reportmg px.nod less the fair value of the plan assets (if any). The defined

benefit obligation is calculated by actuaries using the pro;ected unit credit method.

Remeasurement gains and losses are r(,cogmk.ed i the' Lerxoa in which they occur, directly in other comprehensive
income. They are included in retained earnings inl the ‘Sta ement of Changes in Bquity and in the Balarice Sheet.

Compensated absences

Liability in respect of compensated absences becg‘n‘nir:.
sheet date is recognised on the basis of undiscounte

benefit expected to be availed by the employees. *‘ ‘

Compensated absences which are not exi:ected tb occl
employee renders the related service are recognised as a’
made in respect of services provided by erplby?éé upto

method.

Other short term benefits

Expense in respect of other short term benefit ﬂ"l(‘h]dl‘

due or expected to be availed within one year from the balance

Nalmg of actual amount required to be paid or actual value of

ithin twelve months after the end of the period in which the

bility at the present value of expected future payments to be
ﬂI end of the reporting period using the projected unit credit

erformance bonus is recognised on the basis of amount paid or

payable for the period during which services dre rpn

ered by the employee.

s of the lease transfer substantially all the risks and rewards of

The Company as lessee
Rental expense from operating leases is gener:

except where the rentals are structured solely to .‘i‘nc‘

ating leases.

on a straight-line basis over the term of the relevant lease
line with expected general inflation to compensate for the

lessor's expected inflationary cost increases, such i‘nfc.‘
i

|
Based on the nature of activities of the Co‘mpal‘m |

e

it

| f : s s -+ N
ate recognised in the year in which such benefits accrue.
i

|

)

a

i

bilities

realisation in cash and cash equivalents, the Company

classification of its assets and liabilities as current and

Current versus non-current classification I

The Company presents assets and liabilities i m‘ the
treated as current when it is: ‘
- Expected to be realised or intended to be sold or ¢
- Held primarily for the purpose of trading; " i

- Expected to be realised within twelve months dfs : ‘

- Cash or cash equivalent unless restricted’ f1om bs' )

after the reporting period. ; ]
|

All other assets are classified as non—currentf

A liability is current when: ;
- Itis expected to be settled in normal.operating cy
- It is held primarily for the purpose of trading;
- Itis due to be settled within twelve months after

- There is no unconditional right to defer the se
period. !

All other liabilifies are classified as nor-cy,

termined its operatmg cycle as 12 months for the purpose of

: wnt

Sheet based on current/ non-current classification. An asset is

ting period, or
anged or used to settle a liability for at least twelve months

Hing, period, or
the lability for at least twelve months after the reporting




Note No:
215

Segment Reporting ; i i
The company is deriving income from properties management, facilities and allied services. This in context of Ind AS
108, is considered to constitute one single primary $egment. :

i ; |
Earnings per share S |
Basic earnings per share has been computed by d‘i;v,iding profit attributable to owners of the Company by the weighted
average number of shares outstanding during the!yeax. Dﬂuted earnings per share has been computed using the

weighted average number of shares and dilutive pé}te‘x}tial‘ shares, except where the result would be anti-dilutive.

i
Statement of cash flows ‘ ;
Statement of Cash flows is prepared under Ind A% 7/'Statement of Cash flows’ specified under Section 133 of the Act.
Cash flows are reported using the indirect method, '{Nherg‘by profit / (loss) before tax and is adjusted for the effects of
transactions of non-cash nature. S ‘ | R
Provisions and contingencies \‘ Lo
A provision is recognised when the Company has aiipr:eser‘t bligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made.
Provisions (excluding retirement benefits) are not disg pujui d to their present value and are determined based on the best
estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates. C onting : bilities are disclosed in the Notes. Contingent assets are not

recognised in the financial statements but are disclo
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GALORELIMITED

Note No:

