MSSV & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
Prestige Bidadi Holdings Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of M/s. Prestige Bidadi Holdings Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March 2020, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in equity and the Statement of Cash Flows for the year then ended on that date, and
notes to the financial statements, including a summary of significant accounting policies and

other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
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March 31, 2020, the loss and total comprehensive income, changes in equity and its cash

flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our

audit of the financial statements under the provisions of the Act and the Rules made there
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under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial

statements.

Emphasis of Matter

We draw attention to Note 25A of the Statement, which describes that the potential impact of
COVID-19 pandemic on the financial results of the Company are dependent on future
developments, which remain uncertain.

Our opinion is not modified in respect of this matter.

Management’s Responsibility for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonaote ana prudent, dand desigil, HIPICHICILION did (QldACdalce Ol adcyuals uiwilal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

Those Board of Directors are also responsible for overseeing the company’s financial

reporting process.

X
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the

operating cffectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the

Company’s ability to continue as a going concemn. If we conclude that a material
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uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financials results of the

company to express an opinion on the financial results

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial

statements.

We communicate with those charged with govemance regarding, among other matters, the

nlanned crnne and timing of the audit and cionificant andit findines incliding anv significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationship and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.



MS' SKV GZ CO. Continuation Sheet

Report on Other Legal and Regulatory Requirements
1.  Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c.  The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash flows
and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 3 of
the Companies (Indian accounting standards) Rules, 2015.

e.  On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors 1s
disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
L0 VUL SEPALAS REPULL L AIICAULE A |

g.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

1. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the

5

Investor Education and Protection Fund by the Company;
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2.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure B’ a statement on the matters specified

in paragraphs 3 and 4 of the Order, to the extent applicable.

For MSSV & Co.
Chartered Accountants
Firm Régistration Number; 001987S

Partner

Membership No. 220517

UDIN: QoQ2.051FAAAADALTOS

Place: Bengaluru
Date: June 01, 2020
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“ANNEXURE A” TO INDEPENDENT AUDITOR’S REPORT
Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting with respect to
financial statements of M/s. Prestige Bidadi Holdings Private Limited (“the Company™) as
of 31 March 2020 in conjunction with our audit of the financial statements of the Company

for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting with respect to
financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
[‘ICAI’]. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating eftectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets. the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with respect to financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate intemal financial controls over financial reporting with respect to

3
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financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with respect to financial statements
and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed misk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s intemal financial controls system over financial

reporting with respect to financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting with respect to financial
statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
CUIILLUL OVCL Llldicidl 1CpoULuilE Wil 1CSPOUL WV 1lialibidl dDLACLUCLLY UILVIUUTY UIUDdT PuLLuLod
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

o
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with
respect to financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the intemnal financial control over
financial reporting with respect to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion and according to information and explanation given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting
with respect to financial statements and such internal financial controls over financial
reporting were operating effectively as at 31 March 2020 based on the internal control over
financial reporting criteria established by the Company considering the essential components

of internal control stated in the Guidance Note issued by the ICAL

For MSSV & Co
Chartered Accountants

rumn NORioll AlLO1l INULIUGL. UL 70400
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Partner
Membership No: 220517

UDIN: Q09805 |+ ARAADL 105

Place: Bengaluru
Date: June 01, 2020
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT
Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Based upon the information and explanations furnished to us and the books and records

examined by us in the normal course of audit and to the best of our knowledge and belief, we

report that:

1i.

111,

1v.

In respect of fixed assets:
The company is not holding any fixed asset and hence commenting on paragraph 3(i) of the
Companies (Auditor’s report) Order, 2016 (‘the Order’) does not arise.

In respect of its inventories:

In our opinion and according to information and explanations given to us, having
regard to the nature of inventories, the procedure of physical verification by way of
verification of title deeds and site visits by the management were reasonable and

adequate in relation to size of the company and nature of its business.

In respect of loans secured or unsecured granted by the Company to Companies, firms

or other parties covered in the register maintained under Section 189 of the Act:

During the period covered by our audit, the company has not granted any loan to any

narcnn ~rnvarad 1mdar tha raocictar maintainad smdar Qartian 10 Af tha Art Hanece

commenting on paragraph 3(iii) of the Order does not arise.

In our opinion and according to information and explanation given to us, the
Company has given corporate guarantee by way of security for loan taken by the
prestige group companies, in respect of which provisions of section 185 and 186 of

the companies act, 2013 are complied with.

According to information and explanation given to us, the company has not accepted
any deposits from the public during the year. Hence commenting on the compliance
of Section 73 to 76 of the Act read with rules framed there under and the directives
issued by the Reserve Bank of India does not arise.

Continuation Sheet
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Vil.

According to the information and explanations given to us, having regard to the
Company’s nature of business, maintenance of cost records under sub section (1) of
section 148 of the Act has not been prescribed to the Company. Hence, commenting

on paragraph 3(vi) of the Order does not arise.

