MSSV & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of

Prestige Leisure Resorts Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of M/s. Prestige Leisure Resorts Private
Limited (“the Company™), which comprise the Balance Sheet as at 31st March 2020, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in equity and the Statement of Cash Flows for the year then ended on that date, and
notes to the financial statements, including a summary of significant accounting policies and

other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other
accounting principles generally accepted in india, of the state of affairs of the Company as at
March 31, 2020, the profit and total comprehensive income, changes in equity and its cash

flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the
C ompany in accordance with the Code of Ethics issued by the Institute of Chartered

‘A cguutants of India (“ICAI”) together with the ethical requirements that are relevant to our
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audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financials

statements.

Emphasis of Matter

We draw attention to Note 38A of the Statement, which describes that the potential impact of
COVID-19 pandemic on the financial results of the Company are dependent on future
developments, which remain uncertain.

Our opinion is not modified in respect of this matter.

Management’s Responsibility for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concemn, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.




MS' SfV GZ CO. Continuation Sheet

Those Board of Directors are also responsible for overseeing the company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks. and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecling a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

Iorgery, mientuonal omissions, misrepresentations, or the overriae oI mternal control.

- Obtain an understanding of intermal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the

operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the
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Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financials results of the

company to express on opinion on the financial results.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (1) planning the scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of anv identified misstatements in the [inancial

statements.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationship and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1.  Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c.  The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash flows
and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 3 of
the Companies (Indian accounting standards) Rules, 2015.

e.  On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act.

£ With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls. refer
to our separate Report in ‘Annexure A’.

g.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

I. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements;

ii.  The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iti. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company;
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2.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Govemment of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure B’ a statement on the matters specified

in paragraphs 3 and 4 of the Order, to the extent applicable.

for MSSV & Co.
Chartered Accountants
F irm Registration Number: 001987S

W— ( °)
i Chartared
Shiv-Sh rTR ‘ Accountants “.
Partner - _
Membership No. 220517 _

UDIN: Q0Q05 | FAAAAED 6T76

Place: Bengaluru

Date: June 06, 2020
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“ANNEXURE A” TO INDEPENDENT AUDITOR’S REPORT
Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting with respect to
financial statements of M/s. Prestige Leisure Resorts Private Limited (“the Company™) as
of 31 March 2020 in conjunction with our audit of the financial statements of the Company

for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting with respect to
financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
[(ICAI’]. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including
AULICLENICE LU CULLIPALLY > PULICISS, LIS SALTEUAULLE UL 11D addOLy, LT PLOYLLiuuLL auu ustouLUL
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with respect to financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI
and prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate internal financial controls over financial reporting with respect to
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financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with respect to financial statements
and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s intemnal financial controls system over financial

reporting with respect to financial statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting with respect to financial
statements 1s a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting with respect to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the company's assets that could have a material effect on the financial

statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with
respect to financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting with respect to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion and according to information and explanation given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting
with respect to financial statements and such internal financial controls over financial
reporting were operating effectively as at 31 March 2020 based on the internal control over
financial reporting criteria established by the Company considering the essential components

of internal control stated in the Guidance Note issued by the ICAIL

for MSSV & Co
Chartered Accountants
F1rm Registration Number 6619878

) )

Membership No: 220517

UDIN: Q0205 | FAMAA EDETT4
Place: Bengaluru
Date: June 06, 2020
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT
Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory

Requirements’ section of our report of even date

Based upon the information and explanations furnished to us and the books and records
examined by us in the normal course of audit and to the best of our knowledge and belief, we

report that:

i In respect of Fixed Assets:
a. The company has maintained records showing full particulars, including

quantitative details and situation of fixed assets.

b. Fixed assets are physically verified every year. In our opinion and according to
information and explanations given to us, having regard to the nature of fixed
assets, the periodicity of physical verification is reasonable and adequate in
relation to size of the company and nature of its business. According to
information and explanation given to us, no material discrepancies were noticed

on such verification.

c. According to the information and explanation given to us and on basis of our
examination of the records of the company, the title deeds of all immovable

properties of land and building arc held in the name of the Company.

il In respect of its inventories:
a The inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.
Further the company has not found out any material discrepancies during such

physical verification.

iii. In respect of loans secured or unsecured granted by the Company to Companies, firms

or other parties covered in the register maintained under Section 189 of the Act:

During the period covered by our audit, the company has not granted any loan to any
person covered under the register maintained under Section 189 of the Act. Hence,

commenting on paragraph 3(iii) of the Order does not arise.
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v, In our opinion and according to information and explanation given to us, the
Company has given corporate guarantee by way of security for loan taken by the
prestige group companies, in respect of which provisions of section 185 and 186 of

the companies act, 2013 are complied with.

V. According to information and explanation given to us, the company has not accepted
any deposits from the public during the year. Hence commenting on the compliance
of Section 73 to 76 of the Act read with rules framed thereunder and the directives
issued by the Reserve Bank of India does not arise.

vi.  According to the information and explanations given to us, having regard to the
Company’s nature of business, maintenance of cost records under sub section (1) of
section 148 of the Act has not been prescribed to the Company. Hence, commenting

on paragraph 3(vi) of the Order does not arise.

vii.  Inrespect of statutory dues:

a According to the information and explanations given to us and on the basis of
our examination of records of the company, no undisputed statutory dues
including Sales Tax, Service tax, Goods and Service Tax, Cess and other
material statutory dues applicable to it have been regularly deposited during
the year by the Company with the appropriate authorities. The Company did
not have anv dues on account of Provident Fund. Emplovees’ State Insurance.

Duty of Customs and Duty of Excise.

According to the information and explanations given to us, there are no
undisputed amounts payable in respect of Sales tax, Duty of Customs, Value
added tax, Goods and Service tax, cess and other undisputed statutory dues
were outstanding, at the year end, for a period of more than six months from

the date they became payable except the following dues of income tax.
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Statute Nature of the From where Period to Amount
dues dispute is which
pending amounts (in Rs.)
relates to
Income-tax Act, | Income tax Rectification Assessment 60,15,910/-
1961 application filed | Year 2012 —
before the | 2013
Jurisdictional

assessing officer

The Company does not have any dues on account of provident fund, employee’s state

insurance, value added tax, duty of customs and duty of excise.

According to the information and explanations given to us, there are no dues of

Income tax, Sales tax, Service tax, Duty of Customs and Value added tax which have

not been deposiied on account of any dispuie.

According to information and explanations given to us the Company has not defaulted

in repayment of any loans or borrowings from financial institutions, banks and

government and debentures.

The Company has not raised any money by way of initial public offer or further

public offer (including debt instruments) or term loans during the financial year.

Hence, commenting on paragraph 3(ix) of the Order does not arise.
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To the best of our knowledge and according to information and explanations given to
us, no material fraud by the Company or on the Company by its officers or employees

have been noticed or reported during the year.

X1, According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not paid/provided for
any managerial remuneration. Hence, commenting on paragraph 3(xi) of the Order

does not arise.

xii. In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Hence, commenting on of paragraph 3(xii) of the

Order does not arise.

xiii.  According to information given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with section 188
of the Act, where applicable and the details have been disclosed in the financial

statements, as required by the applicable accounting standards.

xtv.  According to information given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Hence,

commenting on paragraph 3(xiv) of the Order does not arise.

xv.  According to information and explanations given to us and based on our examination
of the records of the Company, the company has not entered into any non-cash
transactions with directors or persons connected with him. Hence, commenting on of

paragraph 3(xv) of the Order does not arise.
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xvi.  The company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934.

for MSSV & Co
Chartered Accountants
Firm Registration Number: 0019878

4

N E—

s L ( Chartared

Shiv Shi \ Accountants
Partner 7P

Membership No: 220517 =

AF |

UDIN: Qo008051F AAAAEDET T

Place: Bengaluru
Date: June 06, 2020



Prestige Leisure Resorts Private Limited
'The Falcon Tower' No.19,Brunton Road Bangalore - 560 025
CIN: U85110KA1998PTC023921