Carried at amortised cost

-Loans Considered good - secured - - - -
- Loans Considered good - Unsecured * - - 13,09,93,470 10,49,89,487
- Loans which have significant increase in credit Risk - - - -
- Loans - credit impaired - - - -
Security deposits ' )
-Unsecured, considered good : 26,300 26,300 16,00,000 19,08,961
Total 934

* Represents amount due from a related party. Refer Note No 29(ii)

This comprises of timing differences on account of:
a) Difference in depreciation as per Income Tax and fimncial books 11,48,369 10,85,931

b) Effect of expenditure debited to Statement of Profit & Loss in the current year but 3,88,467 10,22,041
allowable in the following years under Income Tax !

c) Provision for dobtful debts ‘ 9,52,162 9,52,162
d) Tax on Comprehensive Incoime

Carried at amortised cost
- Trade Receivables Considered good - secured - -
- Trade Receivables Considered good - unsecured 2,37,23,041 4,79,12,938
- Trade Receivables which have significant i increase m credit Risk * 2,11,41,480 34,22,582

- Trade Receivables - credit impaired i | 1 - -

Less : Provision for doubtful receivables (expected cxedlt loss allowance)
i Total

i

1 Debts due from Companies under same Management

a. Controlling Enterprise { UBHL) i 13,42,351 13,42,351
b. Other Companies ( PEPL) i Tk 62,61,161 62,61,161

2

P i Rs. Rs.

Cash and Cash Equivalents ; ‘

Current Accounts (Refer Note no 30) ‘ ; 3,52,564 3,52,575
Cash on hand P : } - -

i !
ITC/CENVAT | ‘ i 10,04,650 -
Advance Recoverable : o
Total




1

12

Authorized

10,00,000 (31 March 2018: 10,00,000) equity sharés of Rs. 10 each

issued, Subscribed and fully Paid-ap

90,909 (31 March 2018: 90,909) equity shares of Rs. 10 eac] h

Shares at the beymmng of the yea1
Issued during the year
Shares outstanding at the end of the year

() Reconciliation of number of shares outstandmg at beginning and at the end of the reportm

1,00,00,000

1,00,00,000

9,09,090

9,09,090

9,09,090

{b) Rights, preferences and restrictions attached to equity shares:
The Company has only one class of equity shares having face value of Rs. 10 each. Holder of equity shares is entitled to one vote per share. The
dividend proposed, if any by the Board of Direc tors is sub]e‘ct to the approval of the shareholders.

In the event of liquidation of the Company, the holders of eqmty shares will be entitled to receive residual assets of the Company, after meeting all
Habilities of the Company, in proportion to the numbex of shares held by them

(c) Details of shareholders;

Prestige Estate Projects Ltd

As per the register of shareholders, above sharehqldu

Provision for employee benefits [
Provision for gratuity . E :
Provision for leave benefits ' } i

Provision for Exgratia/ Bonus
provision for Income Tax (Net of TDS/ Advance T

|
Tx
il

Dues to micro enterprises and small entsrprlses Ll

United Breweries (Holdmg) Lid - (the Holding Compmy) ‘

Ui
55.00
45.00

50,000
40,909

mber.
50,000
40,909

- 56,65,078 -

- 32,36,673

- 13,96,360
- 11,28,348

Rs.

v

]
]
!
Dues to creditors other than micro enterpuses 'md s all er
i
!
{
I

Disclosure as required under Micro Small and Medinm E
1 IR

prises

Total

o

€

rprises Development Act, 2006 :

2,97,217
47,40,416
53,69,089

As At
31st March 2019

As At
31st March 2018

1. Principal amount remaining unpaid to any su;

1)
il
. . . |l
il. Interest due thereon remaining unpald to any sup: | Je
i

iii. The amount of interest paid along with the 'm‘
appointed day

(iv) The amount of interest due and payable for thep

i

end of the accounting year ] . -
the end of the accounting year -

telay in making payment (paid but beyond the
ified under MSMED Act.

payment made to the supplier beyond the

appointed day during the year) without adding ix]\

v. The amount of interest accrued and remaining unp

vi. The amount of further interest due and paydblL ev

interest dues as above are actually paid L.