In respect of statutory dues:

a. According to the information and explanations given to us and on the basis of
our examination of records of the company, no undisputed statutory dues
including Sales Tax, Service tax, Goods and Service Tax, Cess and other
material statutory dues applicable to it have been regularly deposited during
the year by the Company with the appropriate authorities. The Company did
not have any dues on account of Provident Fund, Employees’ State Insurance,

Duty of Customs and Duty of Excise.

According to the information and explanations given to us, there are no
undisputed amounts payable in respect of Sales tax, Duty of Customs, Value
added tax, Goods and Service tax, cess and other undisputed statutory dues
were outstanding, at the year end, for a period of more than six months from
the date they became payable except the following dues of income tax (tax

deducted at source)

Name of the | Nature of | Amount | Period to which Remarks |
Statute the Dues | (R} | amonnt relates |
Income-tax | Income tax | 28,797/- | Financial year Interest on late
Act, 1961 (TDS) 2018 -2019 payment u/s 201

The Company does not have any dues on account of provident fund,
employees state insurance, value added tax, duty of customs and duty of

excise.

b. According to the information and explanations given to us, there are no dues
of Income tax, Sales tax, Service tax, Duty of Customs and Value added tax

which have not been deposited on account of any dispute.
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viii.  According to information and explanations given to us the Company has not defaulted
in repayment of any loans or borrowings from financial institutions, banks and

government and debentures.

IX. The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) or term loans during the financial year.

Hence, commenting on paragraph 3(ix) of the Order does not arise.

X. To the best of our knowledge and according to information and explanations given to
us, no material fraud by the Company or on the Company by its officers or employees

have been noticed or reported during the year.

XI. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not paid/provided for
any managerial remuneration. Hence, commenting on paragraph 3(xi) of the Order

does not arise.

xti.  In our opinion and according to the information and explanations given to us. the
Company is not a Nidhi Company. Hence, commenting on of paragraph 3(xii) of the

Order does not arise.
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the Company, transactions with the related parties are in compliance with section 188
of the Act, where applicable and the details have been disclosed in the financial
statements, as required by the applicable accounting standards. Since the Company is
wholly owned subsidiary of Public Limited Company section 177 of the Act is not
applicable.

xiv.  According to information given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private
placement of shares. However company has extended the time limit for conversion of
compulsory convertible debentures of Rs.51.92 Crores from December 30, 2019 to
December 30, 2024,
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According to information and explanations given to us and based on our examination
of the records of the Company, the company has not entered into any non-cash
transactions with directors or persons connected with him. Hence, commenting on of

paragraph 3(xv) of the Order does not arise.

xvi.  The company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

For MSSV & Co
Chartered Accountants

Partner
Membership No: 220517

UDIN: Q0 Q205 1+AAMDK hog

Place: Bengaluru
Date: June 01, 2020



PRESTIGE BIDADI HOLDINGS PRIVATE LIMITED

Prestige Falcon Tower, No.19, Brunton Road, Bangalore-560025

CIN: U45201KA2007PTC041392
BALANCE SHEET AS AT 31 MARCH 2020

Rs. in hundreds

Total

Il. EQUITY AND LIABILITIES

EQUITY
(i) Equity share capital
(i) Other equity

LIABILITIES
Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Other financial liabilities
(b) Other current liabilities

Total

Particulars Note As at As at
No. 31 March 2020 31 March 2019
I. ASSETS
Current assets
a) Inventories 4 85,57,245.22 81,88,983.13
b) Financial asset
(i) Cash and cash equivalents 5 5,912.43 4,689.75
(i) Other financial assets 6 12,347.88 7,19,27,885.33
¢) Other current asset 7 53,19,125.13 53,19,125.13
1,38,94,630.66 8,54,40,683.34

1,38,94,630.66

8,54,40,683.34

8 9,37,500.00
9 60,72,145.26

9,37,500.00
60,94,968.93

70,09,645.26

70,32,468.93

| 10 37,42,722.00| 36,65,722.00
11 31,36,958.97 7,47,31,415.15

12 5,304.43 11,077.26
£OOA NOE AN T OA NG NeA AS

1,38,94,630.66 8,54,40,683.34

See accompanying notes to the Financial Statements

As per our report of even date

for MSSV & Co.
Chartered Accountants

Partner
Membership No.220517

Place: Bengaluru
Date: 01 June, 2020

For and on behalf of the Board

A

zma Irfan
Director
DIN: 01216604

Place: Bengaluru
Date: 01 June, 2020

—TFaiz Rezwan

Director
DIN: 01217423

Place: Bengaluru
Date: 01 June , 2020



PRESTIGE BIDADI HOLDINGS PRIVATE LIMITED
Prestige Falcon Tower, No.19, Brunton Road, Bangalore-560025
CIN: U45201KA2007PTC041392

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Rs. in hundreds

Particulars Note No Year ended Year ended
) 31 March 2020 31 March 2019

Revenue from operations
Other income 13 - 275.15
Total Revenue (I) - 275.15
Expenses
{Increase)/Decrease in inventory 14 (3,68,262.09) (3,65,772.20)
Finance costs 15 3,68,262.09 3,65,772.20
Other expenses 16 22,823.67 26,513.82
Total expenses (H) 22,823.67 26,513.82
Profit / (Loss) before tax (Nl=I-l) (22,823.67) (26,238.67)
Tax expense: 17

