Prestige Mysore Retail Ventures Private Limited
Balance Sheet as at March 31, 2020
Rs. in Millions

As at As at
Particulars Notes March 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property, Plant and equipment 3 34.02 48.13
Investment property 4 2,019.05 2,079.42
Investment property under development - 5272
Intangible assets 5 0.25 046
Financial assets
Loans 6 9.13 7.19
Other non current assets 7 2968 17.16
Total Non-Current Assets 2,092.13 2,205.08
Current assets
Inventories 8 0.63 0.67
Financial assets
Trade receivables 9 2895 18.53
Cash and cash equivalents 10a 3.81 248
Other Bank balances 10b 41.38 46.30
Other financial assets 11 5.50 8.61
Other current assets 12 1.00 1.35
Total Current Assets 81.27 T
TOTAL ASSETS 2,173.40 2,283.02
EQUITY AND LIABILITIES
EQUITY
Equity share capital 13 431,90 431.90
Other equity 14 461.31 592.90
Total Equity 893.21 1,024.80
Non-current liabilities
Financial liabilities
Borrowings 15 969 91 969 42
Other financial liabilities 16 70 56 60 .66
Provisions 17 134 067
Other non-current liabilities 18 483 517
Total Non-Current Liabilities 1,046.64 1,035.92
Current liabilities
:nnuu»nu ‘IM;}I[ILIO)
Trade payables 19
Total outstanding dues of micro enterprises and small enterprises 734 7.90
Total outstanding dues of creditors other than micro enterprises and small 892 9.68
enterprises
Other financial liabilities 20 209.44 198.69
Other current liabilities 21 7.79 a0l
Provisions 22 0.06 0.02
Total Current Liahilities 233.55 222,30
TOTAL EQUITY AND LIABILITIES 2.173.40 2.283.02

See accompanying notes forming part of the financial statements
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Prestige Mysore Retail Ventures Private Limited
Statement of Profit and Loss For the year ended March 31,2020

Rs. in Millions

For the year ended For the year ended

Particulars Notes March 31, 2020 March 31, 2019
Revenue from operations 23 223.04 209.18
Other income 24 3.59 3.22
Total Income - (I) 226.63 212.40
EXPENSES
Employee benefits expense 25 23.04 19.50
Finance Costs 26 95.14 99.57
Depreciation and amortization expense 3,4&5 148.05 174.75
Other expenses 27 91.94 81.79
Total Expenses - (II) 358.17 375.61
Loss before tax (III = I-1I) (131.54) (163.21)
Tax expense
- Current tax - -

- Deferred Tax - -
Total Tax Expenses - (IV) - -
Loss for the year (V =III - IV) (131.54) (163.21)
Other comprehensive income
Items that will not be reclassified to profit or loss - -
Remeasurements of the defined benefit liabilities / (asset) (0.05) 0.06
Tax impact on the above = -
Total other comprehensive income (VI) (0.05) 0.06
Total comprehensive income for the year (V + VI) (131.59) (163.15)
(Loss) per share (Equity shares, par value of Rs 10 cach)

Basic and Diluted EPS (in Rs.) 29 (3.00) (3.73)
See accompanying notes forming part of the financial statements
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Prestige Mysore Retail Ventures Private Limited
Statement of cash flows for the year ended March 31,2020

For the year ended

Rs. in Millions
For the year ended

Particulars March 31, 2020 March 31, 2019

Cash flow from operating activities
(Loss) before tax (131.54) (163 21)
Adjustments:
Depreciation and amortization expense 148.05 174.75
Interest expense 93 45 9695
Interest Income (2.84) (2.64)
Provision for Expected credit loss 1.64 259
Liabilities no longer required written back = Lo, @
Operating profit/ (loss) before working capital changes 108.76 108.35
Changes in working capital
(Increase)/decrease in other [nventory 004 (0.39)
(Increase)/decrease in Trade Receivables (8.78) 329
(Increase)/decrease in other assets 148 19.88
Increase/(decrease) in Trade payables (1.32) 2.84
Increase/(decrease) in other liabilities (4.20) 7.46
Increase/(decrease) in provision 0.71 025
Cash (used in)/generated from operations 96.69 141.61
Income taxes (paid)/ refund (net) (11.42) 114.98)
Net cash (used in)/generated from operating activities 85.27 126.63
Cash flow from investing activities
Purchase of property plant and equipment, including investment properties under development (20.63) (165.25)
Interest income received 282 1.98
[nvestments in fixed deposits (2.61) (2.16)
Net cash used in investing activities (20.42) (165.43)
Cash flow from financing activities
Proceeds from borrowings (net of Tepayments) (50.92) 2495
Proceeds from Intercorporate Deposits 46.00 103.49
Interest paid on bank borrowings/ Intercorporate Deposits (66.12) (79.90)
(Increase)decrease in Other Bank Balance (not considered as cash and cash equivalents) 7.53 (8.14)
Net cash generated from financing activities (63.51) 40.41
Net increase in Cash and cash equivalents 123 iol
Cash and cash equivalents al the beginning of the vear (Refer Note 10 i) 148 087
Cash and cash cquivalents at the end of the year (Refer Note 10 a) 3.81 2.48
Reconciliation of liabilities from financing activities

Rs. in Millions
Particulars bia %?;Ch 31, Proceeds Repayment  Fair Value Changes As at March 31, 2020
Non-Current borrowings (including current maturities) 734.15 - (46.52) - 687 63
Current borrowings 274,13 46.00 - - 320.13
Total liabilities from financing activities 1. 008.28 46.00 (46.52) - 1.007.76

See accompanying notes forming part of the financial statements
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Prestige Mysore Retail Ventures Private Limited
Statement of changes in Equity for the year ended March 31, 2020

Rs, in Millions

Particulars Other Equity

Equity component of Reserves and surplus (Refer Note 14)

compound financial

Equity share instrument (Refer Note .
capital 14) Total LRaEenTy
Compulsorily Securities premium | Retained earnings

convertible debentures
Balance as at April 1, 2018 431.90 651.17 181.08 (76.20) 756.05 1,196.70
Loss for the year < - - (163.21) (163.21) (163.21)
Other Comprehensive Income for the
year, net of income tax - - - 0.06 0.06 0.06
Balance as at March 31,2019 431.90 651.17 181.08 (239.35) 592.90 1,024.80
Loss for the year - - - (131.54) (131.54) (131.59)
Other Comprehensive Income for the (0.05) (0.05) (0.05)
year, net of income tax - - -
Balance as at March 31, 2020 431.90 651.17 181.08 (370.94) 461.31 893.21
See accompanying notes forming part of the financial statements
In terms of our report attached
For DELOITTE HASKINS & SELLS LLP FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Chartered Accountants

| w1 0 ,, |

Sathya P. Koushik

Partner ' : Irfarfilzatk Sameera Noaman  Aejaz Ahmed
" Director Managing Director ~ Company Secretary
DIN : 00209022 DIN : 0001191723

Place: Bengaluru
Date: (s) Place: Bengaluru Place: Bengaluru Place: Bengaluru
IU’VE o ! 102 Date: Date: Date: ]’bn{ ‘q‘ 200
.T\’"P ‘q »14620 T-MD Q) 9Yan
: ! .

ll‘—v-v



Prestige Mysore Retail Ventures Private Limited
Notes to the Financial Statements for the year ended March 31, 2020

1 Corporate information

Prestige Mysore Retail Ventures Privale Limited (“the Company™) was incorporated on 26 December 2007 as a private limited company under the provisions
of Chapter IX of the Companies Act. 1956 (“Act”) on conversion of a partnership finn. Prestige Mysore Retail Mall, The registered office of the Company is
at Bangalore. India.