BALANCE SHEET AS ON 31 MARCH 2020

Rs. in Hundreds

Particulars Note No. e ! s
March 31, 2020 March 31, 2019
A. ASSETS
{1} Non-current assets
(a) Property, plant and equipment 4A 34,31,300.75 35,49,583.49
(b) Capital work-in-progress 3,852.42
(c) Other intangible assets 4B 1,427.15 3,518.54
{d) Financial assets
(i) Investments 5 150.00 150.00
(i} Loans 6 74,528.06 87,113.56
(e) Deferred tax assets 4,40,772.78 2,33,226.73
{f) Income tax assets (net) 7 7,12,253.06 7.04,231.44
46,60,431.80 45,81,676.18
{2) Current assets
{a) Inventories 8 12,975.42 12,233.40
(b) Financial assets
(i) Trade receivables 9 3,70,376.55 5,39,975.00
(i) Cash and cash equivalents 10 20,21,955.37 18,26,709.84
(iii) Other bank balances 11 778.96 778.96
{iv) Other financial assets 12 9,588.08 10,561.42
(c) Other current assets 13 41,977.79 28,411.82
25,17,652.17 24,78,670.44
| Total 71,78,083.97
| 1
. : | | i
I ' i
[ I:
! : | I
e f 1NLITLUL L L sabtiitied>
(a) Provisions 16 1,11,054598 68,635.49
1,11,054.59 68,635.49
(3) Current liabilities
(a) Financial Liabilities
(i} Trade payables 17 4,17,351.64 2,31,761.80
(if) Other financial liabilities 18 22,46,213.60 27,51,529.94
(b) Other current liabilities 19 89,773.92 2,95,136.19
(c) Provisions 20 10,387.32 8,446.25
27.63,726.49 32,86,874.18
Total 71,78,083.97 70,60,346.62

See accompanying notes to the financial statements

This is the balance sheet referred to in our report of even date

for MSSV & CO

Chartered Accountants
Firm Registration No.D0x&1

/quﬁ/{ j .4v

Badrunissa lﬂhn
Director ~

Membership No.220517 DIN: 01191458

Place: Bengaluru
Date: June 06, 2020

Place: Bengaluru
Date: lune 06, 2020

For and on behalf of the board

aroeea %ébww

Samerra Noaman
Director
DIN: 01191723

Place: Bangalore
Date: June 06, 2020



Prestige Leisure Resorts Private Limited

‘The Falcon Tower' No.19,Brunton Road Bangalore - 560 025

CIN: U85110KA1998PTC023921

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Rs. in Hundreds

Particulars Note No Year ended Year ended
1 March 31, 2020 March 31, 2019

Revenue from Operations 21 63,87,283.59 65,18,432.41
Other income 22 94,240.28 99,831.33
Total income - {1) 64,81,523.87 66,18,263.74
Expenses
Food and beverage consumed 23 3,59,054.72 3,53,617.61
Employee benefits expenses 24 13,52,092.85 12,66,990.11
Finance costs 25 8.64 754.64
Depreciation and amortisation expenses 4 3,059,094.83 3,28,143.06
Other expenses 26 38,87,710.83 38,92,010.61
Total Expenses - {11} 59,07,961.87 58,41,516.03
Profit/{Loss) before tax {1ii= I-1f) 5,73,562.00 7,76,747.71
Tax expense :

Current tax 1,16,937.46 -

Income tax pertaining to prior years 60,159.10 -

Deferred tax 27 {2,07,546.05) 45,047.66
Total tax expense {1V} 3 (30,449.50} 45,047.66

| Brofit/(Loss) for the year (V= -1V 6.04,011.50 | 7.31,760.05 |
ed to peafit or loss
| Remeasurements of the defined henefit liabilities / (asset}

INIaS A T A 555502 Lyt /.oo,“
Total other comprehensive income (Vi) (5,543.02) {1,027.88)
Total comprehensive income (V+VI) 5,98,468.48 7,30,672.17
Earning per share (equity shares, par value of Rs. 10 each) 28

Basic (In Rs.) 25.47 31.09

Diluted (In Rs.) 12.24 14,94

See accompanying notes to the financial statements

This is the Statement of profit and loss referred to in our report

of even date

for MSSV & CO
Chartered Accountants =~~~
Firm Registration Nc,ﬂ_ﬁ'z__ﬁ‘s* e AN

J’/ﬁ‘v

Charlered
Accountants

Membership No0.220517

Place: Bengaluru
Date: June 06, 2020

For and on behalf of the board

l;." ‘] ,’,‘{ Trl

Badrunissa Irfan
Director
DIN: 01191458

Place: Bengaluru
Date: June 06, 2020

Sameera Noaman
Director
DIN: 01191723

Place: Bangalore
Date: June 06, 2020



Prestige Leisure Resorts Private Limited
‘The Falcon Tower' No.19,Brunton Road Bangalore - 560 025
CIN: U85110KA1998PTC023921

STATEMENT OF CHANGES IN EQUITY

Particulars

As on April 01, 2018

Profit for the period

Other comprehensive Income / (Loss) for the year, net of income tax
Dividend paid on Equity / Preference Shares

As at March 31, 2019

Profit for the period

Other comprehensive income / (Loss) for the year, net of income tax
Dividend paid on Equity / Preference shares

As at March 31, 2020

See accompanying notes to the financial statements

This is the statement of changes in equity referred to in our report of even

date

for MSSV & CO
Chartered Accountants

Chartered

Accountants

Place: Bangalore
Date: June 06, 2020

Far and

Rs. In Hundreds

drefere: ce share

Other Equlty - Reserves and surplus

capatal Securities Retained Earnings Total equity
) Premium

34,66,002.00 (9,80,834.68) 29,74,167.32
- - 7,31,700.05 7,31,700.05
- - (1,027.88) (1,027.88)
- - -2.54 -2.54
2,5 ,998.00 34,66,002.00 (2,50,165.05) 37,04,836.95
- - 6,04,011.50 6,04,011.50
- - (5,543.02) (5,543.02)
- - (2.54) (2.54)
34,66,002.00 3,48,300.89 43,03,302.89

on behal of the ))Hard

Badrunissa irtar

Director

DIN: 011924573

Place: Banga o
Date: june Ju s 1)

%\\@\P&;

Sameera Noaman
Director

DIN: 01291723

Place: Bangalore
Date: June 06, 2020




Prestige Leisure Resarts Private Limited

‘The Falcon Tower' No.19,Brunton Road Bangalore - 560 025

CIN: U85110KA1998PTC023921

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

Rs. In Hundreds

o f i m e b W Erm At m e m§ s

|
Direct taxes paid
Wet cash from / (used in} generated from operations - A

Cash flow from investing activities

2.0iE. ZIGH Ha

(3,12,842.53;

t
)
A TN 18 OF !

(1,85,118.18)

. Year ended Year ended
Particulars
31 March 2020 31 March 2019
Cash flow from operating activities :
Net profit / {Loss) before tax 5,68,018.98 7,75,719.83
Add: Adiustments for -
Depreciation and amortisation 3,08,094.83 3,28,143.06
8,77,113.82 11,03,862.89
Less: [ncomes / credits considerad separately
Interest income 84,107.99 85,368.76
84,107.99 85,368.76
Add: Expenses / debits considered separately
Finance costs 8.64 754.64
8.64 754.64
Operating profit before changes in working capital 7,93,014.47 10,19,248.78
Adjustments for:
(Increase) / decrease in trade receivables 1,69,598.55 (22,484.13)
(Increase) / decrease in inventories (742.02) (10,144.53)
(Increase) / decrease in other current Assets (13,564.97) 35,995.55
(Increase) / decrease in loans (Current and non Current ) 12,586.50 (288.50)
Increase / (decrease) in trade payables 1,85,590.84 (1,23,656.57)
558 reage) in provisione AAE0MT areg 2
wncreace [/ {decrease) in cther finzncial hehilivies {5,35,316.24} (8,15,310-9&:;

m =y e e

8,08,021.50
]
VT ey -

(2,16,083.82)f

2,95,046.77

{4,856.55}

Purchase of property, plant and equipment and intangible assets (1,84,868.24) (1,48,818.91)
Interest received 25,081.33 89,871.37
iNet cash from / {used in) invesiing activities - B (99,786.31) (58,947.54)




Prestige Leisure Resorts Private Limited
'The Falcon Tower' No.19,Brunton Road Bangalore - 560 025

CIN: U85110KA1988PTC023921

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

Cash flow from financing activities
Secured loans repaid

Dividend pay-out including tax
Finance costs paid

et cash from / (used in} financing activities - C

Total increase in cash and cash equivalents during the vear [A+B+C)
Cash and cash equivalents opening balance

Cash and cash equivalents closing balance

iReconciﬂiation of cash and cash equivalents with balance sheet

Cash and Cash equivalents as per Balance Sheet (Refer Note 11)
Less : Fixed deposits & balances with banks to the extent held as margin money

or security against the borrowings, guarantees, other commitments

Cash and cash equivalents at the end of the year as per cash flow statement

zhave

I

bove comprises:

o

- incurrent accounts
- in fixed deposits

L

- {1,110.07)

(2.54) (2.54)

(8.64) (754.64)

{12.18) (1,867.25)

1,95,248.68 (65,671.34)

18,26,709.83 18,92,381.17

20,21,955.38 18,26,709.83

20,21,955.37 18,26,709.84

20,21,955.37 18,26,708.84
7.39,951.81 1 551,133 08 4
12,80,001.12 i 1_2,71,552.65_|2

e g i e

il s o Y

See accompanying notes to financial statements

This is the statement of cash flow referred to in our report of even date
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NOTES FORMING PART OF FINANCIAL STATEMENTS

1 Corporate Information

Prestige Leisure Resorts Private Limited ("the Company") was incorporated on July 2, 1998, as a company under the Companies Act, 1956 ("the
1956 Act"). The Company is engaged in the business of operation and maintenance of resorts, serviced apartments and clubs.