Current tax = A

Deferred tax - -
Total Tax expense (IV) - -
Profit / (Loss) for the year (V= llI-IV) (22,823.67) (26,238.67)
Other comprehensive income (VI)
Total Comprehensive Income (V+VI) | (22,823.67) (26,238.67)

|

Earnings Per Share (equity shares, par value Rs 10 each)
- basic and diluted 28 (0.24) (0.28)
vveigniea average numoer OT equity snares considered 1or
computing earnings per share 93,75,000 93,75,000

See accompanying notes to the Financial Statements
As per our report of even date
for MSSV & Co.

Chartered Accountants
Firm Iegistration No.001987S
! ;

Partner
Membership N0.220517

Place: Bengaluru
Date: 01 June, 2020

For and on behalf of the Board

AL

Uzma Irf ‘-"‘/F;iz Rezwan
Director Director

DIN: 01216604

Place: Bengaluru
Date: 01 June, 2020

DIN: 01217423

Place: Bengaluru
Date: 01 June, 2020



PRESTIGE BIDADI HOLDINGS PRIVATE LIMITED

Prestige Falcon Tower, No.19, Brunton Road, Bangalore-560025

CIN: U45201KA2007PTC041392

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

Rs. in hundreds

Particulars Note No. R e
31 March 2020 31 March 2019
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / {Loss) before taxation (22,823.67) (26,238.67)
Adjustments for non-cash & non-operating items:

Finance costs 15 3,68,262.09 3,65,772.20]
Operating profit/ (loss) before working capital changes 3,45,438.42 3,39,533.53
Adjustments for

Increase/ (Decrease) in current/non-current financial liabilities (7,19,39,722.55) 17,732.04

Increase/ (Decrease) in current/non-current liabilities (5,772.83) 1,840.12

(Increase)/ Decrease in inventories (3,68,262.09) (3,65,772.20)

(Increase)/ Decrease in current/ non-current assets 7,19,15,537.45 7,198.81
Cash generated from operations (52,781.60) 532.30

Income tax refund / (payment) - -
Net Cash generated from/(used in) operating activities - A (52,781.60) 532.30
CASH FLOW FROM INVESTING ACTIVITIES
Net Cash From / (used in) Investing Activities -B - -
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from short term borrowings (Net) 77,000.00 35,000.00

Finance costs (22,995.72) (36,577.22)
Net Cash From / (used in) financing activities -C 54,004.28 (1,577.22)
Net Increase / (Decrease) in cash and cash equivalents {A+B+C) 1,222.68 (1,044.92)
Cash & Cash equivalents opening balance 6 4,689.75 5,734.67
Cash & Cash equivalents closing balance 5,912.43 4,689.75

|Changes in liabilities arising from financing activities
Borrowings(including current maturities)

At the beginning of the year including accrued interest

Add: Cash Inflows

Less : Cash Outflows

Add : Interest accrued during the year

Outstanding at the end of the period including accrued interest

64,50,667.62
77,000.00
3,45,266.37
68,72,933.99

60,86,472.61

35,000.00]
3,29,195.01
64,50,667.62

See accompanying notes to the Financial Statements
As per our report of even date

for MSSV & Co.
Chartered Accountants
Fi gistration No.001987S

Membership No0.220517

Place: Bengaluru
Date: 01 June, 2020

AU

zma Irfan

Director
DIN: 01216604

For and on behalf of the Board

o

Place: Bengaluru
Date: 01 June, 2020

aiz Rezwan
Director
DIN: 01217423

Place: Bengaluru
Date: 01 June, 2020



PRESTIGE BIDADI HOLDINGS PRIVATE LIMITED
Prestige Falcon Tower, No.19, Brunton Road, Bangalore-560025

CIN: U45201KA2007PTC041392

STATEMENT OF CHANGES IN EQUITY AS AT 31 MARCH 2020

Rs. in hundreds

Other Equity
Equity sh - —
Particulars qui v_s are Compuls?rlly Secur!tles Retained Total equity
capital Convertible Premium X
Earnings
Debentures Account
As at 1st April 2018 9,37,500.00 | 51,92,030.00 28,25,000.00 | (18,95,822.40) 70,58,707.60
Profit/(Loss) for the year - - - (26,238.67) (26,238.67)
Other Comprehensive Income / (Loss)
for the year, net of income tax ) ) ) B
As at 31 March 2019 9,37,500.00 | 51,92,030.00 28,25,000.00 | (19,22,061.07) 70,32,468.93
Profit/(Loss) for the year - - - (22,823.67) (22,823.67)
Other Comprehensive income / (Loss)
for the year net of income tax )
As at 31 March 2020 9,37,500.00 | 51,92,030.00 28,25,000.00 | (19,44,884.74) 70,09,645.26
See accompanying notes to the Financial Statements
As per our report of even date
for MSSV & Co. For and on behalf of the Board
Chartered Accountants
Firm Registration No.001987S 2
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Shiv-Shanksr T.R (/ uzma irfe/ —Faiz Rezwan
Partner Director Director