» end of the accounting year -

succeeding year, until such date when the




Notes No: 10

Statement of C aﬁgeé j

Equ ty as on 31ét'\Marc 12v(')1v

1 rch

Other Equity
Other equity
Bou h‘ ‘ : Reserves and Surplus Other items of To.tal equity
Particulars quity share Other att.nbutable to
capital . Capital Secu_r?ties Reta‘ined Comprehensive eqt;‘lty holders of
: Reserve Premium Earnings Income the company
Balance as on Apr 1, 2017 9,09,090 - - 9,30,49,247 (7,81,302.00) 9,31,77,035
Changes in the equity for the year ended
March 31, 2018
Transfer to General reserve - - -
Profit for the period 2,51,49,731 2,51,49,731
I?en}e.asurement of net defined benefit i (11,23,472) (11,23,472)
liability / (asset) net of tax N
Palance as on 31 March, 2018 9,09,08 6‘ - - 11,81,98,978 (19,04,774) 11,72,03,294
Changes in the equity for the year ended” s
March 31st, 2019 : |
Transfer to General reserve -
Profit for the period | 3,44,82,276 3,44,82,276
Remeasurement of net defined benefit } ;
liability / (asset) net of tax v
Balance as on 31 March, 2019 9,09,()19@13 i - - 15,26,81,254 (19,04,774) 15,16,85,570

Note: Retained earning is the amount that can be distribﬁte:‘

the requirements of the Companies Act, 2013. Thus, the afﬁ )

The accompanying notes are an integral p

©

fFor K KOTRESH&CO,,
Chartered Accountants
Firm Regn No.001426s

—
CA Sunil Kamar Garg
Partner
Membership No. 052589

UDINNo: /4 0.5 2.8 LSABAAAT I3

Place: Bangalore
Date : 27.08.2019

tdments

V.V.B.5 SARMA

Director
DIN:07913377

j; the Company as dividends to its equity shareholders is determined considering

tgireported above are not distributable in entirety.

—-——’—-____——-—
Sreekumar Palerif#fanikioth
Director
DIN:01506956
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17

Other payables:
TDS Payable 5,000 22,500
GST - 6,90,979
Advance Received from Sundry Debtors’ 17,32,050 23,88,192
Directors Sitting Fees - 40,500
Other payables 62,574 62,574

Total

Rs. ' Rs,
Service Income .
A. Income from Maintenance 19,11,02,399
B. Income From Property Management Transferred . 5,57,21,630 2,95,06,415

From Falcon Property Management Services (Net of Expenses)

Total

Interest on FD & Others : - 15,60,846
Dividend from Mutual Fund Investment ; i - 244,712

Operating Expenses b
Cost of Consumables (Diff. In Stock)

Salaries, wages and bonus L o i ' T 800,89,949

Contribution to provident and other funds I - 1,14,50,687

Gratuity expense J - 41,08,591

Staff welfare expense ! 93,902 87,94,651
Total




Bank Charges ‘
Books & Periodicals

Communication Expenses

Conveyance Paid

Director Sitting Fees

Insurance

Lease Rent - Vehicle

Agency Charges

Misc. Expenses

Office Expenses

Printing & Stationery

Professional Charges

Rates & Taxes

Rent |
Repair and Maintenance - Computer |
Repair and Maintenance - Office

Repair and Maintenance - Vehicle
Swachh Bharat Cess

Provision for Doubtful Debts

Bad Debts

Loss on sale of Mutual Fund

Interest on Income Tax

19 Tax expenses

30,000
11

30,00,000
342
18,463
55,000
31,245

2,42,120

6,18,824

Total

1,80,000
6,590
11,425
2,09,908
3,10,595
45,000
42,471
2,91,700
10,00,000
81,750
77,595
1,17,880
1,06,450
8,17,546
16,54,170
62,821
7,430
75,067
1,01,097
34,22,582
5,563,141
3,621

|
b

a Income tax recognised in statement of profit and loss
{

Particulars Year Ended Year Ended
31-03-2019 31-03-2018
Current tax
In respect of the current Year ‘ 1,28,35,899 1,12,46,468
1,28,35,899 1,12,46,468
Deferred tax :
In respect of the current Year 10,04,151 (9,95,333)