The Company is a private limited company incorporated and domiciled in India and has its registered office at 'The Falcon Towers', No19, Brunton
Road, Bangalore 560025, Karnataka.

The financial statements have been authorised for issuance by the Company's Board of Directors on June 06, 2020

2 Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards {"ind AS").

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after April 1, 2018, replaces
existing revenue recognition requirements. The application of Ind AS 115 has no impact on the financial statements.

2.2 Basis of preparation and presentation

2.

a4

[

The financial statements have been prepared on the historical cost and accrual basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generallv hased on the fair value of the consigeration given in exchange for goods and services.

. g e 6 R T CTNPRE -, R Y N | R ol ST U LY P P I v N T e AN PPy = At v - - - § i -
Al atnounis tisciosed v the financia sietemenis and notes have been rounded of WO the nearest huindreds indian Rubee: as pet the

1

e niees &f e TR witacs AviTacugien syains
uUse of Estimates
The preparation of the financial statements i conformity with Ind A5 raquires the Management to make judgements, estimates and

accompanying disclosures. The Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the actual results and the estimates
are recognised in the periods in which the results are known / materialise.

Significant accounting judgements, estimates and assumptions used by management are as below:
- Useful lives of Investment Property, Property Plant and Equipment and Intangible Assets.
- Fair value measurements

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. Jn estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants wouid take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities to fair value but are not fair

>

—~valiessuch as net realisable value in Ind AS 2 or value in use in Ind AS 36.
ZN o
s
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‘The Falcon Tower' No.19,Brunton Road Bangalore - 560 025
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NOTES FORMING PART OF FINANCIAL STATEMENTS

2.5

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree ¢
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

© Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly
or indirectly; and
¢ Level 3 inputs are unobservable inputs for the asset or liability.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. The Company recognises revenue when the amount
of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and specific criteria have been
met for each of the Company's activities as described below:

a. Revenue from Operations

(i) Revenue comprises of income from room rentals, sale of food and beverages and allied services during a guest’s stay at the hotel.
Room revenue is recognized based on occupancy and revenue from sale of food and beverages and other alfied services is recognised
as and when the services are rendered.

(i} Spa revenue is recognised as and when the services are rendered.

(iii) Membership fee is recognised on a straight line basis over the period of membership.

{iv) Remtal income is recognisad ne 3ccrua) hacie 2cnording te the termic 200 rnaditinme nf ranto)/ hiring aprearante menvidad it e mat
{

UNreRESGNEE pect ultivizie colleciion

Colnferest nome

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

. The Company as fessor

Rental income from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where
the rentals are structured solely to increase in line with expected general inflation to compensate for the Company's expected
inflationary cost increases, such increases are recognised in the year in which such benefits accrue.

. The Company as lessee

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease except where
the rentals are structured solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary

%

Eost ih_;'?ea,ges, such increases are recognised in the year in which such benefits accrue.
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NOTES FORMING PART OF FINANCIAL STATEMENTS

2.7 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds, Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs. Borrowing costs, allocated to and
utilised for qualifying assets, pertaining to the period from commencement of activities refating to construction / development of the
qualifying assket upto the date of capitalisation of such asset, is added to the cost of the ,éssets. Capitalisation of borrowing costs is
suspended and charged to the Statement of Profit and Loss during extended periods when active development activity on the
qualifying assets is interrupted.

A qualifying asset is an asset that necessarily takes 12 months or more to get ready for its intended use.

2.8 Foreign Currency Transactions

All transactions in foreign currency are recorded on the basis of the exchange rate prevailing as on the date of transaction. The
difference, if any, on actual payment / realisation is recorded to the Statement of Profit and Loss. Monetary assets and liabilities
denominated in foreign currency are restated at rates prevailing at the year-end. The net loss or gain arising out of such conversion is
dealt with in the Statement of Profit and Loss.

2.9 Employee Benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity and compensated absences.

. Short-term obligations

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
are recognised during the year when the employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders
the refated service.

The cost of short-term compensated absences is accounted as under :
iz) n czse of accumiizres compensaiec ahsences, wien eniployees 1encer ihe services that inciease el entivemern of future
comiensated abisences; and

Do e asie O =R

ICRLHAVIND SRR NS EVR0 BNIEVICRS whE Y, THE BIESETLES 0
Long-term empiovee benefit obligations
Lompensated absencas which are not expecten 1o occur within twelve montins afier tne 2nd of the period in wnich tne employee

services provided by empioyees upto the end of the reporting period using the projected unit credit method. The benefit are
discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the related
obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in Statment of
Profit and Loss.

The obligations are presented as current fiabilities in the balance sheet if the entity does not have an unconditional right to defer the
settlement for at least twelve months after the reporting period, regardless of when the actual setilement is expetted to veeur.

. Post-employment obligations

The Company operates the following post-employment schemes:

. Defined Contribution Plan:

The Company's contribution to provident fund is considered as defined contribution plan and is charged as an expense based on the

_amount of contribution required to be made. The Company has no further payment obligations once the contributions have been
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NOTES FORMING PART OF FINANCIAL STATEMENTS

ii. Defined Benefit Plan:
The liability or assets recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of the plan assets. The defined benefit obligation is calculated
by actuaries using the projected unit credit method..

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by referen‘;:e to
market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value
of pian assets. This cost is included in the employee benefit expenses in the Statement of Profit and Loss.

Remeasurement gains and loss arising from experience adjustments and changes in actuarial assumptions are recognised in the period
in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in
equity and in the Balance Sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in Statement of Profit and Loss as past service cost.

d. Other Defined Contribution Plan
The Company's contribution to employee state insurance scheme is charged as an expense based on the amount of contribution
required to be made. The Company has no further payment obligations once the contributions have been paid.

2.0 income Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

a. Curtent tax

ST 121 ICEENC AND NTOUNISE WS VAZSLrEn 2V NE MOV SrR0ien 10 N9 raravarad Yeovh 2 PRI to the tExesnn sovhories The

D e S N 1) ae - m@ia it egn Bav- e S e e e e =

STV Ay OSSR & [ i 2 W

ax relating fo items recognised outside Statement of Profit ang Loss Is recognised outside Statement of Profit and Loss (ether in other
comprehensive Income or in aquity). Current tax itams are recognised in corralation to the undarlying transaction aither 1n OCI or

b. Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts
in the financial statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting profit nor taxable profit {tax loss).

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the

reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is settled.

=ferred income assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
‘\\al__e amounts will be available to utilise those temporary differences and losses.

FaN

"\
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NOTES FORMING PART OF FINANCIAL STATEMENTS

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legaily enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Current tax and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

¢. Minimum Alternate Tax (MAT)
Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to
future income tax liability, is considered as an asset if there is convincing evidence that the entity will pay normal income tax.
Accordingly, MAT is recognised as an asset under deferred tax asset / liability in the Balance Sheet when it is highly probable that
future economic benefit associated with it will flow to the entity.

2.11 Property, plant and equipment
Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as at 1st April, 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of the property,
plant and equipment.

Subseguent cost are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.

Cosoof the 2sset non Lpenciture thai s dliecy
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. Usefui lives estimated by
Particulars

the Management

Building * 58 Years
Plant and machinery * 20 Years
Office Equipment* 20 Years
Furniture and fixtures * 15 Years
Vehicles* 10 Years
Computers and Accessories* 6 Years

* For these class of assets, based on internal assessment and independent technical evaluation carried out by external valuers, taking
into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, the Management believes that the useful lives as given above best represent the period over which the Management
expects to use these assets. Hence the useful lives for these assets is different from the useful lives as prescribed under Part C of
=S :Jadu!e Il to the Companies Act, 2013.

- N\
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NOTES FORMING PART OF FINANCIAL STATEMENTS

2.12

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are included in Statement of
Profit and Loss.

In respect of leasehold improvement - buildings, depreciation has been provided over lower of usefull lives or leaseable period.

Capital work-in-progress
Projects under which tangible assets are not yet ready for their intended use are carried at cost comprising direct cost, related
incidental expenses and attributable interest.

Depreciation is not provided on capital work-in-progress until construction and installation are complete and the asset is ready for its
intended use.

2.13 Investments

Long term investments are carried at cost, and provision is made to recognize any decline, other than temporary, in the value of such
investment. Current investments are stated at lower of cost and net realisable value.

2.14 intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Intangible assets, comprising of software are
amortized on the basis of written down value method over a period of 6 years, which is estimated to be the useful life of the asset.