AA bl nrrlhi;e R~ AYNEAT

Place: Bengaluru
Date: 01 June, 2020

MNIRL. AANArrAa

Place: Bengaluru
Date: 01 June, 2020

™~in

A A

Place: Bengaluru
Date: 01 June , 2020




PRESTIGE BIDADI HOLDINGS PRIVATE LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

1 Corporate Information
M/s. Prestige Bidadi Holdings Private Limited ("the Company") was incorporated on 5th January 2007 as a company
under the Companies Act, 1956 ("the 1956 Act").The Company is engaged in the business of real estate development.

The Company is a private limited company incorporated and domiciled in India and has its registered office at Prestige
Falcon Tower, No.19, Brunton Road, Bangalore-560025, Karnataka, India.

The financial statements are approved for issue by the Company's Board of Directors on 01 June, 2020.

2 Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards ("Ind AS"), the
provisions of the Companies Act, 2013 ("the Act") (to the extend notified). The ind AS are prescribed under
section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendments Rules, 2016.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies
below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest hundreds, or
decimal thereof as per the requirement of Schedule lil, unless otherwise stated.

2.3 Use of Estimates

2.4

The preparation of the financial statements in conformity with Ind AS requires the Management to make
juagements, esumates and assumpuons tnat arrect tne reportea amounts O assets and nanuites (ncuaing
contingent liabilities), income and expenses and accompanying disclosures. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ
due to these estimates and the differences between the actual results and the estimates are recognised in the
periods in which the results are known / materialise.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.
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2.5

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which arc described as follows:

] Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

| Level 3 inputs are unobservable inputs for the asset or liability.

Revenue Recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal in its revenue
arrangements because it typically controls the goods or services before transferring them to the customer.
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, credits,
concessions and incentives, if any, as specified in the contract with the customer. The Company presents revenue
from contracts with customers net of indirect taxes in its statement of profit and loss.

The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated. In determining the transaction
price, the Company considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideration payable to the customer (if any).

Recognition of revenue from real estate developments
Revenue from real estate development of residential or commercial unit is recognised at the point in time, when
the control of the asset is transferred to the customer, which generally coincides with cither of the two
conditions as stated below -
1y v Lansic) Jvi 1ICHAL LILT Ul LT 1Coluciiuag i vutiinciviai UIIIL LU LT LUDLUInIIcCH , Ui
ii) on transfer of physical procession of the residential or commercial unit to the customer and collection of
complete transaction price by the Company from customer.

Sale of residential and commercial units consists of sale of undivided share of land and constructed area to the
customer, which have been identified by the Company as a single performance obligation, as they are highly
interrelated with each other.

In respect of Joint development ('JD') arrangements, revenue is recognised over time using percentage-of-
completion method ('POC method') of accounting. In JD arrangements the land owner/ possessor provides land
and the Company undertakes to develop properties on such land and in lieu of land owner providing land, the
Company has agreed to transfer certamn percentage of constructed area or certain percentage of the revenue
proceeds. lhe project costs include fair value of land being offered for the project and revenue from the
development and transfer of constructed area/ revenue sharing arrangement in exchange of such development
rights/ land is being accounted on gross basis on launch of the project.

The revenue is measured at the fair value of the land received, adjusted by the amount of any cash or cash
equivalents transferred. When the fair value of the land received cannot be measured reliably, the revenue is

‘measured at the fair value of the estimated construction service rendered to the landowner, adjusted by the

——amount of any cash or cash equivalents transferred. The fair value so estimated is considered as the cost of land

in the computation of percentage of completion for the purpose of revenue recognition.
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2.6

2.7

4.8

The stage of completion is arrived at with reference to the entire project costs incurred including land costs, and
construction and development costs as compared to the estimated total costs of the project.

In case of ID arrangements, where performance obligation is satisfied over time, the Company recognises
revenue only when it can reasonably measure its progress in satisfying the performance obligation. Until such
time, the Company recognises revenue to the extent of cost incurred, provided the Company expects to recover
the costs incurred towards satisfying the performance obligation.

Interest income
Interest income, including income arising from other financial instruments, is recognised using the effective
interest rate method except for interest on delayed payment by customers are accounted on receipt basis.

Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of
capitalisation of such asset, is added to the cost of the assets. Capitalisation of borrowing costs is suspended and
charged to the Statement of Profit and Loss during extended periods when active development activity on the
qualifying assets is interrupted.

A qualifying asset is an asset that necessarily takes a 12 months or more to get ready for its intended use or sale
and includes the real estate properties developed by the Company.

Foreign Currency Transactions

All transactions in foreign currency are recorded on the basis of the exchange rate prevailing as on the date of
transaction. The difference, if any, on actual payment / realisation is recorded to the Statement of Profit and
Loss. Monetary assets and liabilities denominated in foreign currency are restated at rates prevailing at the year-
end. The net loss or gain arising out of such conversion is dealt with in the Statement of Profit and Loss.