Reconciliation of tax expense and accounting profit

Particulars Year Ended Year Ended
31-03-2019 31-03-2018
Profit before tax 4,83,22,326 3,54,00,868
Applicable tax rate ; 27.82% 27.55%
Income tax expense calculated at applicable tax rate (A) 1,34,43,2771 97,53,824
Adjustment on account of: ‘
Tax effect of exempt non-operating income - 67,424
Tax effect of permanent non deductible expenses 1,72,157 998
Others 2,24,622 4,28,889
4,97,311

Income tax expense recognised in statemént of profit and loss

(A+B)

B) 396,779

¢ The tax rate applied for the current year as enggcte

of the company is not exceeding 250 Crore j fﬁi" 2

:v’ *'i
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22

23
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I

The Company is yet to receive balance confimations in respect of certain trade payable, trade receivables and loans & advances. The
management does not expect any material difference affecting the current year's financial statements.

In opinion of the Board, Trade Receivables, Current assets, loans and advances have a value on realization in the ordinary course of
business, at least equal to the amount at which they are stated in the Balance Sheet. Provision for depreciation & all known liabilities
are adequate and not in excess of what is required.

Earnings /(Loss) per share o
Basic earnings/ (loss) per share is calculated by dividing the net profit / (loss) for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit / (loss) for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

The computation of earnings per share is as follows
. s

‘ Rs. Rs.

Weighted average number of shares oufstar;ding during 90,909 90,909
the year o :
Net profit after tax attributable to equity share flolders 3,44,82,276 2,51,49,732
Earnings per share: ‘ l |
Basic'and Diluted - 379.31 276.65
Nominal value per share (Rs.) : i 10 10

i

Financial instruments

The fair value of the financial assets and liabi‘,ities approximate to its carrying amounts. The carrying value of financial instruments
by categories is as follows: : '

As at
As at March 31,2019 March 31, 2018
Fair Value .. | Cost/ Amortised Fair Value .. | Cost/ Amortised
through profit through profit
and loss Cost and loss Cost

Financial assets :
Trade receivables ot ’ - 4,14,41,939 - 4,79,12,938
Cash and cash equivalents ' : - 3,52,564 - 3,52,575
Loans and advances : . - 13,26,19,770 - 10,69,24,748
Other Current Assets : : - 11,80,490 - 11,25,840

S T 17,55,94,764 - 15,63,16,101
Financial liabilities ‘ 3_’ ! ‘ ’
Trade payables D - 3,04,46,506 - 3,07,19,032
Other financial liabilities v | - 17,99,624 - 32,04,745
Provisions : : ' - 25,24,708 - 1,93,08,473

S i - 3,47,70,838 - 5,32,32,250
Financial risk management objectives and policies
The Company’s principal financidl liabilities comprise trade and other payables. The main purpose of these financial liabilities is to
finance the Company’s operations. The Cop 1F 1a‘ny’s principal financial assets include trade and other receivables, cash and cash
equivalents and security deposits that derive rﬁirectly from its operations. The Company is exposed to market risk, credit risk and

€
liquidity risk. The Company’s board of dire ﬁ( 1s oversees the management of these risks. The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarised below.

0

Market risk i
Market risk is the risk that the fair value of ,
prices. Market risk comprises two types of 1
The Company has no exposure to interest r. it‘é
no exposure to commodity prices as if ‘d
instruments affected by market risk includ
borrowings bear fixed rate of interest.