1.15 kmpairment of tangible 2nd intangible assets ather thas goodwiil

At the end of each reportmg period, the Company reviews the carrymg amounts of its tangible and mtanglble assets to determine

whiether thers is an Hered a
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the extent of the impairment ioss (if any). When It is not possible 1o estimate
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Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually,
and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of
the asset (or cash-generating unit) is reduced to its recovarable amount. An impairment loss is recognised immediately in Statement of
Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal
of an |mpa|rment loss is recognised immediately in Statement of Profit and Loss.
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NOTES FORMING PART OF FINANCIAL STATEMENTS

2.16

2.17

Inventories
Inventory comprises of stock of food and beverages and operating supplies and is carried at the lower of cost and net realisable value.
Cost includes all expenses incurred in bringing the goods to the point of sale and is determined on a Weighted Average basis. Net

realisable, value is the estimated selling price in the ordinary course of business, less: all estimated costs of completion and costs
necessary:to make the sale.

Provisions and contingencies

A provision Is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions {excluding retirement
benefits) are not discounted to their present value and are determined based on the best estimate required to settle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. Contingent
liabilities are disclosed in the Notes. Contingent assets are not recognised in the financial statements but are discolsed.

2.18 Financial Instruments

2.18a

2.18h

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are
initially measured at transaction price, Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, that are not at fair value through Statement of Profit and Loss, are added to the fair value on initial recognition.
Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement

. Non-derivative financiafl instruments

Finzndal assets cartied at amortised cast

A financial assel is subsequently measured ai amomised Cast i 15 LG within s business utel witose Ubipeciive 13 10 UG Wie assetin

Sh SHECR FihiC FSCORapoOmiel anee UE o Theagas ool

flnandtal azucts at fale value through othar comgi ehietsive riotie

A financial asset is subsequently measured at fair value throueh other comprehensive income if it is held within & business mndel
wnose objective Is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Further, in cases where the Company has made an irrevocable election based on its business model, for its investments
which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial assets at fair vaiue through Profit and Loss {FVPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through Statement of Profit and
Loss.

Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration
recognized in a business combination which is subsequently measured at fair vaiue through Statement of Profit and Loss. For trade and

other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate the fair value due to the
short maturity of these instruments.

Share Capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares are recognized

as a deduction from equity, net of any tax effects.
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NOTES FORMING PART OF FINANCIAL STATEMENTS

2.18c Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers
the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derzcognized from the Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

2.18d impairment of financial assets

2.19

2.20

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued
through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to
lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there
has been a significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of
expected credit losses {or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognised is recognized as an impairment gain or loss in statement of profit and loss.

Operating cycle and basis of classification of assets and liabilities

Based on the nature of activities of the Company and the normal time between acquisition of assets and their realisation in cash and
cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset is treated as
current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- CXpecied (o be realised within twelve monhis after the reporting pericg, o

- Cast or cash equivalent unlese resiricted from being srchanged or used to settle 2 lizkility for 2t lez

ftwalve miorths zfer the
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- It is held primarily for the purpose of trading;
- It is due to be settied within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.
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2.21

2.22

2.23

Earnings per share
Basic earnings per share has been computed by dividing profit attributable to owners of the Company by the weighted average
number'of shares outstanding during the year. Diluted earnings per share has been cqmputed using the weighted average number of

shares and dilutive potential shares, except where the result would be anti-dilutive.
|

Dividends
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as
a liability on the date of declaration by the company's Board of Directors.

Statement of cash flows
Statement of Cash flows is prepared under Ind AS 7 ‘Statement of Cashflows’ specified under Section 133 of the Act. Cash flows are

reported using the indirect method, whereby profit / (loss) before tax and is adjusted for the effects of transactions of non-cash
nature.

3  Recent accounting pronouncements

On 30 March 2019, MCA notified Ind AS 116 Leases and it replaces Ind AS 17 Leases, including appendices thereto, Ind AS 116 is
effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under Ind AS 17.

The Company will adopt Ind AS 116 effective from April 1, 2019. As at the date of issuance of the Compnay's standalone financial
statements, the Company is in the process of evaluating the requirements of the said standard and the impact on its standalone
financial statements in the period of initial application. ;
Amengments to existing issued ind-AS

The MCA has also carried out amendments of the following accounting standards:

1 Appeadix £ 2 lnd AS 12 Uncertainty over lncame Tax Tregtmient

1 ind AS 103 Frepayment Features with Negative Zompensatior

{if} ing AS 19: Plan Amendment, Curtailment or Settlement

The amendment will come into force from April 1, 2019. The Company has evaluated and observe that there is no impact of this on the

TINATIC A YTRTEM&RTIT S




4A

4B

Prestige Leisure Resorts Prlvate Limited
'The Falcon Tower' No.19,Brunton Rastd ftangalore - 560 025
CiN; U85110KA1998PTC023921

NOTES FORMING PART OF FINANCIAL STATEMENTS

Property, plant and equipment

Deemed Cost

Leasehold Pancam
Particulars Land - freehold Buildings Improvements - Equipment
Own use

Balance as at March 31, 2020

Other intangible assets

R. In Hundreds_
|Particulars Software
Deemed Cost
Balance as at April 01, 2018 16,898.84
Additions 1,314.00
Deletions -
Balance as at March 31, 2019 18,212.84
Additions 500.00
Deletions
Balance as at March 31, 2020 18,712.84
Accumulated amortisation
Balance as at April 01, 2018 10,868.96
Amortisation during the year 3,825.34
Deletions
Balance as at March 31, 2019 14,694.30
Amortisation during the year 2,591.39
Deletions
Balance as at March 31, 2020 17,285.69
Net carrying amount
Balance as at March 31, 2019 3,518.54
Balance as at March 31, 2020 142735

1d
o
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Balance as at April 01, 2018 5,80,452.90 10,43,957.58 16,69,868.30 8,104,420 /5

Additions 22,887.50 - 55,395 12

Deletions

Balance as at March 31, 2019 5,80,452.90 10,66,845.08 16,69,868.30 8,089,816 {7

Additions = > 26,119.33 56,341 53

Deletions —

Balance as at March 31, 2020 5,80,452.20 10,66,845.08 16,95,987.63 9,26,157 0

Accumulated depreciation

Balance as at April 01, 2018 - 1,26,584.56 3,34,651.95 2,03,605 42

Depreciation charge during the year - 43,129.75 99,889.48 80,001 17

Deletions - |

Balance as at March 31, 2019 - 1,69,714.31 4,34,541.43 3,283,600 60

Depreciation charge during the year 41,135.05 95,029.23 77,009 oft

Deletions |

Balance as at March 31, 2020 - 2,10,849.36 5,29,570.65 |_|P 4

Net carrying amount

Balance as at March 31, 2019 5,80,452.90 8,97,130.77 12,35,326.87 $.26,209 57
5,80,452.90 8,55,995.72 11,66,416.98 15,541 141

_Rs. In Hundrads

Offi Furniture and R C t
Jfice niture Vehicles omputers and Total
yuipmen fixtures Accessories
0798 2| 5,29,768.41 91,305.76 52,209.06 | 47,88,782.18
.950 6 53,053.82 9,365.29 1,43,652.49
9748 8| 5,82,822.23 91,305.76 61,574.35 |  49,32,434.67
98,346 64 7,413.16 1,88,220.66
" 4748 B| 6,81,168.87 91,305.76 68,987.51 | 51,20,655.33
5,183 1| 2,73,363.36 29,021.60 28,123.11 |  10,58,533.52
807 2 73,025.82 16,125.37 11,344.10 3,24,317.73
4,085 3| 3,46,389.19 45,146.97 29,467.21 | 13,82,851.24
505 2 71,177.64 11,950.51 9,692.02 3,06,503.44
I ZE 5| 4,17,566.82 57,007.48 49,159.22 | 16,89,354.68
5764 5|  2,36,433.04 46,158.79 22,107.15 |  35,49,583.49
5355 2| 2,63,602.05 34,208.28 19,828.29 |  34,31.300.75
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5 Investments (Non-current)

Rs. in Hundreds

. As at As at
Particulars March 31,2020  March 31, 2019
National Savings Scheme 150.00 150.00

150.00 150.00
& Loans (Non-current)
Rs. In Hundreds
As at As at

Particulars March 31,2020  March 31, 2019
To related parties - unsecured, considered good
Carried at amortised cost
Lease Deposit 45,374.26 38,724.26
To others - unsecured, considered good
Carried at amortised cost
Other Depaosits 29,153.80 48,389.30

7452806 87,1356
Cue from feistad sastie
Clyvs b Nl'ﬁ?rh vj’.;rt‘:vrj'r,\r'. e r:‘rﬂﬂf: 5 26
Comupaties ir which directors of the Company are directors of members 39 38,724.25 38,724 26

7 Income Tax Assets {Net)

Rs. In Hundreds
Particul As at As at
arteulars March 31,2020  March 31, 2019
TDS and Advance income Tax 14,73,839.67 12,88,721.49

Less: Provision for income tax

& Inventories (At lower of cast and net realisable value}

(7,61,586.61)

(5,84,490.06)