Income 1axes
Income tax expense represents the sum of the tax currently payable and deferred tax.

. Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

. Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill.

Deferred tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor
taxable profit (tax loss).
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Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred tax asset is realised or the deferred
tax liability is settled.

Deferred assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Current tax and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

. Minimum Alternate Tax (MAT)

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
entity will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is
highly probable that future economic benefit associated with it will flow to the entity.

2.9 Property, plant and equipment's

2.10

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition and
installation, including interest on borrowing for the project / property, plant and equipment's up to the date the
asset is put to use. Any cost incurred relating to settlement of claims regarding titles to the properties is
accounted for and capitalised as incurred.

Subsequent cost are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably.

Depreciation method, estimated useful lives and residual values
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
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over the useful lives of assets estimated by the Management.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are
included in statement of profit and loss.

Capital work-in-progress
Projects under which tangible assets are not yet ready for their intended use are carried at cost comprising direct
cost, related incidental expenses and attributable interest.

Depreciation is not provided on capital work-in-progress until construction and installation are complete and the
asset is ready for its intended use.

2.11 Impairment of tangible assets other than goodwiill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual

“ cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for

which a reasonable and consistent allocation basis can be identified.
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2.12

213

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in statement of profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss.

Inventories

Stock of units in completed projects and work-in-progress are valued at lower of cost and net realisable value.
Cost is aggregate of land cost, materials, contract works, direct expenses, provisions and apportioned borrowing
costs and is net of material's scrap receipts.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits) are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are
QISCIOSEa IN TNE INOTES. LONTINGENT assetls are Not recognisea In tne rinancial statements.

2.14 Financial Instruments
2.14a Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition,
except for trade receivables which are initially measured at transaction price. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through
profit or loss, are added to the fair value on initial recognition. Regular way purchase and sale of financial assets
are accounted for at trade date.

2.14b Subsequent measurement

a.

Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.
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2.14c

2.14d

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Further, in cases where the Company
has made an irrevocable election based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit
or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value
through profit and loss. For trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate the fair value due to the short maturity of these instruments.

. Share Capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary
shares are recognized as a deduction from equity, net of any tax effects.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A
financial liability (or a part of a financial liability) is derecognized from the Company's balance sheet when the
obligation specified in the contract is discharged or cancelled or expires.

Impairment of financial assets

HICT Luniipany 1CLOBNHILTD 1UDID dIUVWATILED USLIE UIT TAPTLLEU CITUIL [UDD |LLL) THUUTTE UL LT danuidl addcd wiliuii
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing
component is measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses
are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk
from initial recognilion in which case Lhose are measured at lifelime ECL. The amount of expected credit losses
(or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognised is recognized as an impairment gain or loss in statement of profit and loss.
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2.15 Operating cycle and basis of classification of assets and liabilities

a.

2.16

2.17

2.18

The real estate development projects undertaken by the Company is generally run over a period ranging upto 5
years. Operating assets and liabilities relating to such projects are classified as current based on an operating
cycle of 5 years. Borrowings in connection with such projects are classified as short-term (i.e. current) since they
are payable over the term of the respective projects.

. Assets and liabilities, other than those discussed in paragraph (a) above, are classified as current to the extent

they are expected to be realised / are contractually repayable within 12 months from the Balance sheet date and
as non-current, in other cases.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a fiability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
UCPU)ILD, a2 UCINNITU awuve, ice wi uuc)n.anulns Malin uvociudiailw dd I.IICY al T LuliDIiuciIicu dii IIILCEIGI pal\. vl oL

Company’s cash management.

Earnings per share

Basic earnings per share has been computed by dividing net income by the weighted average number of shares
outstanding during the year. Diluted earnings per share has been computed using the weighted average number
of shares and dilutive potential shares, except where the result would be anti-dilutive.

Dividends
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim
dividends are recorded as a liability on the date of declaration by the company's Board of Directors.

3 Recent accounting pronouncements

Standards issued but not yet effective
Since there were no standard issued but not effective as at the financial statements issue date, the disclosure is not
applicable.
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4 Inventories (lower of cost and net realizable value)

Rs. in hundreds

Particulars

As at
31 March 2020

As at
31 March 2019

Work In Progress - Projects

85,57,245.22

81,88,983.13

85,57,245.22

81,88,983.13

Mortgage of Land for Bank Guarantee/ Loans taken by Holding Company 13,87,500.00 13,87,500.00
5 Cash and cash equivalents
Rs. in hundreds
As at As at

Particulars

31 March 2020

31 March 2019

Balances with banks
- in current accounts

6 Other financial assets (Current)

5,912.43

4,689.75

5,912.43

4,689.75

Rs. in hundreds

Particulars

As at
31 March 2020

As at
31 March 2019

To related parties - unsecured, considered good

Other receivables 12,347.88 7,19,27,885.33
12,347.88  7,19,27,885.33
Due from related parties:
Directors - -
Fimmein-uieh-dirsclees 2re rarinsss
Companies in which directors of the Company are directors or members 12,347.88 7,19,27,885.33
7 Other current assets
Rs. in hundreds
As at As at