Credit Risk | : |
Credit risk is the risk that counterparty QN%IH* eet isRlipgiins under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to’ ‘  Hord-HEap
activities like short term advances and other fi “

'

e cagh flows of a financial instrument will fluctuate because of changes in market
+c1e§t rate risk and other price risk, such as equity price risk and commodity risk.
< aglit does not have borrowings taken at floating interest rate. The Company has
ldeal in derivative instruments whose underlying is a commodity. Financial
d borroi&ings. Sensitivity analysis has not been prepared as the Company's




Note No:

I
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Trade receivables

Trade receivables of the Company cémprise service receivables. The Company is not substantially exposed to credit risk, except as
disclosed in these financials. :

Loans & Advances

Loans & Advances of the Company comprise ainly the short term advances and some security deposits given in connection with
company's business. The Company is not substantially exposed to credit risk as the substantal advances have been given to a
related party. The deposits are mainly given against rented accomodations.

Financial Instruments and cash deposits

Credit risk from balances with banks is managed bl?/ the Company in accordance with the policy/ guidelines laid down by Prestige
Estates Projects Limited. Investments of surplus fungds are made only with approved counterparties and within credit limits assigned
to each counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through a
counterparty’s potential failure to make payments! The Company’s maximum exposure to credit risk for the components of the
statement of financial position at March 31, 2019 ancgl March 31, 2018 is the carrying amounts.

Liquidity risk ;

The Company's objective is to maintain a balance between continuity of funding and flexibility. The table below summarises the
maturity profile of the Company’s financial liabilities based on contractual payments;

<1year 1to 5 years > 5 years Total

As at March 31, 2019
Trade payables i 3,04,46,506 - - 3,04,46,506
Other financial liabilities : 43,24,332 - - 43,24,332
) 3,47,70,838 . - 3,47,70,838

As at March 31, 2018
Trade payables 3,07,19,032 - - 3,07,19,032
Other financial liabilities 2,25,13,218 - - 2,25,13,218
5,32,32,250 - - 5,32,32,250

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Comparny. The primary objective of the Company’s capital management is to maintain
strong credit rating and heathy capital ratios in ordjer to support its business and maximise the shareholder value.

The Company through its Board of Directors manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shates, The Company monitors capital using a debt-
equity ratio, which is net debt divided by total capi;teil plus net debt.

Commitments and contingencies i

Claims against the Company not acknowledged as debts - -
Disputed statutory dues (Ref: Note below) o 1,07,51,612 1,07,51,612
Note: v i
The Department of Service Tax has raised a demand of Rs.1,07,51,612/~ vide order dated 24.03.2011. The company has disputed the
demand. The adjudication is pending before the 1% :
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Employee benefits
- a. Defined benefit plan
Gratuity .
The Company has gratuity as defined benefit retirement plans for its employees. The Company assesses the assumptions with its
projected long-term plans of growth and prevalent industry standards.

Disclosures as required by Indian Accounting Standard are as under:
‘ 31 March 2019 31 March 2018

Rs. Rs.
1. The amounts recognised in the Balance Sheet are as follows:
Fair value of plan assets as at end of the year - 88,18,973
Net liability recognised in the Balance Sheet - " (56,65,078)
2. The amounts recognised in the Profit and Loss Account are as follows:
Service cost - 39,73,776
Interest cost - 6,91,293
Net actuarial losses/ (gains) recognised ] - 5,566,478
Expense recognised in the Profit and Loss Account - 52,21,547
3. In Other Comprehensive Income
Actuarial (Gain) / Loss - 15,56,487
Net (Income)/ Expense For the period Recognised in OCI - 15,56,487
4. Changes in the present value of defined benefit obligation
Defined benefit obligation as at the beginning of the year 1,40,51,037 99,53,386
Service cost : K _ - 39,73,776
Interest cost - 6,91,293
Benefits settled (1,40,51,037) (16,90,891)
Actuarial losses/ (gains) ‘ - 11,23,472
Defined benefit obligation as at the end of the year - 1,40,51,037
The assumptions used in the above valuation are as under:
Discount rate oo - 7.31%
Future salary increase ? ' - 6.00%
Estimated rate of return on plan assets - 7.31%
Retirement age . - 58'

ttrition rate - 5.00%

Operating Lease arrangements

As a lessee

The Company has taken a residential space under operating lease basis which is renewable on a yearly basis and cancellable at the
Company’s option. i ’