The Company is engaged in the business of real estate development including operation of the mall. The Company capitalised the mall and commenced
operations on Jan 8, 2018

The financial statements have been authorised for issuance by the Company's Board of Directors on June 19. 2020

Prestige Retail Ventures Limited had purchased the equity share held by Prestige Estates Projects Limited, Prestige Retail Ventutes Limited purchased the
equity share held by Capital Retail Mysore Mall (Mauritius) on June 11. 2018 Consequently, the company has become the wholly owned subsidiary of
Prestige Retail Ventures Limited

2 Significant accounting policies

2.1

2.2

Statement of compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™) notified under the Companies (Indian

Accounting Standards) Rules, 2015. The Ind AS are prescribed under section 133 of the act read with Rule 3 of the Companies Act ( Indian
Accounting Standards) Rules, 2015, and Companies ( Indian Accounting Standards) Amendments rules 2016,

Basis of preparation and presentation

(i) The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the

end of each reporting period, as explained in the accounting policies below

All amounts disclosed in the financial statements and notes have been rounded off to the nearest millions as per the requirement of Schedule 111,
unless otherwise stated. 0 represents amount less than Rs. 0.50 Millions due to rounding off.

(ii) The Ministry of Home Affairs vide o1der no. 40-3/2020-DM-I(A) dated March 24, 2020 announced a nation-wide lockdown as a measure to contain

2.4

the spread of COVID 19, which was declared a global pandemic by the World Health Organisation. Prior to this, based on the State government
orders, the operations of the Mall were closed down on March 14. 2020, Based on the relaxations made by the Central and State govemiments
subsequent to the year end, the Mall resumed operations on June 8. 2020 and expects the footfalls and business to normalise in due course

The Company has considered intemal and certain external sources of information like economic forecasts and industry reports up to the date of
approval of the financial statements in determining the impact on various elements of its financial statements. The Company has used the principles
of prudencc in applying judgments, estimates and assumplivns including sensitivity analysis and based on the current estimates and considering the
financial support expected to be received form the Ultimate Holding company (referred to in Note 40), the Company expects to fully recover the
carrying amount of all its assets and settle all its liabilities in the normal course of business: The eventual outcome of impact of the global health
pandemic may be different from those estimated as on the date of approval of these financial statements

Use of Estimates

The preparation ol the linancial siaements in confnmily with Ind AS requires e Management 10 nake Judgments estimates and assumptions
that affect the reported amounts of assets and liabilities (including contingent liabilitics). income and expenses and accompanying disclosures. The
Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ due to
these estimates and the differences between the actual results and the estimates are recaenised in the perinds in which the resnlts are known ¢
matenalise.

Significant accounting judgments, estimates and assumptions used by management are as below:

- Useful lives of [nvestment Property, Property Plant and Equipiment and [ntangible Assets,
- Fair value measurements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measuieiient date, yepardless uf whetler that price is direetly observable or estimated usitg another valuation technique. In estmating the tair value
of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis. except for leasing transactions that are within the scope of Ind AS 17. and measurements
that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in [nd AS 36

In addition, for financial reporting purposes. fair value imeasurements are categorised into Level I, 2, or 3 based on the degree to which the inputs to
the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety. which are described as
follows:




Prestige Mysore Retail Ventures Private Limited
Notes to the Financial Statements for the year ended March 31, 2020

2.5

2.6

2.7

2.8

2.9

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observabie for the asset or liability, either directly or indirectly;
and
- Level 3 inputs are unobservable inputs for the asset or liability.

Revenue Recognition

Rental income from property leased under operating lease is recognized in the income statement on a straight-line basis over the term of the lease in
accordance with Ind AS 116, Lease incentives granted are recognized as an integral part of the total rental income. Revenue from maintenance and
Marketing services is recognized as and when the services are rendered based on the terms of contract with lessees. Revenue from sale of beverages
is recognized on transfer of all the significant risks and rewards of ownership to the buyer which normally takes place on despatch of goods

Interest incoine, including income arising from other financial instruments, is recognized as it accrues in the Statement of Profit and Loss, using the
effective interest method

Leases
The Company assesses at contract inception whether a contract is, or contains, a lease A contract is or contains, a lease, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration

The Company as lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are classified as operating
leases, Rental income arising is accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease tenn on the same basis as rental income
Contingent rents are recognised as revenue in the period in which they are earned

The Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets, The
Company recognises right-of-use assets and lease liabilities at the lease commencement date, The right-of-use assets is initially measured at cost
which includes the initial amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
comimencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term
and the estimated useful lives of the assets.

The lease liabilities is initially measured at the present value of lease payments to be made over the lease tenm, discounted using the Company's
incremental borrowing rate. [t is re-measured when there is a change in future lease payments arising from a change in an index or rate. if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment
of whether it will exercise a purchase, extension or termination option. When the lease liability is re-measured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss

The Company applies the short-term lease recognition exemption to its short-term leases of assets (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). Lease payments on short-tern leases are recognised as expense
on a straight-line basis over the lease term

Borrowing Costs

Borrowing costs directly attributable to the acquisition. construction or production of an asset that necessarily takes a substantial period of time ro
get ready for its intended use or sale are capitalised as part of the cost of the asset Al other borrow Ing costs ae expensed in the period i which
they occur. Berrowing costs consist of interest and other custs that an enuty ieurs in connection with the borrowing of tunds

Foreign Currency Transactions
Svermmanionein foreian sarene; vareiecorded Trdic Ui O Iie CACUALRE 1ale pievalling as on e dare ot Iransachion. | he ditterence, 1t any, on
actual payment / realisation is recorded to the Statemnent of Profit and Loss. Monetary assets and liabilities denominated in foreign currency are

restated at rates prevailing at the year-end. The net loss or gain arising out of such conversion is dealt with in the Statement of Profit and Loss.

Employee Benefits
Employee benefits include provident fund, gratuity and compensated absences

Short-term abligations

The undiscounted amount of shori-lerm employee benefits expected to be paid in exchange for the services rendered by employees are recognised
during the year when the emplayees render the service, These benefite include porformaneo incentive and compensated abscices which wie expecied
to occur within twelve months after the end of the period in which the employee renders the related service.