Particulars

31 March 2020

31 March 2019

To Others - unsecured, considered good
Advance paid for purchase of land

53,19,125.13

53,19,125.13

53,19,125.13

53,19,125.13
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8 Equity share capital

Rs. in hundreds

Particulars

As at
31 March 2020

As at
31 March 2019

Authorised capital

10,000,000 (31 March 2019 - 10,000,000) equity shares of Rs 10 each 10,00,000.00 10,00,000.00
Issued, subscribed and paid up capital
93,75,000 (31 March 2019 - 93,75,000) equity shares of Rs 10 each 9,37,500.00 9,37,500.00
9,37,500.00 9,37,500.00
a) List of persons holding more than 5 percent equity shares in the Company
As at As at

Name of the share holder
31 March 2020

31 March 2019

No of shares % holding No of shares % holding
Prestige Estates Projects Limited 93,69,000 99.94% 93,69,000 99.94%
93,69,000 99.94% 93,69,000 99.94%

The company has not issued any bonus shares or any shares pursuant to contract(s) without payment being
received in cash for the period of five years immediately precedding the previous years.

b) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year

As at As at
Particulars 21 Mar~h 2020 21 March 2010
No of shares Amount No of shares Amount
Equity Shares
At the beginning of the year 93,75,000 9,37,500.00 93,75,000 9,37,500.00
Issued during the year - - - -
Outstanding at the end of the year 93,75,000 9,37,500.00 93,75,000 9,37,500.00

c) The Company has only one class of equity shares with voting rights having par value of Rs. 10 each. The rights,
preferences and restrictions attached to such equity shares is in accordance with the terms of issue of equity shares

under the Companies Act, 2013 and the Articles of Association of the Company.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in

proportion to the number of equity shares held by the shareholders.
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(i) These debentures are held by holding Company, Prestige Estates Projects Limited.
(i) The terms of the issue of CCD's which are currently applicable are as follows:

No. of Debentures Date of Issue Conversion Date
2,19,203 18/08/2007 30/12/2024
3,00,000 20/02/2008 30/12/2024

-The CCD's are compulsorily convertible into equity shares.

-Each CCD shall carry a zero coupon rate of interest.

-The CCD's are convertible on or before the conversion date at a conversion price subject to the pricing guidelines
under applicable laws prevailing at the time of conversion. During the year ended 3 March 2020, the Company has
passed resolution extending the conversion date from 31 December 2019 to 30 December 2024 or earlier date as
may be mutually agreed.

10 Borrowings (Current)
Rs. in hundreds

As at As at

Particul Note No.
articuiars otelNo- 31 March2020 31 March 2019

Loans and advances from related parties (unsecured, repayable on demand)
-Inter corporate deposits* 27 37,42,722.00 36,65,722.00

37,42,722.00 36,65,722.00

*Inter corporate deposits are subject to interest rate of 10% per annum(31st March 2019 - 10% per annum).

11 Other financial liabilities {Current)
~ Rs.inhundreds
As at As at
31 March 2020 31 March 2019

Particulars Note No.

(Measured at Amortised cost)
Interest accrued but not due on borrowings 27 31,30,211.99 27,84,945.62
Other liabilities 6,746.98 7,19,46,469.53

31,36,958.97 7,47,31,415.15

12 Other current liabilities
Rs. in hundreds

As at As at

Particulars 31 March 2020 31 March 2019

Withholding taxes and duties 5,304.43 11,077.26

5,304.43 11,077.26
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d) Details of shares held by the holding company

Particular i o
ars 31 March 2020 31 March 2019
No of shares % of holding No of shares % of holding
Prestige Estates Projects Limited (Holding 93,69,000 99.94% 93,69,000 99.94%
Company)
93,69,000 99.94% 93,69,000 99.94%
9 Other equity
Rs. in hundreds
Particulars Lol L5
Note No. 31 March 2020 31 March 2019
Reserves and Surplus 9a 8,80,115.26 9,02,938.93
Compulsorily Convertible Debentures 9b 51,92,030.00 51,92,030.00

9a Reserves and Surplus

60,72,145.26

60,94,968.93

Rs. in hundreds

Particulars

As at
31 March 2020

As at
31 March 2019

Securities Premium Account
Opening balance

Add: Additions during the year
Less : Utilised for Issue expenses

28,25,000.00

28,25,000.00

28,25,000.00

28,25,000.00

Securities bremium reserve is sed to recnrd the nremium on issue of shares The reserve is utilised in accordance

with the provisions of the Companies Act,2013.

Retained Earnings
Opening balance
Add: Net loss for the year

(19,22,061.07)
(22,823.67)

. (18,95,822.40)
(26,238.67)

(19,44,884.74)

(19,22,061.07)

8,80,115.26

9,02,938.93

The amount that can be distributed by the Company as dividends to its equity shareholders is determined based on
the separate financial statements of the Company and also considering the requirements of the Companies Act,
2013. Thus, the amounts reported above are not distributable in entirety.