7,12,253.06

7,04,231.44

Rs. In Hundreds

. As at As at
Rastichiers March31,2020  March 31, 2019
Stock of raw materials
Food & Beverage 35,628.68 36,344.69
37,346.74 35,888.71
72,975.42 72,233.40
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9 Trade receivables (unsecured)
Rs. In Hundreds
As at As at
March 31, 2020 Maﬂ:p 31, 2019

Particulars

Carried at amortised cost

Considered good 3,70,37655 5,39,97500
Considered doubtful 128.91 128.91
Less . Provision for doubtful receivables (128.91) (128.91)
3,70,376.55 5,39,975.00
Due from :
Directors 39 < -
Firms in which directors are partners 39 - -
Companies in which directors of the Company are directors or members 39 74,176.56 48,390.19
Companies in which KMP are directors, members or partners 40 50,584.82 54,344.58
Others 40 2,45,615.17 4,37,240.23
Rs. In Hundreds
Movement in allowance for doubtful accounts receivable is given below: As at As at
March 31, 2020 March 31, 2019
“ 'N_’ ! _' 9 0
TR Qt 178 0
10 Cash and cash equivalents
Particul As at As at
i March 31,2020  March 31, 2019
Cash on hand 2,002.44 4,023.51
Balances with banks
- in current accounts 7,39,951.81 5,51,133.68
- 1n fixed deposits 12,80,001.12 12,71,5532.65
20,21,955.37 18,26,709.84

Of the above, the balances that meet the definition of Cash and cash equivalents as per AS 3 Cash 20,21,955.37 18,26,709.84
Flow Statements are items marked * ahove and aggregate to :
11 Other bank balances
Rs. in Hundreds
) As at As at
Ll March 31,2020  March 31, 2019
in earmarked accounts
Balances held as margin money 778.96 778.96
778.96 778.96
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12 Other financial assets {Current}

Rs. In Hundreds

As at

Particulars March 31, 2020

As at
March 31, 2019

To Others - unsecurad, considered good
Carried at amortised cost

Interest accrued but not due on deposits 9,588.08 10,561.42
9,588.08 10,561.42
13 Other Current Assets
Rs. in Hundreds
R As at As at
Paligsiars March 31,2020  March 31, 2019
To others - unsecured, considered good
Prepaid expenses 25,717.63 13,288.04
Advance paid to suppliers 16,260.16 15,123.78
41,977.79 28,411.82
14 Equity share capital
Rs. in Hundreds
X As at As at
Badicdles March 31,2020  March 31, 2019
_2400000¢  2,4C
A Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year
Particulars ot i
March 31, 2020 March 31, 2019

Amount

No of sh
{in Hundreds) o

No of shares

Amount
( in Hundreds)

At the beginning of the year 23,50,020 2,35,002.00 23,50,020 2,35,002.00
Shares issued during the year

Redeemed during the year - - - -
Outstanding at the end of the year 23,50,020 2,35,002.00 23,50,020 2,35,002.00

B Shares held by the hoiding company

Out of Equity and Preference shares issued by the Company, shares held by its holding company - Prestige Estates Projects Limited, is as
follows:

As on
31 March, 2020

As on
31 March, 2019

Nature of
Relationship

Holding Company

13,50,000 13,50,000
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C

15

List of persons holding more than 5 percent equity shares in the Company

¥

As at Asat
TSIl March 31, 2020 March 31, 2019
No of shares % of hoiding No of shares % of holding
Prestige Estates Projects Limited 13,50,000 57.45% 13,50,000 0.57
Omer Bin Jung 4,60,000 19.57% 4,60,000 0.20
Anjum Jung 1,51,000 6.43% 1,51,000 0.06

Rights, Preferences and Restrictions on shares

The Company has only one class of equity shares with voting rights having par value of Rs. 10 each. The rights, preferences and restrictions
attached to such equity shares is in accordance with the terms of issue of equity shares under the Companies Act and the Articles of

Association of the Company.

- { .,
' Chaner ¥
Accosillants

Other Equity
Rs. In Hundreds
Particul As at As at
S March 31,2020  March 31, 2019
15.1 Preference share capital
Authorised capital
26,00,000 (31 March 2018 - 26,00,000,) 0.001% Preference shares of Rs 10 each 2,60,000.00 2,60,000.00
{ssued, subscribed and fulty paid up capital
2538986 (31 Mavuh 208 - 2532000 GGTUY Dokl £ Canvaoiigle, NEr-g Z,B82
_ 2,53,898.00 2,53,596.00
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period
As at As at
. March 31, 2020 March 31, 2019
Particulars = . =
moun mount
No of shares No of shares
. 2 {In Hundreds) {In Hundreds)
At the beginning of the year 25,359,980 2,53,998.00 25,39,980 2,53,998.00
Shares issued during the year - - - -
Redeemed during the year = - ;
Outstanding at the end of the year 25,39,980 2,53,998.00 25,39,980 2,53,998.00
List of persons holding mare than 5 percent shares in the Company
As at As at
h
Namefithelharsholdey March 31, 2020 March 31, 2019
No of shares % of holding No of shares % of holding
Prestige Estates Projects Limited 25,39,980 100 25,359,980 100.00
25,39,980 100 25.39,980 100.00
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€ Terms of Optionally Fully Convertible, Non Cumulative Redeemable Preference Shares {OFCNRPS)
25,39,980 0.01%, Class 'A'OFCNRPS of Rs. 10 each fully paid up at a premium of Rs. 72.68 each

17

Each OFCNRPS are

'

a) Convertible aE the option of the holder into equity shares of Rs. 10 each fully paid up, within 10 years from the date of allotment.

The Company h

b} If remaining unconverted, these OFCNRPS are redeemable within 10 years from the date of allotment.
The date of issuance and the earliest date of expiry of the OFCNRPS is as given below :

No. of OFCNRPS Date of issue
25,39,980 28-12-2011

15.2 Securities Premium Account
Opening balance

Add: Additions during the year
Less : Utilised for Issue expenses

Earliest date of Redemption
27-12-2021

34,66,002.00

s reczived a letter of intent from the holder of OFCNRPS indicating their interest to convert the same into equity shares.

34,66,002.00

34,66,002.00

34,66,002.00

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of

the Companies Act, 2013.

15.3 Retained Earnings
Opening balance

(2,50,165.05)

(9,80,834.68)

Add: Net profit for the year 6,04,011.50 7,31,700.05
Add: Other Comprehensive Income (5,543.02) (1,027.88)
i-) Prefererice Dividend "
Transition adiusimeni reserve
Rs. in Hundreds
Particulars &t hsat
March 31, 2020 March 31, 2019
Provision for employee benefits
Gratuity 96,152.80 53,330.92
Leave Encashment 14,901.79 15,304.57
1,11,0654.59 68,635.49
Trade Payables
Rs. in Hundreds
Particulars Note No. o =
March 31, 2020 March 31, 2019
Carried at amortised cost
- Dues to micro & small enterprises 17a - -
- Dues io creditors other than micro & small enterprises 4,17,351.64 2,31,761.80
22N o 4,17,351.64 2,31,761.80
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17a Disclosure as required under Micro Small and Medium Enterprise Development Act, 2006:

18

19

20

Rs. In Hundreds

Particulars

As at
March 21, 2020

As at
March 31, 2019

1. Principal amount remaining unpaid to any supplier as at the end of the accounting year
ii. Interest due thereon remaining unpaid to any supplier as at the end of the accounting year

iii. The amount of interest paid along with the amounts of the payment made to the supplier

beyond the appointed day

iv. The amount of interest due and payable for the year
v. The amount of interest accrued and remaining unpaid at the end of the accounting year

vi. The amount of further interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid

Note : The information as required to be disclosed under The Micro, Small and Medium Enterprises Development Act, 2006 is determined

to the extent such parties have been identified on the basis of the information available with the com

the Auditors.