Non-cancellable operating lease commitments:

! i 31 March 2019 31 Ma:rchv 2018

Particul !
articulars ! Rs. Rs.

Rental expenses
Not later than 1 year : ; - -
Later than 1 year and not later than 5 years ‘

Later than 5 years |
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Related party disclosures
Name of the Transacting Parties & Relationship
i. Parties where control exists
United Breweries (Holdings) Ltd
Prestige Estate Projects Ltd

Falcon Property Management Services

fi. Transactions with related parties during the year

Nature of Relationship

Holding Company
Associate Company

Other Related Party

ing " Associate Holding Ass;)cmte
Nature of Transactions Company Companies Company Companies
United Breweries| Prestige Fstate |United Breweries| Prestige Estate

(Holdings) Ltd Projects Ltd (Holdings) Ltd Projects Ltd
Rendering of Services - - 2,06,10,233 15,68,700
Contribution to capital - - Nil "~ Nil
Agency Transactions - - 7,76,17,172 6,61,21,586
Rent Payment - - - 2,67,750

Finance (Including loans in cash or in kind received) - - ) B
Amount due from as on 31st Mar (Dr) 13,42,351 62,61,161 13,42,351 62,61,161
Amount due to as on 31st Mar (Cr) i - 3,00,60,903 - 3,00,60,903

Nature Of Transaction

Falcon Property Management Services

Short Term Advances 7,82,71,840 DR 7,64,83,072 DR
Agency Transaction 5,57,21,630 DR| 2,95,06,414 DR

Service Availed 30,00,000 CR 10,00,000 CR|

Amount due from as on 31st Mar (Dr) 13,09,93,470 DR 10,49,89,487 DR

Note: The above Related party relationships & transactions have been identified and made available b

upon by the auditors.

Supplementary statutory information
Auditor

Statutory audit
Tax Audit

Note: Above amounts are exclusive of GST

y the management and relied

Rs. Rs.
20,000 1,50,000
10,000 30,000 -
30,000 1,80,000

Axis bank Queens Road Branch, Bangalore, vide letter dated 22.11.2017,had intimated about the receipt of notice issued by The Debt
Recovery Tribunal (DRT) ordering attachement of'all the accounts of the company with the Bank vide DRT notices dated 26.10.2017.
However, no such notice has been served on the company.

Rs. 13,42,351/- is net receivables from UBHL (the Holding company under liquidation) and Rs.1,63,76,546/- from United Breweries
Limited(UBL) - the company under the significant influence of UBHL till 8th March,2019. Under the ongoing liquidation process of
UBHL, the Official Liquidator (OL) has initiated.the process of recovering the amount out of sale of assets held by UBHL. The extent

of shortfall, if any, in the final recoverable amount fi'oni these pa

not considered to make any provision against the ultim

rties is not ascertainable at this stage, and hence the management has
all~if any, in these financial statements.
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Prior year comparatives

Prior year amounts have been regrouped,/ reclassified wherever necessary to confirm to the current year’s presentation.

As per our report of even date annexed

For K KOTRESH&CO.,,
Chartered Accountants
Firm Regn No.001426s

CA Sunil Kumar Garg
Partner
Membership No. 052589

UDINNo: 18 0628 29 #2825 27 /377

Place:Bangalore
Date : 27.08.2019

V.V.B.S SARMA Sfeekumar PaleriManikkoth
Director ’ Director
DIN:07913377 DIN:01506956