9b Compuilsorily Convertible Debentures (Unsecured)
Rs. in hundreds
As at As at
31 March 2020 31 March 2019

Particulars

519,203 (31 March 2019- 519,203) Zero Coupon Compulsorily Convertible

51,92,030.00 51,92,030.00

Debentures (CCD) of Rs. 1,000 each fully paid up

51,92,030.00 51,92,030.00
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13

14

15

i6

17

Other income

Rs. in hundreds

Particulars Note No. Year ended Year ended
31 March 2020 31 March 2019
Provision written back - 275.15
- 275.15
(Increase)/Decrease in inventory
Rs. in hundreds
Particulars Note No. Year ended Year ended
31 March 2020 31 March 2019
Opening work in progress 81,88,983.13 78,23,210.93
Less: Closing work in progress 85,57,245.22 81,88,983.13
(3,68,262.09) (3,65,772.20)
Finance Costs
Rs. in hundreds
Particulars Note No. Year ended Year ended
31 March 2020 31 March 2019
Interest on Inter Corporate Deposit 27 3,68,262.09 3,65,772.20
Interest on delayed payment of TDS - -
Finance costs charged to Statement of Profit and Loss 3,68,262.09 3,65,772.20
Other Expenses
Rs. in hundreds
Particulars Note No. Year ended Year ended
Rates and taxes 840.78 6,674.06
Legal and professional 4,800.00 5,307.50
Auditors remuneration 26 513.30 513.30
Repairs and maintenance 16,669.59 14,018.96
22,823.67 26,513.82
Tax expenses
Income tax recognised in statement of profit and loss
Rs. in hundreds
. Year ended Year ended
Particulars

31 March 2020

31 March 2019

Current tax
In respect of the current year
In respect of prior years

Deferred tax
In-respect of the current year
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b

18

19

20

21

Reconciliation of tax expense and accounting profit
Rs. in hundreds

Year ended Year ended
Particulars 31 March 2020 31 March 2019
Profit /(Loss)before tax from continuing operations (22,823.67) (26,238.67)
Tax rate 26.00% 25.75%
Income tax expense calculated at applicable tax rate (5,934.15) (6,756.46)

Effect of expenses that are not deductible in determining taxable profit =
Effect of unused tax losses not recognised as deferred tax assets 5,934.15 6,756.46
Income tax expense recognised in statement of profit or loss - -

In the opinion of the Management all the current assets have on value of realization in the ordinary course of
business which is at least equal to the amount at which they are stated in the balance sheet.

Contingent liabilities and capital commitments
Rs. in hundreds

As at As at

rticul
Particulars 31 March 2020 31 March 2019

Contingent liabilities

Claims against the Company not acknowledged as debts - =
Corporate guarantee given on behalf of companies under the 13,87,500 13,87,500
same management

Capital commitment

Estimated amount of contracts remaining to be executed on - -
capital account {net of advances) and not provided for

There are few cases filed against the company with respect to the lands which was purchased by the company.
Further, the company has also filed cases against the parties on the same matter. Presently, the cases are in
subjudice. The company is confident of obtaining a favourable verdict. Hence, the company does not foresee liability
arising from the above cases.

Fair values
None of financial assets are measured at fair values.
The fair value of the financial assets and liabilities will approximate to its carrying amounts.

Financial risk management objectives and policies

The company's risk management is carried out by Board of directors in accordance with the policies laid down. The
board of directors of the company identifies, evaluates and manages risk in close co-operation with the holding
company's management. The objectives, policies and process of managing the each type of risk is detailed as below:

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises two types of risk: interest rate risk and other price risk, such as
equity price risk and commodity/ real-estate risk. Financial instruments affected by market risk include loans,
advances and borrowings.
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Interest rate risk
The company has sourced its fund requirements from Inter Corporate deposits with fixed rate of interest and are
repayable on demand. Hence, the company is not exposed to interest rate risk.

Commodity price
The Company has no exposure to commodity prices as it does not deal in derivative instruments whose underlying is a
commodity.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the Company. The company has adopted a policy of only dealing with creditworthy counterparties as a means of
mitigating the risk of financial loss from defaults. The company's exposure is mainly with regard to capital advance
paid towards acquisition of multiple land units and receivable from certain related parties. The credit exposure is
controlled by the Board of Directors through continuous review of the status of such advances.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they become due. The
company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient funds to meet its
liabilities as and when they are due. The Company’s Board undertakes this responsibility and supervises the liquidity
position at regular intervals.

As at 31 March 2020, all the financial liabilities of the company are expected to be settled with in 12 months from the
end of the reporting period except for the following:

-Inter corporate deposits - Rs.37,42,722.00 (31 March 2019 - Rs. 36,65,722.00). Though the said Inter Corporate
Deposit is repayable on demand, the company doesn't expect to be settled with in 12 months.