Other financial liabilities (Current}

Larrieqa at amoctised cast

Carrznt maturities of lung-ler v dend Sec
ladpract arcenpd kv nae djis an harcmiginee
Creditors for capital expenditure

Deposits towards lease & maintenance
Other liabilities

Other current liabilities

pany. This has been relied upon by

)

10 Ne 7€ e cA AD 2c me
25,796.18 66,928.18
1,30,768.37 1,41,768.37
10,80,885.80 10,92,960.05
22,46,213.61 27,51,529.94

Rs. In Hundreds

] As at As at
Rerticulars March 31,2020  March 31,2019
Advance from customers 71,811.35 1,83,484.22
Withholding taxes and duties 17,962.57 1,11,651.97
89,773.92 2,95,136.19
Provisions {Current)
Rs. In Hundreds
] As at As at
PartictlErs March 31,2020  March 31, 2019
Provision for employee benefits
Gratuity 9,217.73 7,028.16
Leave Encashment 1,146.73 1,397.77
/Oﬁkl"}*"‘ffﬂ.\[E55°"$
y/ % 4‘\,’%58\-\'@ Preference share dividend 22.86 20.32
/s \
10,387.32 8,446.25
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21 Revenue from Operations

Rs. In Hundreds

. Year ended Year ended
I TS March 31,2020  March 31, 2019
Room revenue 46,93,529.62 47,61,341.32
Food and beverages 7,72,267.66 8,41,009.20
Income - Membership Fee 30,561.93 24,881.64
Income - Spa services 1,87,888.09 1,92,658.48
Property /Rental income 5,24,889.69 5,36,338.71
Other operating revenues 1,78,146.60 1,62,203.06
63,87,283.59 65,18,432.41

22 Other Income

23

)
poy

Rs. in Hundreds

) Year ended Year ended
G March 31,2020  March 31, 2019
Interest income
- Banks 84,107.99 85,368.76
Miscellaneous income 10,132.29 14,462.57
94,240.28 99,831.33
Food and Beverage Consumed
Rs. i Hundreds
X Year ended Year ended
eI March 31,2020  March 31, 2019
Chriening Siock 56,344,565 32,256 53

Aod, Furchases durivig tive yean

SURRAUC

Employee berefits expense

3,58,338.71

3,57,662.56

I, Sh ke

Re (m Unindrams

. Year ended Year ended
AL March 31,2020  March 31, 2019
Salaries and wages 12,17,746.08 11,46,647.27
Contribution to provident and other funds 92,669.65 80,054.08
Gratuity expense 18,680.86 18,022.32
Staff welfare expenses 11,528.43 6,616.75
Employee benefits expense - Management Contribution to ESIC 11,467.83 15,649.69
13,52,092.85 12,66,990.11

Finance costs
Rs. in Hundreds
. Year ended Year ended
Ratats March 31,2020  March 31, 2019
Interest on borrowings 8.64 754.64
Cost considered as finance cost in Statement of Profit and Loss 8.64 754.64
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26

stige Lelsure Resorts Private Limnited

: U85110KA1998PTC023921

Other Expenses

Rs. in Hundreds

Particulars Year ended Year ended
March 31, 2020  March 31, 2019
Advertisement and sponsorship fee 22,096.07 31,598.60
Travelling expenses 31,393.87 29]638.58
Commission 1,80,488.52 2,35,481.97
Business promotion 4,736.73 8,820.70
Repairs and maintenance
Building 1,20,552.94 1,11,077.%4
Fitout expenses 17,082.67 20,600.13
Plant & Machinery and Computers 1,41,390.83 90,064.13
Vehicles 20,773.97 20,097.24
Other Repairs 3,16,184.69 3,01,085.16
Power and fuei 6,45,939.81 6,51,861.91
Rent 14,30,790.42 14,27,561.94
Property tax 15,090.11 9,800.44
Insurance 12,184.03 15,303.31
Rates and taxes 45,584.40 39,976.08
Legal and professional charges 22,248.70 27,372.71
Auditor's remuneration (Refer Note No. 27a) 4,625.00 4,625.00
Other expenses - Books and periodicals 967.43 1,086.95
Other expenses - Membership & subscription 1,350.00 990.00
Postage & courier 656.88 466.86
Telephone expenses 58,797.71 56,742.14
Printing and stationery 22,554.41 19,494.50
Foreign Excihange Loss 2,003.28 1,814,711
Conitacl Labout 3,57,002.48 1,58,176.50
wSrelaneat pyapnasr Y 0 20 e RS 567 13
Expencec Facititlec seee o
Operating fees 2.57.783.80 2.72,831.51
Spares and supplie: 1,04,170.46 1,05,301.39
Crockery, cutlery and silverware 19,022.87 16,284.13
Security charges 81,360.68 85,507.98
Banquet and security expenses 44,934.19 41,594,52
Linen 3,465.39 14,584.90
38,87,710.83 38,92,010.61
27a Auditors Remuneration Rs. In Hundreds
. Year ended Year ended
FRgknigs March 31,2020  March 31, 2019
Payment to Auditors {net of applicable Goods and service tax) :
For Statutory audit fees 2,500.00 2,500.00
Foetaxaudit fees 1,000.00 1,000.00
‘fggé-d Luciiﬂr\g%‘g\ev fees 1,125.00 1,125.00
(@) 4,625.00 4,625.00
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27 Tax Expenses

23

Income tax recognised in profit or loss

Rs. in Hundreds

Particulars
|

Year ended
March 31, 2020

Year ended
March 31, 2019

Current tax
in respect of the current year
In respect of prior years

60,159.10

60,159.10
MAT
In respect of the current year 1,16,937.46 50,196.07
In respect of prior years = 45,047.66
1,16,937.46 95,243.73
Deferred tax
In respect of the current year (1,07,417.82) (50,196.07)
In respect of prior years (1,00,128.23) -
(2,07,546.05) (50,196.07)
-30,449.50 45,047.66
Reconciliation of tax expense and accounting profit
Rs. In Hundreds
i Year ended Year ended
Particufars

Marcn 31, 202¢

viEech 33, 2018

Tax effect of timing difference of disallowed expenses
Tax effect of timing difference of deductible expenses
Tax effect of permanent non taxable items

Tax effect of discounting entry as per Ind

AS not recognised as deferred tax liability

Tax effect of brought forward losses set off

Tax effect of MAT credit entitlement

96,689.62
{98,055.61)

{1,46,318.94)

1,20,877.47
(99,768.07)

(2,61,815.25)

(30,449.50) 45,047.66
(B) (1,78,134.43) (1,95,658.20)
Income tax expense recognised in Statement (A+B) (30,449.50) 45,047.66
of Profit and Loss
Earning per share (EPS)
Rs. In Hundreds
Year ended Year ended
Particulars March 31,2020  March 31, 2019
Profit for the year attributable to owners of the Company and used in calculation of EPS 5,98,468.48 7,30,672.17
Weighted average number of equity shares
Basic {in Numbers) 23,50,020 23,50,020
Diluted {in Numbers) 48,90,000 48,90,000
Nominal value of shares (in Rupees) 10.00 10.00
~Earning per share (in Rupees)
25.47 31.09
12.24 14.94
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29

30

31

Commitments
Rs. In Hundreds

As at As at

Reticdlare March 31, 2020 March 31, 2019

Bank guarantees 778.96 778.96

Export obligation - During the year ended March 31, 2009, the Company had imported capital goods under 'Export Promotion Capital Goods Scheme'
('EPCG'). Under this scheme, the Company is entitled to import goods at a concessional rate of duty. Against these imports, the Company has an
export obligation equal to eight times the duty amount saved. During the year, the Company has fulfilled its pending obligations and had received the

redemption certificate from the relevant authorities. The outstanding obligation as at March 31 2020 is NIL (March 31, 2019 - Nil.).

Contingent liabilities (to the extent not provided for)
Rs. In Hundreds
Particula As at As at
o March 31, 2020 March 31, 2019

1. Claims against Company not acknowledged as debts

a. Disputed Service Tax * - 1,05,250.00

b. Disputed Income Tax 60,159.10 60,159.10
2. Corporate guarantees given on behalf of other entities 2,70,00,000.00 2,70,00,000.00

Operating Lease arrangements

As a lessee
The Company has taken commercial spaces under operating lease basis which include (a) leases that are renewable on a yearly basis, (b) cancellable at
the Company’s option and (c} other long term leases.

Rental expense for operating ieases included in the Statement of Profit and Loss for the year is 14,30,790.42 Hundreds [31.03.2019- 14,27,561.94
Hundreds].

Non-cancellable operating lease commitments:
Rs. In Hundreds

Particulars et C5E
March 31, 2020 March 31, 2019
Not later than 1 year 10,80,000.00 10,80,000.00

Later than 1 year and not later than 5 years 8,10,000.00 18,90,000.00
Later than 5 years - .

As a lessor

The company has entered into cancellable and non cancellable sub leases for commercial premises which are renewable at the option of both the
lessor and the lessee at the end if the primary lease period. The rental income generated from sub leases is generally based on minimum lease
payments or contingent rent which ever is higher. The total rental income under both cancellable and non cancellable , sublease arrangements

credited to statement of Profit and Loss is 5,24,889.69 Hundreds(31.03.2019- 5,36,338.71 Hundreds )
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32

33

(i)

The details of future minimum lease receipts with in the non- cancellable period as follows:
Non-cancellable operating lease commitments:

Rs. In Hundreds

Particulats As at As at
ticulars | March 31, 2020 March 21, 2019
i i
Lease Receipts
Not later than 1 year 60,000.00 93,000.00

Later than 1 year and not later than 5 years 45,000.00 1,05,000.00
Later than 5 years -

Segment Information
The Chief Operating Decision Maker reviews the operations of the Company as a hospitality activity and letting out of developed properties, which is
considered to be the only reportable segment by the Management. The Company's operations are in India only.

Employee Benefit Plans

Defined Contribution Plans : The Company contributes to provident fund and employee state insurance scheme which are defined contribution
plans.