The cost of short-tenm compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated
absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

Other Long-term employee benefit obligations

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
service are recognised as a liability at the present value of expected future payments to be made in respect of services provided by employees up to
the end of the reporting period using the projected unit credit method. The benefit are discounted using the market yields at the end of the reporting
period that have tenms approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in Statement of Profit and Loss.

The obligations are presented as current habulities in the balance sheet if the entity does not have an unconditional right to defer the settlement for at
least twelve months after the reporting period. regardless of when the actual settlement is expected to occur

Post-employment obligations
The Company operates the following post-employment schemes:

Defined Contribution Plan:
The Company's contribution to provident fund and Employee site s
an expense based on the amount of contribution required to besthadl
been paid =

scheme are considered as defined contribution plans and are charged as
Capnpuphas no (wither payment obligations once the contributions have
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Notes to the Financial Statements for the year ended March 31, 2020

2.10

211

Defined Benefit Plan:
The liability or assets recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined benefit obligation
at the end of the reporting period. The defined benefit obligation is calculated by actuary using the projected unit credit method.

The present value of the defined benefit obligation is detenmined by discounting the estimated future cash outflows by reference to market yields at
the end of the reporting period on government bonds that have terms approxirnating to the terms of the related obligation

The net interest cost is calculated applying the discount rate to the net balance of the defined benefit obligation. This cost is included in the employee
benefit expenses in the Statement of Profit and Loss.

Remeasurement gains and loss arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in retained earnings in the Statement of Changes in Equity and in the Balance
Sheet

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in
Statement of Profit and Loss as past service cost.

Income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax

Current tax

Current incomne tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date. Current income tax relating to
items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax iterns are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax
Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their cartying amounts in the financial
statements. However, deferred tax liabilitics are not recognised if they arise from the initial recognition of goodwill,

Deferred tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will
be available to utilise those temporary differences and losses,

Deferred tax assets and liabilities arc offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously

Current tax and defered tax is 1ecopuised in profit or loss. except 10 the extent that it relates to items recogmsed in other comprehensive income or
directly n equity In this case, the tax 1s also recognised in other comprehensive income or directly in equity, respectively.

Minimum Alternate Tax (MAT)

Adeimam e T ) it d aueUIUILe WL WG LA 1AW, WILICH BLVES TUTUIe eCOnoInIC Denetits m the torm ot adjustment to future
income tax liability, is considered as an asset if there is convincing evidence that the entity will pay normal income tax. Accordingly, MAT is
recognised as an asset under Deferred tax asset in the Balance Sheet when it is highly probable that future economic benefit associated with it will
flow to the entity.

Property, plant and equipment

Asset's cartying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably, Cost of the asset includes expenditure that is divectly attributable to
the acquisition and installation, including interest on borrowing for the project / property. plant and equipment's up tn the date the asset is put to use.
Ay cost incurred relating to settlement of claims regarding titles to the properties is accounted for and capitaliscd as incurred

Depreciation method, estimated usefil lives and residual values

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation on property,
plant and equipment's is provided using written-down value method over the useful lives of assets as per the provisions of Schedule Il of the
Companies Act, 2013:
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2.15

Particulars Useful life
Office Equipments 5 Years

Furniture and fixtures 10 Years
IT Equipments 3-6 Years

Gains and losses on disposals are detenmined by comparing proceeds with the carrying amount. These are included in Statement of Profit and Loss.

Capital work-in-progress
Projects under which tangible assets are not yet ready for their intended use are carried at cost comprising direct cost, related incidental expenses and
attributable borrowing costs

Depreciation is not provided on capital work-in-progress until construction and installation are complete and the asset is ready for its intended use

Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property under construction for such purposes).
Investment properties are measured initially at cost, including transaction costs, Subsequent to initial recognition, investment properties are measured
in accordance with Ind AS 16's requirements for cost model.

[nvestment properties are depreciated using written-down value method over the useful lives as prescribed under Part C of Schedule II to the
Companies Act, 2013.

Particulars Useful life
Building (Structure) 60 Years
Plant and Machinery 15 Years
Electrical Installations 10 Years

The fair value of investment property is disclosed in the notes. Fair values are determined based on an annual evaluation performed by an accredited
external independent valuer

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no future economic
benefits are expected from the disposal. Any gain or loss arising on derecognition of the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in Statement of Profit and Loss in the peried in which the property is
derecognised

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost Following initial recognition. intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses. if any. Intangible assets. comprising of software are amortized on the basis of written
down value method over a period of 6 years. which is estimated to be the useful life of the asset

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period. the Company reviews the carrying amounts of 1ts tangible and ntangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. [f any such indicanon exists. the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (ifany) When it is not possible fo estimate the recoverable amount of an individual asser. the
Company estimates the recoverable amount of the cash generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever
there is an indication that the asset may be impaired

Recoverable amount is the higher of fair value less costs of disposal and value in use. [n assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (ar
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in Staternent of Profit and Loss

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
Statement of Profit and Loss.
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Inventories

Inventory comprising stock of operating supplies are carried at the lower of cost and net realisable value. Cost includes all expenses incurred in
bringing the goods to the point of sale and is determined on a Weighted Average basis. Net realisable valug is the estimated selling price in the
ordinary course of business, less estimated costs of completion to make the sale.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding retirement benefits) are not discounted to
their present value and are determined based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates, C ontingent liabilities are disclosed in the Notes. Contingent assets are not
recognised in the financial statements but are disclosed.

Financial Instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair value on initial Tecognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at
fair value through Statement of Profit and Loss, are added to the fair value on initial recognition, Regular way purchase and sale of financial assets
are accounted for at trade date.

Subsequent measurement

Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A fi ial asset is subsequently d at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, Further, in cases where the Company has
made an irevocable election based on its business model, for its investments which are classified as equity instruments, the subsequent changes in
fair value are recognized in other comprehensive incomne

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categorics aie subsequently fair valued through Statement of Profit and Loss

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. except for contingent consideration recognized in
a business combination which is subsequently measured at fair value through Statement of Profit und Loss. For trude and other payables maturing
within one year from the Balance Shieet dute. the carrying amounts approximate the fair value due to the short 113 ity of these instruments

Share Capital
Ordinary shares are classitied as equily Tncremental costs ditectly atmibutable to the 1ssuance of new ordinary shares are recognized as a deduction
from equity, net of any tax effects

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire o it transfers the financial
asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the
Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires

Impairment of financial assets

The Company recognizes loss allowances usig the expected credit loss (ECL) model for the financial assets which are not fair valued through
Suement of Profit and Loss. Loss allowance for trade recejvables with no significant financing component is measured at an amount equal to
lifetime ECL, For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has bgen a
slgnificant increase in credit sk trom initial recognition in which case those are measured at lifetime FCI The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognised as an
itpairment gain or loss in Statement o Protit and Loss.
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Operating cycle and basis of classification of assets and liabilities
Assels and liabilities are classified as current to the extent they are expected to be realised / are contractually repayable within 12 months from the
Balance sheet date and as non-current, in other cases