Capital management

The company manages its capital in such a way to ensure that there is timely availability of funds for the operations.
The capital structure of the Company consists of equity and short term debt (Inter corporate Deposits). Till 31 March
2020, the operations of the company are predominantly funded by means of Inter corporate deposits. The Company
is not subject to any externally imposed capital requirements. The Company's Board reviews the capital structure and
determines the appropriate composition of debt and equity.

There are no Micro. Small and Medium Enterorises, to whom the companv owes dues, which are outstanding at the
Balance Sheet date, computed on unit wise basis, determined to the extent such parties identified on the basis of
information available with the company. This has been relied upon by the auditors.

There are no employees employed by the Company and accordingly there are no employee costs and provision for
employee benefits.

There are no foreign currency exposures as at 31 March 2020 (31 March 2019 - Nil) that have not been hedged by a
derivative instruments or otherwise.

The company is actively monitoring the impact of the global health pandemic on its financial condition, liquidity,
operations, suppliers, industry and workforce. The Company has used the principles of prudence in applying
judgments, estimates and assumptions based on the current estimates. In assessing the recoverability of assets such
as inventories, financial assets and other assets, based on current indicators of future economic conditions, the
Company expects to recover the carrying amounts of its assets. The extent of which COVID-19 impacts the operations
will depend on future developments which remain uncertain.
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26 Auditors' Remuneration

Rs. in hundreds

Particulars

Year ended
31 March 2020

Year ended
31 March 2019

Payment to the auditors as (inclusive of applicable tax) :
For statutory audit
For limited review

27 Related party disclosure

(i) List of Related Parties and Relationships -
Controlling Enterprise
Prestige Estates Projects Limited - Holding Company
Other Related parties with whom the Company had transactions : -
Companies under Common control
Prestige Property Management & Services
Companies/ firms in which directors/ KMP are interested
Prestige Golf Resorts Private Limited
Prestige Hospitality Ventures Limited
Prestige Retail Ventures Limited
Villaland Developers LLP
Key Management Personnel
Mrs. Almas Rezwan, Director
Mr. Fiaz Rezwan, Director
Mrs. Uzma Irfan, Director

(it) Transactions with Related Parties during the year-

354.00
159.30

354.00
159.30

513.30

513.30

Rs. in hundreds

Year ended

Year ended

Inter-corporate deposits received
Controlling Enterprise
Prestige Estates Projects Limited

Service received
Companies under Common control
Prestige Property Management & Services

Interest on Inter-corporate deposits received
Controlling Enterprise
Prestige Estates Projects Limited

77,000.00

35,000.00

77,000.00

35,000.00

15,683.55

16,849.00

15,683.55

16,849.00

368,262.09

365,772.20

368,262.09

365,772.20
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(iii) Balance Outstanding

Rs. in hundreds

Particulars

As at
31 March 2020

As at
31 March 2019

Inter corporate deposits Payable
Controlling Enterprise
Prestige Estates Projects Limited

37,42,722.00

36,65,722.00

37,42,722.00 36,65,722.00
Interest payable on Inter corporate deposits
Controlling Enterprise
Prestige Estates Projects Limited 31,30,211.99 27,84,945.62
31,30,211.99 27,84,945.62
Other financial liabilities
Controlling Enterprise
Prestige Estates Projects Limited 30.69 7,19,00,568.14
Companies under Common control
Prestige Property Management & Services 986.04 40,702.17
1,016.73 7,19,41,270.31
Other financial assets
Companies/ firms in which directors/ KMP are interested
Prestige Hospitality Ventures Limited 4,48,44,986.30
Prestige Retail Ventures Limited 2,70,55,551.15
Villaland Developers LLP 12,347.88 27,347.88
 12,347.88  7,19,27,885.33

Debentures

- S S PO

Prestige Estates Projects Limited

51,92,030.00

51,92,030.00

51,92,030.00 51,92,030.00
Equltable Mortgage of Land for Bank Guarantee taken by
Controlling Enterprise
Prestige Estates Projects Limited 13,87,500.00 13,87,500.00
13,87,500.00 13,87,500.00

a) Related party relationships are as identified by the Company on the basis of information available with them and

accepted by the auditors.

b) No amount is / has been written back during the year in respect of debts due from or to related party.
c) Reimbursement of actual expenses is not disclosed in transactions with Related Parties during the year.
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28 Earnings/ (Loss) per share
Figures in rupees except number of shares

Year ended Year ended
gaticulacs 31 March2020 31 March 2019
a) Profit/(Loss) for the year available to equity shareholders (22,823.67) (26,238.67)
b) Weighted average number of equity shares - Basic 93,75,000 93,75,000
d) Weighted Average number of Equity shares-Diluted (Refer 93,75,000 93,75,000
note below)
e) Nominal Value of shares 10 10
f) Basic Earnings per Share (0.24) (0.28)
g) Diluted Earnings per Share (0.24) (0.28)

Since the rate of conversion of compulsorily convertible debentures issued has not been finalized, potential equity
shares on conversion of debentures have not been considered for the purpose of diluted EPS calculation.

Signatures to Notes 1 to 28 of Financial Statements
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