During the year, the Company has recognized the following amounts in the Statement of Profit and Loss under defined contribution plan whereby
the Company is required to contribute a specified percentage of the payrol! costs to fund the benefits:
Rs. In Hundreds

5 As at As at
Paeticutars
tacch 31, 2020 March 31, 2019
Dmplovers' Contiibution 1o Providert Fund 52,665.65 8C,354.08
Erantayacs’ Conyribvipn vyo feanlovezs Syara insuvsines Sripimne 15 467 83 DE) 2aehEs
04,737 d& 98 703

Note: The contributions payable to the above plan by the Company Is at ratas specified in the rutes of the schemes

Defined Benefit Plan : The Company provides gratuity for employees who are in continuous services for a period of 5 years. The amount of gratuity

is payable on retirement / termination, computed based on employees last drawn basic salary per month.

Risk exposure

The defined benefit plan typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment Risk The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds. if the

return on plan asset is below the discount rate, it will create a plan deficit.

Interest Risk A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by
= an increase in the return on the plan's investments.
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Life expectancy
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the
mortality of plan participants both during and after their employment. An increase in the life expectancy
of the plan participants will increase the plan's liability.

The present value of the defined benefit plan liability is calculated by reference to the future salaries of
Salary risk plan participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

Rs. In Hundreds

Particulars e Sk

March 31, 2020 March 31, 2019

a. Components of defined benefit cost

Current Service cost 14,332.23 13,974.97
Interest expenses / (income) net 4,348.64 4,047.35
Past service cost = -
Components of defined benefit cost recognised in Statement of Profit and Loss 18,680.87 18,022.32
Remeasurement (gains) / losses in OCI:
Return on plan assets {greater)/ less than discount rate
Actuarial {Gain) / loss for changes in financial assumptions 7,604.22 299.40
Actuarial (Gain) / loss for changes in demographic assumptions (46.18) -
Actuarial (Gain) / loss due to experience adjustments (2,015.02) 728.48
Components of defined benefit cost recognised in other comprehensive income 5,543.02 1,027.88
Total components of defined benefit cost for the year 24,223.89 19,050.20

The FHFFNY €AMAre FAC) 3NM YR8 NEY INTareg) Bynencs 1ar Yhe veal are ncunep in ihe 'Froniovee neneftiis expense' iine item in 1he Statemeni of

D T Tt D B R T L I P e e Bl et Rt et T L T e T L= o

The amount included in the consolidated balance sheet arising from the entity's obligatior in respect of its defined benefit plans is as follows:

Particulars aa s

March 31, 2020 March 31, 2019
Present value of funded defined benefit obligation 81,170.53 60,359.07
Fair value of plan assets
Funded Status 81,170.53 60,359.07

Present value of unfunded defined benefit obligation = -

Unfunded Status

Net liability arising from defined benefit obligation 81,170.53 60,359.07
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c.

A

Movements in the present value of the defined benefit obligation are as follows.

Rs. In Hundreds

Particulars - Aset
March 31, 2020 March 31, 2019
Opening defined benefit obligation 60,359.07 53,412.09
Current service cost 14,332.23 13,974.97
Interest cost 4,348.64 4,047.35
Past service cost =
Actuarial {Gain} / Loss {through OCl}:
Actuarial (Gain) / loss for changes in demographic assumptions (46.18) -
Actuarial (Gain) / loss for changes in financial assumptions 7,604.22 299.40
Actuarial {Gain) / loss due to experience adjustments (2,015.02) 728.48
Liability assumed in business combination =
Liability acquired on acquisition of joint venture - -
Benefits paid (3,412.43) (12,103.22)
Closing defined benefit obligation 81,170.53 60,359.07
Movements in fair value of plan assets are as foilows.
Rs. in Hundreds
As at As at

Particulars

March 31, 2020

March 31, 2019

Opening Fair Value of Plan Assets

Interest income

Remeasurement gains/ (lossesj:

Return on plan assets (excluding amounts included in net interest exnense)
Actuarial gains/{losses)

Contributions by Emplover
Naneil s sain
Llosing YA T vae ot En srcen

Net asset/(iiability} recognisec in balance sheet

Present Value of Defined Benefit Obligation

81,170.53 60,359.07
Net asset/(liability) recognised in balance sheet - Non current portion 71,952.80 53,330.91
Net asset/(liability) recognised in balance sheet - Current portion 9,217.73 7,028.16
Actuarial Assumptions
Particulars N i

March 31, 2020 March 31, 2019

Discount Rate 0.07 0.08
Rate of increase in compensation 0.05 0.05
Attrition rate Refer Table Below
Retirement age 58 years S58years
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(iii)

34

Attrition rate

As at As at
Age March 31, 2020 March 31, 2019
Upto 44 0.04 0.04
Above 45 0.01 0.01

Sensitivity analysis
Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The
sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period, while holding all other assumptions constant.

Rs. In Hundreds

Particulars As at As at
March 31, 2020 March 31, 2019

Impact on defined benefit obligation:

Discount rate Increase by 50 basis points (77,217.48) (57,467.09)
Decrease by 50 basis points 85,457.93 63,486.24
Salary escalation rate Increase by 50 basis points 85,418.59 63,462.86
Decrease by 50 basis points 77,151.47 57,404.25

If the discount rate is 50 basis points higher (lower), the defined benefit obligation would decrease by 77,217.48 Hundreds (increase by 85457.93
Hundreds)

If the expected salary growth increases (decreases) by 50 basis points, the defined benefit obligation would increase by 85,418.59 Hundreds
(increase by 77,151.47 Hundreds)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability

recoeniser in the balance cheat

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Other Employee Benefits - Compensated absences
The leave obligations cover the Company’s liability for earned leave and is not funded.

Leave encashment benefit expensed in the Statement of Profit and Loss for the year is 2,536.75 Hundreds (31 March, 2019: Rs. 8,687.03 Hundreds)

Leave encashment benefit outstanding is 16,028.34 Hundreds (31 March, 2019: 16,702.34 Hundreds)

The foreign currency exposures as at 31 March 2020 that have not been hedged by a derivative instruments or otherwise.
As at As at
March 31, 2020 March 31, 2019
Particulars Currency Amount Amount Amount Amount
(in foreign {(in Hundreds) (in foreign currency) (in Hundreds)
currency)
Due to:
Creditors UsD 1,49,785 1,07,603.21 1,02,069 71,829.88
SGD 1,20,974 62,478.11 1,73,287 88,344.95
Euro - - 890 708.90

ils are provided to the extent available with the company
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35 Foreign exchange transactions

Rs. In Hundreds

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Earnings in foreign exchange
Expenditure in foreign exchange
Management Fee
Commission
Travel
Others

15,48,682.77

1,25,411.78
27,059.10
15,977.62
1,632.81

24,88,000.74

1,28,626.26
5,564.08
22,385.42
4,307.97

36 Financial instruments

The fair value of the financial assets and liabilities approximate to its carrying amounts. The carrying value of financial instruments by categories is as

follows:
Rs. In Hundreds
As at As at
March 31, 2020 : March 31, 2019
Particulars Fair Value Cost/ Amortised Cost Fair Value through Cost/ Amortised Cost
through profit profit and loss
and loss
Financial ass&t

LE0 A0

74,538 06

TN ol o
e

QEpe ne

o e —— —— H
24,77,377.03 24,65
Financial liabilities
Borrowings - -
Trade payables - 4,17,351.64 . 2,31,761.80
Other financial liabilities - 22,46,213.60 - 27,51,529.94
- 26,63,565.24 - 29,83,291.74

37 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities
is to finance the Company’s hospitality operations. The Company’s principal financial assets include inventory, trade and other receivables, cash and
cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks.
The senior management ensures that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. It is the Company’s policy that no trading
in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks,

/;,th‘@?‘r:a'te-ipmmarised below,

/ [/‘:\b’v & \\:i'\
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{  Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk and other price risk, such as equity price risk and commodity risk. The Company has no exposure to
commodity prices as it does not deal in derivative instruments whose underlying is a commodity. Financial instruments affected by market risk
include loans and borrowings.

The sensitivity analysis in the following sections relate to the position as at 31 March 2020 and 31 March 2013. The sensitivity analysis have been
prepared on the basis that the amount of net debt and the ratio of fixed to floating interest rates of the debt.

The analysis exciude the impact of movements in market variables on: the carrying values of gratuity and other post retirement obligations;
provisicns,

The following assumptions have been made in calculating the sensitivity analysis:

Refer Note No. 18 for current maturities of long-term debt.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets
and financial liabilities held at 31 March 2020 and 31 March 2018.

interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and short-term debt obligations

with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate barrowings. The Company does not have any
interest rate swaps.

Credii risk

i .

security deposits, 10ans to empiovees angd other financiai instruments.

Trade receivables of the Company comprises of receivables towards room revenue, rental receivables and other receivables.