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

~ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current

A liability is current when:

- Itis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-tenn deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share

Basic eamings per share has been computed by dividing profit attributable to owners of the Company by the weighted average number of shares
outstanding during the year. Diluted earnings per share has been computed using the weighted average number of shares and dilutive potential
shares, except where the result would be anti-dilutive

Dividends
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the Company's Board of Directors

Statement of cash flows
Statement of Cash flows is preparcd under Ind AS 7 ‘Statement of Cash flows’ specified under Section 133 of the Act. Cash flows are reported
using the indirect method. whereby profit / (loss) before tax and is adjusted for the effects of transactions of non-cash nature,
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Property, plant and equipment

Rs. in Millions

Particulars Furniture &
IT Equipments* (?fﬁce o Total
Fixtures* Equipments
Gross Carrying Value
At April 1, 2018 1.91 52.75 18.86 73.52
Additions - 019 1.66 1.85
Disposals - - - -
At March 31,2019 1.91 52.94 20.52 75.37
At April 1, 2019 1.91 52.94 20.52 75.37
Additions - 025 030 0.55
Disposals - - - -
At March 31, 2020 1.91 53.19 20.82 75.92
Accumulated depreciation
At April 1, 2018 0.50 3.09 2.09 5.68
Depreciation for the year 072 12.88 7.96 21.56
Disposals - - -
At March 31, 2019 1.22 15.97 10.05 27.24
At April 1, 2019 1.22 15.97 10.05 2724
Depreciation for the year 0.33 9.57 4.76 14.66
Disposals - - -
At March 31, 2020 1.55 25.54 14.81 41.90
Net Carrying Value as at March 31, 2020 0.36 27.65 6.01 34,02
Net Carrying Value as at March 31. 2019 0.69 36.97 10.48 4813
*Owned unless otherwise stated
Investment property
_Rs. in Millions
Particulars Land * Plant & Electrical Total
Structure . .
Machinerv Installations
Grass Carrying Value
At April 1, 2018 612.20/ 1.136.02 398.60 11533 2.262.15
| Additions { 088 427 0.34 549
| Disposals " - =
At March 31, 2019 612.20 1.136.90 402.87 115.67 2.267.64
At Anril 1 2010 £173 M) 136, i 157 25754
Additions 0.00 64.135 522 3.40 72.7
Disposalis & H Il
At March 31, 2020 612.20 1.201.05 408.09 119.07 2.340.41
Accumulated Depreciation
At April 1,2018 - 12.55 16.21 6.71 35.47
Depreciation for the year — 5520 69.34 2821 152,75
At March 31, 2019 - 67.75 85.55 34.92 188.22
At April 1, 2019 - 67.75 85.55 34.92 188.22
Depreciation for the year - 53.90 57.89 21.35 133.14
At March 31, 2020 - 121.65 143.44 56.27 321.36
Net Carrying Value as at March 31, 2020 612.20 1,079.40 264.65 62.80 2.019.05
Net Carrying Value as at March 31, 2019 612.20 1.069.15 317.32 80.75 2.079.42

* Owned unless otherwise stated

Assets pledged as security and restriction on titles

Note: Land and Building with carrying amount of Rs_ 2,340 40 Millions have been pledged to secure borrowing of the Company (See Note 15)

Notes:

(i) Investment property includes freehold land and Forum City Centre mall which became operational from January 8, 2018 which is leased out to various

tenants.

(ii)As at March 31,2020 , the fair values of the properties are Rs.2.162 Million . These valuations are based on valuations performed by CBRE valuation
and advisory services , an accredited independent valuer. A valuation model in accordance with that recommended by the International Valuation

Standards Cormnumittee has been applied

(iii) The fair value of the Company's investment properties have been arrived at using discounted cash flow method, Under discounted cash flow method.
cash flow projections based on reliable estimates of cash flow are discounted. The imilin-inputs used are rental growth rate, expected vacancy rates,
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iv). Amounts recognised in profit and loss (including maintenance and marketing income) for
Rs. in Millions
For the year ended  For the year ended
March 31, 2020 March 31, 2019

Rental income derived from investment properties 223.04 209.18
Expenses (including repairs and maintenance) generating rental income 87.32 77.44
Profit arising from investment properties before depreciation 135.72 131.74
Less: Depreciation 133,14 152,75
Profit (Loss) arising from investment properties before indirect expenses 2.58 -21.01

5 Intangible assets
Rs. in Millions

Particulars

Softwares Total
Gross Carrying Value
At April 1,2018 0.92 0.92
Additions 0.22 0.22
[isposals
At Mareh 31,2019 1.14 114
At April 1, 2019 1.14 1.14
Additions 0.04 0.04
Disposals
Al March 31, 2020 1.18 1.18
Accumulated amortisation
At April 1, 2018 0.24 0.24
Amaortsation for the year 0.44 0.44
At March 31, 2019 0.68 0.68
At April 1, 2019 0.68 0.68
Amortisation for the year 0.25 0.25
\l March 31, 2020 0.93 0.93

]

Net Carrying Value as at March 31, 2020 0.25 | 0.25 |

{Net Carrving Value as at March 31, 2019 | 046 | 0.46 !
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Loans (non-current)

Rs. in Millions

Particulars As at As at
March 31, 2020 March 31, 2019
To Others - unsecured, considered good
Carried at amortised cost
Security Deposits 9.13 7.19
9.13 7.19
Other non-current assets
Particulars As at As at
March 31, 2020 March 31, 2019
To Others - unsecured, considered good
Capital advances 168 0.58
Tax payments (Income Tax) 28.00 16.58
29.68 17.16
Inventories
Particulars As at As at
March 31, 2020 March 31, 2019
Diesel stock 0.08 028
Others 0.55 0.39
0.63 0.67
Trade receivables
Particulars As at As at
March 31, 2020 March 31, 2019
Unsecured
Dues from related parties- Considered good - 0.04
Dues from Others
Considered good 3246 18 49
Considered doubtful - 2.59
Provision for expected credil loss (3.51) -2.59
28.95 18.53
Cash and cash equivalents
Particulars As at As at
March 31. 26120 March 31, 2019
Cash on hand 003 002
Balances with banks
- 1T current accounts 378 246
3.81 2.48
The balances that meet the definition of cash and cash equivalents for the purpose of cash flow 3.81 2,48
statement
uiner sank balances
Particulars As at As at
March 31, 2020 March 31. 2019
In earmarked balances
- Bank balance in escrow account 061 8.14
- in Fixed Deposits* 40.77 38.16
41.38 46.30
*'Fived deposits pertain to debt service recerve deposit against licn towards term loans.
Other financial assets (Current)
Particulars As at As at
March 31, 2020 March 31, 2019
Unbilled revenue 3.80 693
[nterest accrued and due on fixed deposit 1.70 1.68
5.50 8.61
Other current assets ( Current)
Particulars As at As at

March 31, 2020

March 31, 2019

To others - unsecured, considered good

Prepaid expenses - ) \

Other advances
Gift Vonchers [

0.52 0.47
006 019
0.42 0.69
1.00 1.35
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14.1

Equity share capital

Rs. in Millions

Particulars As at As at
March 31, 2020 March 31. 2019
Authorised capital
45,000,000 Equity shares of Rs.10 each (March 31, 2019: 45,000,000) 450.00 450.00
Issued, subscribed and fully paid up capital
43,190,186 Equity shares of Rs.10 each (March 31, 2019: 43,190,186) 431.90 43190
431.90 431.90
Reconciliation of the number of shares and ing at the beginning and at the end of the year
Particulars As at As at
March 31, 2020 March 31, 2019
No of shares Amount No of shares
Equity shares
At the beginning of the year 4,31,90,186 431.90 4.31,90,186
Issued during the year s = =
Outstanding at the end of the year 4,31,90,186 431.90 4,31,90,186
List of persons holding more than 5 percent equity shares in the Company
Name of the share holder As at As at
March 31, 2020 March 31, 2019
No of shares % of holding No of shares % of holding
Prestige Retail Ventures Limited 4.51.90.185 99.99% 4.31.90.185 99.99%

Shares reserved for issue under options and other capital commitments

For details of shares reserved for issue on conversion of compulsorily convertible debentures, please refer note 5.3 regarding tenms of conversion ot compulsorily

convertible debentures into equity shares

Rights and restrictions attached to shares

The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is cntitled to one vote per share. The
Company declares and pays dividend in Indian rupees, The dividend proposed by the Board of Dircctors is subject to the approval of the sharcholders in ensuing
Annual General Meeting. [n event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company. after
distribution of all preferential amounts The distribution will be in proportion to the number of equity shares held by the shareholders

There have been no buy back of shares or bonus shares issued or issue of shares pursuant to contract without payment being received in cash for the period of five

years immediately preceding the balance sheet date

Particulars Note No. As at As at
March 31. 2020 March 31,2019
Securities premium account 14.1 181.08 181.08
Retained earnings 142 (370.94) (239.35)
Equity component of compound financial instrument 143 651.17 651.17
(Compulsorily Convertible Debentures)
461.31 592.90
account
Particulars As at As at
March 31, 2020 March 31, 2019
Opening balance 181.08 181.08
Add: Additions during the year - -
Less : Utilised for [ssue expenses - -
181.08 181.08

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act
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14.3

14.4

Rs. in Millions
Retained earnings

Particulars As at As at
March 31. 2020 March 31, 2019
Opening balance (239.35) (76.20)
Add: Net loss for the year (131.54) (163.21)
Add: Other comprehensive income arising from remeasurements of the defined
benefit liabilities / (asset) (net of tax) ((1.65) 0.06
(370.94) (139.35)

The amount that can be distributed by the Company as dividends to its equity shareholders is determined considering the requirements of the C. ompanies Act, 2013,

Equity component of compound financial instrument (Compulsorily Convertible Debentures) :

Particulars As at As at
March 31, 2020 March 31, 2019

Opening balance 651.17 651.17
Add: Additions during the year =
651.17 651.17

Details of conversion and other conditions attached

(i) The Compulsorily convertible debentures (CCD's) shall, upon the approval by the Board of Directors, be mandatorily and fully converted into equity shares on
expiry of 5 years from the date of allotment unless otherwise agreed to by the Board. The debentures shall be converted at a conversion ratio of 100 Compulsorily
convertible debentures (CCDs) of Rs 10 each into 1 equity share of Rs.10 each unless otherwise agreed to by the Board

(ii) No interest shall be payable on the CCDs,
(iii) Conversion dates of CCDs based on the descending order of maturity:

Value of each CCD

Date of conversion No of shares

(in Rs)
25-Mar-23 1,03,99,851 10
11-Jun-22 62,60,000 10
24-Nov-21 58.80.000 10
18-Oct-21 25,98,500 10
26-Sep-21 20.00.000 10
15-Sep-21 35.00.000 10
31-Aug-21 12.50.000 10
31-Aug-21 49,00,000 10
31-Aug-21 8,29,200 10
31-Aug-21 7.50.000 10
31-Aug-21 20.00.000 10
31-Aug-21 75.00.000 10
31-Aug-21 15.00.000 10
S1-Aug-21 5.00.000 10
SI-Aug-1 10.00.000 10
31-Aup-21 30.69.300 e
31-Aug-21 34,30,000 10
31-Aug-21 25,00,000 10
31-Aug-21 49,99,851 10
Sh-Sug=24 = WU w

The date of conversion of CCD's has been extended vide approval at the board meeting dated March 11,2020. The extended dates are given in the above table,
The Company does not have any application money pending allotment as at the end of the year
Non-current liabilities

Financial liabilities
Borrowings (Non-Current)

Particulars As at As at
March 31. 2020 March 31, 2019

Carried at amortised cost
Term loans (Secured)

- From banks (refer note A below) 649.78 695,29

Unsecured:

Intercorporate Deposits (refer note B below) 320.13 274,13
969.91 969.42

Aggregate amount of loans guaranteed by director and shareholders 649,78 69529

Note:

A .Term loan from Axis Bank is secured by:

1) Exclusive equitable mortgage on land situated at Municipal No. 8 (old), New No. N-5. Haider Ali Road. Naziabad Mohalla, Mysore measuring approximately
3.86 acres along with building constructed thereon.

2) First charge on the present and future current assets and movable fixed assets of the project

3) Exclusive charge on the Escrow of the rentals to be paid by lessees

4) Corporate guarantee of Prestige Estates Projects Limited A 5
5) Personal guarantee of Mr Irfan Razack, Mr. Rezwan Razack and Mr. Noaman Razack it 4
5) The Company shall maintain Debt Service Reserve Account (DSRA equivalent to 3 EMI's) [ \ o)
In addition, the Company has certain capital/gearing ratios to be maintained against it's credit facilities |
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Repayment terms and interest terms:

The above term loan is repayable in 141 monthly instalments commencing from November, 2018. The tenn loan carries an interest rate of base rate plus 0.30% per
annum on outstanding loan amount. The number of instalments outstanding as at March 31, 2020 are 126 (as at March 31 2019: 137).

Company have availed the moratorium as announced by RBI for COVID-19 regulatory package (vide notification (No.: RBI/2019-20/186; dt Mar 27, 2020)).

Default in repayment of principal, interest and other terms
There is no default in the payment of interest to bank during the current year,

B The Inter-Corporate Deposits have been taken from Ultimate Holding Company (Presti

ge Estates Projects Limited) and Holding Company (Prestige Retail

Ventures Limited) for the purpose of working capital requirements. The Ultimate Holding Company and Holding Company will not demand repayment of deposit
and interest in the next 12 months. The rate of interest on the loan shall be 10% per annum and may be revised at later date as may be mutually decided by the

parties.