Receivables towards sale of property - The Company is not substantially exposed to credit risk as property is delivered on payment of dues . However
the Company make provision for expected credit loss where any property developed by the Company is delayed due to litigation as further collection
from customers is expected to be realised only on final outcome of such litigation.

Receivables towards rental receivahles - The Company is npt substantially exposed to credit risk as Company collects security deposits from lessee.

Other Receivables - Credit risk is managed as per the Company’s established policy, procedures and control relating to customer credit risk
management. Outstanding customer receivables are regularly monitored. The impairment analysis is performed at each reporting date on an
individual basis for major customers. The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.

Financial Instrument and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s
policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to
approval of the Company’s Finance Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
}_Egﬂlsrpaﬁy's potential failure to make payments. The Company’s maximum exposure to credit risk for the components of the statement of
susition at 31 March 2019 and 2018 is the carrying amounts.
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Il Liquidity risk

38

38A

The Company's objective is to maintain a balance between continuity of funding and fiexibility through the use of bank deposits and loans. The table
below summarises the maturity profile of the Company’s financial liabilities based on contractual payments:

Rs. In Hundreds

Particulars On demand < 1year > 5 years Total

As at 31 March 2020

Other financial liabilities - 22,46,213.60 - 22,46,213.60
Trade payables - 4,17,351.64 - 4,17,351.64
- 26,63,565.24 - 26,63,565.24
As at 31 March 2019
Borrowings - 1,110.07 - 1,110.07
Other financial liabilities - 27,50,419.87 - 27,50,419.87
Trade payables - 2,31,761.80 - 2,31,761.80
- 29,83,291.74 - 29,83,291.74
Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maintain strong credit rating
and healthy capital ratios in order to support its business and maximise the shareholder value.

The Company, through its Board of Directors manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Company monitors capital using debt equity ratio, which is net debt divided by total capital.
The Company’s policy is to keep the debt equity ratio below 1.00. The Company includes within net debt, interest bearing loans and borrowings
{excluding borrowings from group companies) less cash and cash equivalents, current investments, other bank balances and margin money held with
banks. The disclosure below could be different frum Lthe debt and equity components which have been agreed with any of the lenders.

Rs. In Hundreds

Particulars As at As at
March 31, 2020 March 31, 2019

Current maturities of long term borrowings - 1,110.07
Less: Cash and cash equivalents 20,21,955.37 18,26,709.84
Less: Other bank balances 778.96 778.96
Net debt (20,22,734.33) (18,26,378.74)
Equity 43,03,302.89 37,04,836.95
Total capital 43,03,302.89 37,04,836.95
Debt equity ratio (0.47) (0.49)
The company is actively monitoring the impact of the global health pandemic on its financial condition, liquidity, operations, suppliers, industry and

workforce. The Company has used the principles of prudence in applying judgments, estimates and assumptions based on the current estimates. In
assessing the recoverability of assets such as inventories, financial assets and other assets, based on current indicators of future economic
conditions, the Company expects to recover the carrying amounts of its assets. The extent of which COVID-19 impacts the operations will depend on
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39 Related Party Disclosure

i) List of related parties and relationships
A. Holding Company
Prestige Estates Projects Limited

B. Other Parties
(i) Company in which the Directors and relatives are interested:
a) Prestige Amusements Private Limited
b} Prestige Constructions Ventures Private Limited
c) Sai Chakra Hotels Private Limited
d) Northland Holding Company Private Limited
e) Prestige Fashions Private Limited
f) Prestige Garden Constructions Private Ltd
g) Prestige Property Management Services
h) Dollars Hotels Private Limited
i) Prestige Retail Ventures Limited
i) Prestige Hospitality Ventures Limited
k) Prestige Owners NWC County

{ii) Partnership firms in which some of the directors and relatives are interested:

a) Morph

b) Prestige Ozone Properties(POP)

c) Good Food company

d) Morph Design Company

e) Sublime

f) Window care

g) Go Gourmet

n) Ovarture hospiratity Privare Limivad

{iii) Key management personnei:
Badrumssa isfan, Director

Almac Rezwan Niracnr

(iv) Relative of key management personnel:
Omer Bin Jung

Note: The related party relationships are as identified by management whiich has been relied upon by the auditors.

ity Transactions with Related Parties during the year

Rs. in Hundreds
PaeTias Year ended Year endéd
March 31, 2020 March 31, 2019
Rent received
Companies/ firms in which directors/ KMP are interested
The Good Food Co. 59,059.05 55,644.14
Go gourmet 21,600.09 32,417.03
_fvertaraHospitality Pt Ltd 10,800.00 28,199.38
7 N 91,459.14 1,16,260.55

PASAR N
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Rent Expenses
Controlling Enterprise

Prestige Estates Projects Limited 52,031.59 53,231.53

Comparies/ firms in which directors/ KIMP are interested
I

Prestike Retail Ventures Limited 2,68,887.06 2,49,891.62
Prestige Hospitality Ventures Limited 10,80,000.00 10,80,000.00
14,00,918.65 13,83,123.15

Purchase of fixed assets

Companies/ firms in which directors/ KMP are interested

Morph Design Company 10,600.00 29,523.60
10,600.00 29,523.60

Purchase of Goods
Companies/ firms in which directors/ KMP are interested

Prestige Fashions Private Limited (PFPL) 137.62 210.71
Prestige raymond shop 393.76 -
531.38 210.71

Sales of services
Controlling Enterprise
Prestige Estates Projects Limited 25,141.62 11,758.60

Companies/ firms in which directors/ KMP are interested

Prestige Garden Constructions Private Ltd 17,001.00 1.007.45
Prestige Property Management Services 140.00
Prestige Owners NWC County 783.77 478.35
Sublime 787 88
Sai Chakrz Hetels Private Limites 155.00
The Good Food Co. 1,291.24 293131
Prestige Amusements Private Limited 4,345.15 2,925.00
Prestige Estates Projects Limited (cochin) 1,362.48 -
58,991.93 25,784.30

Purchase of Services
Companies/ firms in which directors/ KMP are interested

Prestige Property Management Services 58,248.91 89,283.11
Prestige Amusements Private Limited - 35,208.88
Sublime 271,00 2,815.52

59,119.91 1,27,307.51

Remuneration paid

Relatives of Key Management
Personnel

1,65,000.00 1,80,000.00

1,65,000.00 1,80,000.00
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iii) Balance Outstanding

Rs. In Hundreds

Particulars

As at
March 31, 2020

As at
31 March, 2019

Inter Corporate Deposit Interest Payable
Controlling Enterprise
Prestige Estates Projects Limited

Security deposit paid
Controiling Enterprise
Prestige Estates Projects Limited

Companies/ firms in which directors/ KMP are interested
Prestige Amusements Private Limited

Prestige Property Management Services

Prestige constructions

Rent payables

Controlling Enterprise

Prestige Estates Projects Limited
Prestige Hospitality Ventures Limted

Frade payables

Tompanies/ ficenc in whirk divprenrs/ VAP oz intorscrar!
Prestige Ahusenients Piivate Liawied

Freveige Retail venuures Limtaa

Prastige Property Management Services

Sublime

VIUT P LAESIBN LOlTpany

Prestige fashions pvt Itd

Window care

Other advances received
Companies/ firms in which directors/ KMP are interested
Prestige Hospitality Ventures Limted

9,38,226.10

13,78,226.10

9,38,226.10 13,78,226.10
22,400.00 22,400.00
13,382.26 13,382.26
1,000.00 1,000.00
1,942.00 1,942.00
38,724.26 38,724.26
2,423.77 5,987.77
1,03,500.00 =
1,05,923.77 5,987.77

-

Ll &
2,20 0.0u

37.164.37 34,724 7¢
14,687.90 50,068.69
1,495.96 61.85
2,000V A -N]
134.52 °

2,538.16 2,538.16
69,412.15 92,427.75
7,00,000.00 7,00,000.00
7,00,000.00 7,00,000.00
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Trade Receivables

Controlling Enterprise
Prestige Estates Projects Limited 61,301.53 34,856.49
Prestige Estates Projects Limited (cochin) 295 -

Compénies/ firms in which directars/ KMP are interested

Prestige Amusements Private Limited 4,792.00 4,505.55
Prestige Garden Constructions Private Limited 6,767.40 7,615.47
The Good Food Co. 13,208.15 11,433.96
Sai Chakra Hotels Private Limited 932.16 932.16
Sublime - 100.00
Prestige Garden Leisure Resorts 380.52 380.52
Overture Hospitality Pvt Ltd 32,432.55 37,859.92
Go gourmet 4,944.12 5,050.70

1,24,761.38 1,02,734.77

a) Related party relationships are as identified by the management on the basis of information available with them and accepted by the auditors.

b) No amount is / has been written back during the period in respect of debts due from or to related party.
¢) Reimbursement of actual expenses in not considered in the above disclosure.

40 Previous years figures have been regrouped/reclassified wherever necessary to correspond to the current years's classification/disclosure.
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