Other financial Kabilities (non-current)

Rs. in Millions

Particulars As at As at
March 31. 2020 March 31, 2019
Interest accrued on intercorporate deposits 55.65 28.32
Lease deposits 14.91 3234
70.56 60.66
Provisions (Non-Current)
Particulars As at As at
March 31, 2020 March 31,2019
Provision for employee benefits
- Gratuity 0383 045
- Compensated absences 051 022
1.34 0.67
Other non-current liabilities
Particulars As at As at
March 31. 2020 March 31, 2019
Lease Deposit - Rent received in Advance 483 5.17
4.83 5.17
Current liabilities
Financial liabilities
Trade payables
Particulars As at As at

March 31. 2020

Viarch 31. 2019

-Total outstanding dues of micro enterprises and small enterpriscs 7.34 7.90
-Total outstanding dues of creditors other than micro enterprises and simall enterprises 892 968
16.26 17.58
Other financial liabilities (Current)
Particulars As at As at
March 31, 2020 March 31, 2019
Carried at amortised cost
Current maturities of long-tern debt (Refer Note 16) 37 &S 3887
Dues of related parties 7.80 5.86
Capital Creditors -
Total outstanding dues of micro enterprises and small enterprises 195 0.17
Total outstanding dues of creditors other than micro enterprises and small enterprises 67.66 74 98
Retention creditors 2401 2942
Expenses Payable 7.53 6.22
Lease deposits from Customers 62.64 43.17
209.44 198.69
Other current liabilities
Particulars As at As at
March 31, 2020 March 31, 2019
Withholding and other taxes and duties payable 3.50 245
Lease Deposits - Rent received in Advance 1.82 3.56
Others* 247 -
1.79 6.01
*Others represent excess amount received from custorner to be refunded
Provision (Current)
Particulars As at As at

March 31. 2020

March 31,2019

Provision for employee benefits
- Gratuity
- Compensated absences

5 0.00
0.06 0.02
0.06 0.02
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Rs. in Millions

Revenue from operations
Particulars Year ended Year ended
March 31,2020 March 31, 2019
Facility rentals 140.27 131.50
Maintenance and Marketing Income 81.23 77.59
Other operating revenues 1.54 0.09
223.04 209.18
Other income
Particulars Year ended Year ended
March 31.2020  March 31, 2019
[nterest income on deposits with banks 2.84 264
Interest income on refundable deposits 0.75 0.48
Liabilities no longer required written back - 0.10
3.59 3.22
Employee benefits expense
Particulars Year ended Year ended
March 31, 2020 March 31, 2019
Salaries and wages 19.85 16.28
Contribution to provident and other funds 1.21 114
Gratuity Expense 0.33 0.32
Staff welfare expenses 1.65 1,76
23.04 19.50
Finance costs
Particulars Year ended Year ended
March 31,2020  March 31,2019
[nterest on long term borrowings 64.04 74.99
Interest on lease deposits 1.67 237
[nterest on Intercorporate deposits 2941 21.96
Others 0.02 025
95.14 99.57

Other cxpenses

Particulars Year ended Year ended
March 31,2020  March 31, 2019
Power and fuel (Net of recovery of Rs 37.89 Millions, and 24,54 3122
March 31 7019 R< 79 A1 Millinne)
Security expenses and housekeeping 2513 2637
Business promotion 21.47 867
Repairs and maintenance to investment properties 413 240
Repairs and maintenance - Others 443 244
Rates and taxes 7.62 6.33
Legal and professional charges 191 0.71
Insurance 0.47 0.61
Pryvisivn fur Expecled Credit Loss 1.64 259
Miscellaneous expenses 0.60 045
91.94 81.79
Auditor's remuneration (included in legal and professional fees, excluding service tax/GST)
Particulars Year ended Year ended
March 31,2020  March 31,2019
For statutory audit fees 0.70 0.53
For reimbursement of out of pocket expenses 0.05 0.03
0.75 0.56
The Company avails input credit for service tax/GST. Hence no service tax/GST expense is accrued.
Contingent liabilities and capital commitments
Capital commitment
Particulars As at As at

March 31. 2020

March 31. 2019

Estimated amount of contracts remaining to be executed on capital account (net of advances) and

not provided for

20.79

19.84
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Rs. in Millions
Loss per share
Particulars Year ended Year ended

ki March 31,2020 March 31,2019

Net (loss) for the year attributable to equity shareholders (131.54) (163.21)
Weighted average number of equity shares of Rs 10 each used for calculation of basic and diluted 4,38,41,350 4.38,41,350
eamings per share
Loss per share, basic and diluted (Rs. ) (3.00) 13.73)

Since the Compulsorily Convertible Debentures issues are anti-dilutive, the effects of the same are ignored while computing Diluted
Earmnings per share for the year ended March 31, 2020.

Related parties
(i) Names of related parties and description of relationship:

Directors/Key Management Personal

1. Irfan Razack

2. Jagdeesh Reddy
3. Sameera Noaman
4. Biji George Koshy
Holding Company

Prestige Retail Ventures Ltd

Ultimate Holding Company
Prestige Estates Projects Ltd

Fellow Subsidiaries/Associates/Joint Ventures
1. Prestige Shanthiniketan Leisures Pvt Ltd
2. Prestige Garden Constructions Pvt Ltd

Companies/LLP in which the directors and/or their
relatives are interested

1. Prestige Fashions Private Limited
2. Prestige Mall Management Pvt Ltd
3. Prestige Amusements Pvt Ltd

Partnership Firms/Trusts and other bodies corporate in
which Directors and their relatives are Interested

1. Prestige Property Management and Services
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Rs. in Millions
(i) Related party transactions entered during the year

Particulars Year ended Year ended
March 31.2020  March 31, 2019

Intercorporate Deposits received during the year
Holding Company ( wef June 11, 2018)

Prestige Retail Ventures Limited 40.50 51.00
Ultimate Holding Company (wef June 11,2018)
Prestige Estates Projects Limited 5.50 52.50

Interest on Intercorporate Deposit
Holding Company ( wef June 11, 2018)

Prestige Retail Ventures Limited 6.65 0.95
Ultimate Holding Company (wef June 11,2018)
Prestige Estates Projects Limited 22,76 21.01
Other group entities
Prestige Property Management & Services
Security expenses and housekeeping - 0.36
Prestige Fashions Private Limited
Facility Rentals 3.15 3.30
Maintenance and Marketing Income 1.49 1.54
Power and fuel (recoveries) 1.16 1.15
Staff Welfare 0.03
Prestige Shanthiniketan Leisure Private Limited 3.04

Vendor Adjustment Payable

(iii) Amount outstanding as at the halance sheet date
Particulars As at As at
March 31,2020  March 31, 2019

Compulsorily convertible dehentures
Holding Compuny (wef June 11, 2018)
Prestige Retail Ventures Limited 651.17 651.17
651.17 651.17

Intercorporate Deposits
Holding Company ( wef June 11, 2018)

Prestige Retail Ventures Limited 98 34 5186
Ultimate Holding Company (wef June 11,2018)

Prestige Estates Projects Limited 27744 250 59

37578 302.45

Other group entities

Prestige Property Management & Serv1ces Payable 102 147

Practige FachivasPeivale Linired ~Rescivabic 0.37 0.04

Prestige Fashlons anate Limited- Security Deposit Payable 0.83 0.83

Prestige Garden Constructions Private Limited- Payable - 4.39

Prestige Shanthiniketan Leisure Private Ltd- Payable 3,04 -

Corporate guarantees given by Ultimate Holding Company (For Term loan)
Prestige Estates Projects Limited 900 900

Personal Guarantee given by Relatives of Directors 900 900
Mr. Irfan Razack
Mr. Rezwan Razack
Mr. Noaman Razack

Note:
i) The Company has not written of¥/ (written back) any amount from/due to related parties during the year
i) The above amounts excludes reimbursement of expenses,
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Financial instruments

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale

Rs. in Millions

Particulars March 31, 2020 March 31, 2019
Falr VWO oo Amortised  PORVRIE o rtised
through prafit throngh profit
Cost Cost
and loss and loss
Financial assets
Amortised Cost
Loans - 913 - 719
Trade receivables - 28 95 - 1853
Cash and cash equivalents - 381 - 248
Other Bank Balances - 4138 - 46 30
Other financial assets - 5.50 - 861
Totnl assets - 88.77 - 83.11
Financial liabilities
Borrowings - 969 91 - 969 42
Trade Payable - 16 26 - 17.58
Other financial liabilities - 280 00 - 25935
Total liabilities - 1.266.17 - 1.246.35

Financial risk management

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables The main purpose of these financial liabilities is to
finance the acquisition and Company’s operations The Company’s principal financial assets include cash and cash equivalents that derive directly from its

operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior 1 gement oversees the of these risks. The senior
management ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company’s policies and risk abjectives It is the Company’s policy that no trading in derivatives for speculative
purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices Market risk comprises
two types of risk interest rate risk and other price risk, such as equity price nisk and commadity risk The Company has no exposure to commodity prices as il
does not deal in derivative instruments whose underlying is a commodity Financial instruments affected by market risk include loans and borrowings and

refundable deposits

The sensitivity analysis in the following sections relate to the position as at March 31 2020 and March 31 2019 The sensiivity analysis have been prepared on

the basis that the amount of net debt and the ratio of fixed to floatiny interesl rates of the debt

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post retirement obligations; provisions

The following assumptions have been made in calculating the sensitivity analysis;
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks This is based on the financial assets and financial

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and short-term debt obligations with floating
interest rates

The Company manages its interest rate nisk by having a balanced portfolio of fixed and variable rate borrowings. The Company does not have any interest rate
swaps
Interest rate sensitivity
The following table demonstrates the sensitivity to a possible change in interest rates on that portion of borrowings outstanding at the balance sheet date With all
other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:
Effect on loss before tax

Rs. in Millions

Particulars Year ended Year ended
March 31,2020 Muarch 31, 2019

Decrease in interest rate by 50 basis 320 367
points
[ncrease in interest rate by 50 basis points Q 20) @ 6D
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Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company’s receivables from customers Company has made provision for expected credit loss as on March 3 1,2020

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury depariment in accordance with the Company’s policy
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty Counterparty credit limits are
reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the Company’s Finance
Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through a counterparty’s potential failure to make
payments. The Company’s maximum exposure to credit risk for the components of the statement of financial position at March 31, 2020 and March 31,2019is
the carrying amounls

Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank deposits and loans. The table below

summarises the maturity profile of the Company’s financial liabilities based on contractual payments:

Rs. in Millions

Particulars As at March 31, 2020

Carrying amount Total Less than 1 year 1-2 years 2 years and above
Borrowings 969 91 969.91 - 12013 649 78
Trade Payables 16 26 16.26 1626 - -
Other financial liabilities 280 00 280.00 209 44 70.56 -

Rs. in Millions

Particulars As at March 31, 2019

Carrying amount Total Less than 1 year 1-2 years 2 years and above
Borrowings 969 42 969 42 - 323 06 646 36
Trade Payables 1758 1758 17.58 - -
Other financial liabilities 25935 25935 198.69 46.86 13 80

Capital management

For the purpose of the Company’s capilal management, capital includes issued equity capital, share premium and all other equity reserves attributable to the
equity holders of the Company The primary objective of the Company’s capilal management is to maintain strong credit rating and healthy capital ratios in order

to support its business and maximise the shareholder value

The Company, through 1ts Board of Direciors manages its capital structure and makes adjustments n light of changes 1 economic conditons and the
requirements of the financial covenants To maintain or adjust the capital structure, the Company may adjust ihe dividend payment 1o shareholders. retumn capital
ta shareholders or i1ssue new shares The Company monitors capital using debt equily ratic, whicl is net debt divided by total capital The Company’s policy 1s 1o
keep the debt cquitv ratio below | 00 The Compary includes within net debt. imterest beanng loans and borrowings (excluding barrowings from group
companies) less cash and cash equivalents. current investments other bank balances and margin money held with banks The disclosure below could be difTerent
from the debt and equity components which have been agreed with any of the lenders

Rs. in Millions

+ar iy Note

March 31,2020 March 31,2019
Borrowings - Non Current 15 969 91 969,42
Borrowings - Current - - -
Current maturities of long term borrowings 20 3785 3887
Less: Borrowing from related parties - (320.13) (274.13)
Less: Cash and bank balance Ila&l11b [4519) (48.75)
Net debt 642,44 685.38
Equity 893 2] 1024 80
Total capital 1,535.65 1,710.18
Net DebuTowl Capital 042 040

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and Small

Enterprises should mention in their corr dence with its s the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in

P

accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006’ (‘the Act’) Accordingly, the disclosure in respect of the amounts payable
to such enterprises as at March 31, 2020 has been made in the financial statements based on information received and available with the Company Further in

view of the Management, the impact of inlerest, if any, that may be payable in accordance with the provisions of the Act is not expected (0 be matenial
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Rs. in Millions

Particulars For the year ended
March 31, 2020 March 31, 2019

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end
of each accounting year

- Principal 884 786
- Interest 045 022

The amount of interest paid by the buyer in terms of section 16 of the Micro, small, and medium -
enterprises Development Act, 2006 (the Act) along with the amount of the payment made to the
supplier bevond the appointed day during each accounting year;

The smount of interest due and payahle for the period of delay in making payment (which have - =
bean paid but bevond the appainied day during the year) but without addiny the inierest specified
under the said Act

The amount of interest accrued and remaining unpaid at the end of each year; and 045 022

The amount of further interest remaining due and payvable even in the succeeding years, until such =
date when the interest dues as above are actually paid to the small enterprise.

Employee benelit plans

Defined Contribution Plans : The Company contributes to provident fund and employee state insurance scheme which are defined contribution plans

During the year, the Company has recognized the following amounts in the Statement of Profit and Loss under defined contribution plan whereby the Company
is required to contribute a specified percentage of the payroll costs to fund the benefits:

Rs. in Millions

Particulars As at
March 31, 2020 March 31,2019

Employers' Contribution 1o Provident Fund 121 114
Employees' State Insurance (disclosed under staff welfare expenses) - 023
1.21 1.37

Note: The contributivns payable to the above plan by the Company 1s at rates specified in the rules of the schemes

Defined Bencfit Plan : The Company provides wiawwity for employees who are in continuous services for a period of 5 years. The amount of gratuity is payable

on retirement / termination, computed based on employee's last drawn basic salary per month. The Company's gratuity liability is unfunded

Risk exposure
The defined benefit plan typically expose the Companv (0 actuarial risks such as Inferest rate risk longevity risk and salary risk

Interest Risk A decrease 1n the bond interest rate will increase the plan liability

T EASoML LG UL Wb ULLLCUS UGHELL pidil HdVLILY 15 caltUlaled Dy Telerence to the best estimate ot the montality of
plan participants both during and after their employment An increase in the life p y of the plan particip
will increase the plan'’s liability

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants

Rs. in Millions

Particulars For the year  For the year ended
ended
March 31,2020 March 31,2019

Components of defined benefit cost

Current Service cost 028 029
Interest expenses / (income) net 0.05 003
Components of defined benefit cost recognised in profit or loss 0.33 032

Remeasurement (gains)/ losses in OCI;
Retumn on plan assets (greater) less than discount rate - -
Actuarial (Gain) / loss for changes in financial assumptions -
Actuarial (Gain) / loss due to experience adjustments 0.05 (0.06)

Components of defined benefit cost recognised in other comprehensive 0.05 (0.06)
income

Total components of defined benefit cost for the year 038 0.26
The current service cost and the net interest expense for the year are included in the 'Employee benefits p ' line item in the statement of profit and loss The

remeasurement of the net defined benefit liability is included in other comprehensive income
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The luded in the bal sheet arising from the entity's obligation in respect of its defined benelit plans is as follows:
Rs. in Millions
Particulars As at As at
March 31. 2020 March 31, 2019
Present value of defined benefit obligation 083 0.46
Fair value of plan assets -
Net liability arising from defined benefit obligation 0.83 0.46
Movements in the present value of the defined benelfit obligation are as follows.
Rs. in Millions
Particulars As at As at
March 31,2020 March 31. 2019
Opening defined benelfit obligation 0.46 020
Current service cost 0.28 029
Interest cost 0.05 003
Actuarial (Gain)/loss (through OCI) 0.05 (0 06)
Benefits paid - =
Closing defined benefit obligation 0,84 0.46
Movements in fair value of plan assets are as follows.
Rs. in Millions
Particulars As at Asat
March 31. 2020 March 31. 2019
Net asset/(liability) recognised in balance sheet
Fair value of plan assets = =
Present Value of Defined Benefit Obligation 084 046
Net  asset/(liability) recognised in 0.84 0.46
balance sheet
Actuarial Assumgliim:
Particulars As at As at
March 31.2020 March 31, 2019
Discount rate 6,70% 7.70%
Expected rate of salary increase 6 00% 6.00%
Attrition rate 500% 5 00%
Relirement age 58 years 58 years
Mortality Rates 100% of IAL* 100% of IAL*

Sensitivity analysis

rate

Significant actuanal assumptions for the determination of the defined obligation are di

>

P

1 salary i

and mortality The sensitivity analysis

below have been determined based on reasonably possible changes of the respective assumptions accurring at the end of the teporting period, while holding all

other assumptions constant
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Rs. in Millions

Particulars Year ended Year ended
March 31,2020 March 31,2019

Impact on defined benefit obligation:

Discount rate Increase by 100 basis points QO O]) t0,06)
Decrease by 100 basis points 012 0.07

Salary escalation rate Increase by 100 basis points 007 0.07
Decrease by 100 basis points (006) (-0.06)

Employee aitrition rate Increase by 1000 basis points QOO@ QDO)
Decrease by 1000 basis points 0.00 .00

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years

Experience history: Rs. in Millions

Particulars As at As at As at As at As at

Mareh 31,2020 March 31,2019 March 31,2008 March 31, 2017 March 31, 2016

Defined berefit obliganon .84 046 0,20 =
Fair value of plan assets - o o - .
{Surplus)/deficit 084 (0.06) 020 - -
Experience adjustment on liabilities 005 - (0 06) - -
gain/(loss)

Experience adjustment on plan assets - = = - =
_ain/(loss)

Other Employee Benefits - Compensated absences
Leave encashment benefit expensed in the Statement of Profit and Loss for the year is Rs 0 3 millions (March 31, 2019: Rs 0 05 millions )
Leave encashment benefit outstanding is Rs 0 3 millions (March 31, 2019- Rs. 0 35 millions)

Leases :

As lessor, the Company is primarily engaged in the business of real estate development which includes development and operating a mall The Company has
enlered into operating lease agreements wuth its lessees Total lease rental icome recognised in the statement of profit and loss for the year with respect to the
same is Rs 223 03 mullions (for Lhe year ended March 31,2019 209 08 millions)

The future minimuin lease income under non cancellabte operating leases in apgregate are as follows
= = Rs. in Millions
Particulars Year ended Year ended

Muarch 31, 2020 March 31, 2019

Not later than 1 year 162 88 121 60
57372 15324
688 92 2

Later than S years
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Deferred tax
In view of the accumulated losses and in accordance with Ind AS 12 - "Income Taxes", the management believes that there is no reasonable certainty supported

by convincing evidence for recognising deferred tax asset on carry forward losses

Segment reporting
The Chief Operating Decision Maker reviews the operations of the Compuny s a real estate develop including operation of the mall, which is considered to
be the only reportable segment by the Management. Further the Company's operations are in India only.

There are no foreign currency exposures as at March 31, 2020 (March 31, 2019 - Nil) that have not been hedged by a derivative instruments or otherwise

The Company has accumulated losses of Rs. 370.94 Millions and its current liabilities exceeded its current assets by Rs. 152.28 Millions as at the balance sheet
date These financial statements have been prepared on a going concern basis on the basis of the business plans of the C pany and the inued fi ial
support expecied to be received from the ultimate parent Company These fi ial st herefore, do not include any adjustments relating to the
Company's assets or liabilities that may be necessary if the Company was unable to continue as a going concern

Signatures to Notes 1 to 40
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